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T system 
chief will 
rejoin Olivetti 


BY ALAN HUEDMAN IN WLAN 

MB VITTORIO CASSONI, the 


Olivetti’s two executive vice* 


head of American Telephone & presidents - Mr Vittorio Levi for 
Telegraph’s data systems group operations and Mr Elserino Hot 
since 1986. is to become group for strategy - are llhely to 
managing director of Olivetti, the remain in place. 


Italian electronics and office 
equipment company. 


A hint at the Casaoni move 
came last Wednesday from Mr 


1 The appointment, which is Robert Allen, AT&T’s new chair- 
expected to be' announced for* man, who acknowledged during 
many tins week, Is bound to raise- the group’s annual meeting ini 
eyebrows on both sides of the Denver, Colorado, that Mr Cas* 
Atlan tic given ntrt m t differences soni came to New York in 1966 
between the two companies. 'With tire understanding he may 
AT&T Is Olivetti’s biggest share* some day return to Olivetti.” 
bftidpr with a 22 per cent stake. Mr Allen also said that AT&T 
It Is believed, however, that had no plans to change its stake 
both AT&T and Olivetti will in Olivetti but that he would 
stress that Mr Cassom’s transfer “have something to say” In the 
should not be i n te rpret e d as a near future, 
sign of any further rift. The differences between the 

Mr Cassoni's appointment is two wwipantaa have arisen out of 
intended to strengthen Olivetti's discussions they have held in 
top management. It is also recent months about the US 
intended to take some of the pres* group increasing its shareholding 
sure off Mr Carlo De Benedetti, m Olivetti to 40 per cent, 
tiie ftaWan e n trepreneur at the AT&T originally bought its Oti- 
rpntT p of a protracted battle for vetti stake in December 1983 
control of Belgium’s largest com* when the- two companies formed 
pany, Soddtd Generate de Belgi* a much-vaunted "global alll- 
qne. ance.” Since then, Olivetti has 

Mr-De toewtiatti will retain Us shipped 516,000 personal comput- 
titie as chief executive, as well as ers to AT&T, representing 36 per 
chairman of Olivetti cent of its total PC shipments 

Mr Cassani. a dose of . between 1984 and 1987. Although 

Mr De Benedetti, has been widely sales feB last year to 50400, On- 
credited fa the US for leading the vetti expects to sell more than 
revival fa AT&T's computer bust* 100400 PCs to AT&T in 1988. 
nps*. Before going to the US, he The deal struck in 1983 catt- 
was fa charge of marketing at tabled a danse p reventin g AT&T 


ems Aprs 22, 1988 > US to extend protection Arafat in 

• sv'i* . , , L . . Damascus 

m Gulf to neutral shipping for talks 


Olivetti. 
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MWASHMORMAND ANDREW GOWERS Bf LONDON 


THE whauaw Administration 
has decided in principle to 
broaden tbe role of the US Navy' 
ip -the GuK beyomt offiBt&g pro* 
tactibn fa-shfas fisfagfim Amadr 









The ftamd extension of US 
Pt 

gMpgfag.- &* &*4*n *• 

requested - to a direct reseat of 
test w eek 's far and nee battle in 
which US forces sank or damaged 
air Iranian vessels. - - 

However, the shift in poBcy 
farther creates the impression 
that Washington is tilting 
towards Iraq in the Gulf War 
against Iran, the most regular 
aggressor against neutral ship- 


i ift TTff fr. 1 •! ■ !vm 


fax famto i gntilmnta I 

a Tihpriai UTm py J tanker owned 

by a Saudi Arabian comp any at 
the mouth of the (faff yesterday, 
only one day after- President Rea- 
gan wanted Tehran it would pay 
dearly for odds on neutral ship* 


M 


Mr AH Akhar Vdayaft, Dan’s 
ForefgnMfateter, said the US, by 
its recent actions, had overtly 
Intervened- fa the .Gulf war fa 
favour of Dag. ^ 


The AdwiwfatyHnp . aware of 
fears fa Congress the US. 
could be sucked into a war with 
Iran, & gmauitfag at length with 


ffa' n/WHa ife liw riM pMp fl 

to try to sacnrelimre suppod 
fr om Hw gnn gyni affir i and. 
Jaw for protecting freedom of 

fcwL« d jnWIrnl 

naval presence in and around tiie 
am; p j gnrffcii wwflw thin year 
fiaf.lt was prepared to fire on 
Irtff ta gupboats that r e f used to 
liia wt fa vfcK tm watw il nwrh«wt 

■Mm ' shn Frank vessels came 
to the rescue. 

However, other Western, 
nations including Britain may be 
reluctant to broa den their role 
beyond pro tecting merc hant ves- 
sels flying their own flag. ■ 

Mr David MMkr. UK Minister, 
of State for foreign Affairs, 
warned teat week that Britain's 
Armiihi patrol fa the- Guff was 
already being stretched to the 

limit. 

Mr Rank Carincd. US Defence 
Secretary, said yesterday, that 
final details of the new US naval 
rote had yet to be honed out 


He confirm e d that the Penta- 
gon was. consideri ng «iMiwg 
Coast Guard v ess e ls to the US 
navy presence, which amounte.to 
about 88 warships fa and around 
the Guft. .- 

, . Mr ftertuod made clear.that 
policy- changes were largely 
drfvenby the need to give US 
forces more flexibili ty in the 
rates of engagement — circum- 
stances under which US forces 
may open fire. 

For the past nine months, US 
warships have bemrarartfag U 
reflagged Kuwaiti off tankers and 
other US flag vessels through the 
Guff. In that period Iran has 
mostly shied away from direct 
attacks on ships under military 
escort. 

However, the policy has had 
the effect of concentrating Ira- 
nian fire on ships hnfrmgtng to 
other (faff states such as Saxnfi 
Arabia and the United Arab 

Emirates. 

As a result, Sandi Arabia has 
been pressing the US to expand 
its rue since test autumn, a 
request that Mr Cariucd at first* 
refused. 


By Tony Water fai Cabo 

MR YASSIR ARAFAT, chair- 
man of the Palestine Libera- 
tion Organisation, arrived fa 
ibmaani late yesterday for 
trffcn with the Syrian, leader- 
ship »im w ii at *w« n«g a long 
freeze in relations. 

A~ successful 'mterane would 
be likely to strengthen the 
lima* of Arab militants in 
support of the nearly five* 

mmitl iJiM Pal e st i nia n ii^ i i jgjw 

fa tiie Israeli-occupied West 
Bank and Gaza Strip. 

It is Mr Arafat's first visit to 
Syria since he to expell e d fa 
1983 after a row with Presi- 
dent Wnfeg al-Assad. Mafinn« 
between the two have been icy 
ever since. 

A reconciliation between Mr 
Assad and Mr Arafat would be 
highly significant at a time 
when tiie HO Is inking to 
reestablish a strong presence 
Continue d on Page 80 


The Leningrad operator 
tells Sam to hang on 


SOMETHING mmm«i happened 
test November at the end of 
Granny's Chest, the old pop 
favourites tirade show-presented- 
by. .Sam Yossman. .the regular 
disc jockey on Britain's BBC’s 
Russian Service, writes Raymond 
Shoddy. 

FOT wnmfr time Sum had heen 

encouraging listeners In the 
Soviet Union to phone him 
- with very little response. 

Suddenly on November 27, 
within the apace of four hours, 88 
calls came fa from all ova- tiie 
Soviet Union - from Alma Ala in 
the south to Archangel in the 
north. At me stage the Lenin- 
grad oper a tor said; "Don’t hang 
up Sam. Fve got four more people 
waiting to talk to you.” 

Mr John Tusa, managing dheo- 


•tor of British BmnflKimHng Cor- 
poration's (BBC) External Ser- 
vices, whfcfa broadcasts in 37 
languages to a regular weekly 
audience of l20m around the 
world, told the story at a meeting 
in the House iff Commons, 
Britain's lows' house of Parlia- 
ment He related it as an example 
of how broadcasting to Eastern 
Europe was changing as a result 
of Soviet leader Mr Mikhail -Gorb- 
achev's policy of glasnast. 

The calls came in unprece- 
dented numbers even though 
they had to be made from putiBc 
post offices and cost three rou- 
bles a minute - about $5.70 at 
the official exchange rate. 

“We don't know what 
Soviet economy, PBge8 
C on tinued on Page 20 




Bankers prepare for final talks 
on capital standards accord 
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INTERNATIONAL banking 
supervisors wST be meeting fa 
Basle tiffs week, to try to reach 
ftwai agreement Jto'thedr pro- 
posed glofaai standanto for hank 

i mpi t a f. _ , 

The oflktete^di are members 
of the 8ocdtedOooke C ommitte e, 
will congjflwr myo u— -msde far 
the major Itaokhut w miri wi to 
proposals which wera pat, for- 
ward test December. Their 
recommendations wfflbe stored 
into a fuHj-figdged accord for 
approval by govenwe* of the- 

world's lAMjftpy wwtpl hmhi fa 
June. 

The proppsed accord, which 
was drawn-op by tiie c ommittee 
mnfw the of Mr 

Peter Cotife* of tiie Bank iff 
England; aa» to .create an inter* 
nafionafly sraepted dafWttkm of 
hank capital at weUas mfafamm 
capital terete for all banks. 

The accord was pr o mise d bv 

the gniwiz^ fatem£mmSi^k»x 
nr thgb anfcing bcginett. and ti n* 
need to ensure that banks are 


soundly constituted and “ comp ete out jeopan&sliig the overall force 
on an equal capital footing. of t^arerard 

. Strongest rtjecMgn. me 

tor a two-aer system or capital, ted to come from West Germany, 
with the first tier commuting of which beheres tiie definition of 
equity and disclosed reserves,' capital is too broad.' But other 
and the second of hidden objectors wffl be arguing that it 
reserves, asset revaluation . is too narrow, and that more 
reserves, general foantess provi- types.of capital stood be adnrit- 
skms and 1 other capital ^fastm*’ ted to tier me, prefor- 

ments. • , . ence sha res, property revalnatMHi 

To encourage banks to buildup types., of loan- 

mnM wot wnuri whnt MD^ OanKS. . ■ 

^ However, the indications are 
raje * - that banking afficiate will om- 

The second part of ti» accord cede few riianras from thpnrigi. 
prmosed-that banks ahouM-bring nal proposals, which -took- a 
thafr carftal upto-at least 8 per whole year, to put together and 
cent cf their ridt assets by the afready reflect considerable ccan- 
end a fl998. promises by several cramtiiss. 

AWmutft. an. tiie major hank* Tim fact that tfte central banks 
lag nations are fa favour of the .of the.US,4he -UK and. Japan, 
the .plan, several of them have representing the-, world's vtiES 
Critiased its det a il s. The task of.. major .financial centres, are an 
the twoday Basle meeting which content with-the accsnMn its 
be^ns on Thmsday. wfll be' to present form suggesto tiiat lmat- 
dedde how mahy.of the ofaeo- ever changes- are madn will be 
tkm 5 can be accommodated with- minor. 
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OVERSEAS NEWS 


THE FRENCH RIGHT FACES AN ACUTE DILEMMA, REPORT PAUL BETTS AND IAN DAVIDSON 

Le Pen ‘earthquake’ shakes Chirac 


ME JEAN-MARIE Le Pen, the 
leader of the extreme right wing 
National Front, was the undfe- 
pnted star of every French televi- 
sion station last night after his 
stunning breakthrough in the 
first round of the French presi- 
dential alpffHfin 

Mr Le Pen, sporting a grey suit 
and blue paisley tie with hand- 
kerchief to match, said solemnly 
that his party had created "a 
political earthquake" fr scoring 
an estimated 13-14 pa cent com- 
pared with the 10-12 per cent fore- 
cast in the last opinion polls. 

His score, if confirmed, has 
turned him into a fourth force in 
French political life, displacing 
the Communists who managed to 
poD' hardy half Us score. 

He was barely two points 
behind Mr Raymond Barns, the 
forma Prime Minister and DDF 
centre-right candidate, and about 
five behind Mr Jacques Chirac, 
the neo-gaollist RPR can di da t e 
who will challenge President Mit- 
terrand in the second round in 
two weeks time. 

The results of the first round 
have underlined the acute 
iHiawwna faring Mr Chir ac as the 
right's represe ntati ve in the sec- 
ond round. 


From the start of the cam-, 
paign. It has been dear that the 
French right would be hampered 
by their mtenud divisions and 
antagonisms. Yesterday's out- 
come emphasises the depth of 
these <tivisH®s even though Mr 
Barre did his best to rally his 
s u pp or t ers to Mr Chirac's cause 
within minutes of the dose of the 

priWng nhitinmi. 

But the size Of Mr Le Pen's 
advance, which appears to have 
been to a conski e ra Me degree at 
Mr Chirac's expense, took all 
commentators by surprise last 
night. 

Mr Le Pen, who exploded on 
the F rench pnHHral nrwno four 
years ago when his National 
Front scored more than 10 pa 
nwnt in the E ur o pean nitrihitw, 
appears to have continued to 
gain ground at the expense of the 
traditional ri g ht , as well as rat- 
ing votes away from the Commu- 
nists by exploiting popular anxi- 
eties. over immigration, 
unemployment and law and 
order. * 

The- violence on the eve of the 
election in New Caledonia, a 
French territory in the South 
Pacific, and Corsica can only 
have reinforced popular appeal 


for Mr Le Pen's reactionary 
themes, especially in' those 
regions <u*d large rftfag titu Mar - 
seilles, Lyon, and Paris with high 
cwme nt r ations of Noth African 

mmttgrwri fa 

'Throughout the campaign, Mr 
Chirac has repeatedly been asked 
whether he would negotiate with 
Mr Le Pm to secnre the support 
of National Front voters. His 
answer, repeated last night; has 
been no. But the Question wffl 
continue to be asked with 
increasing intensity, since Mr 
Chirac’s only hope of. election 
now rests with them. 

The Socialists, whose candi- 
date Mr Francois Mitte rrand 
emerged with a substantial lead 
in yesterday's vide, will certainly 
seek to make maximum play of 
Mr Chirac's dflamra. 

' Mr Chirac and Mr Barre last 
night claimed to unite their 
forces behind the. RPR Prime 
Minister in a Joint television 
appearance. But even if all Mr 
Bane's voters switch to Mr Chi- 
rac, the XtPR candidate would 
atm need all Mr Le Pen's voters 
as wdL 

Mr Le Ben dearly intends to 
make tiie most political capital 

OQtrfWn Btmw g i» gnH «H ng pn«it. 


tion. Last night he refused to 
endorse Mr Chirac and postponed 
a decision until May L He has 
told his voters in the past that in 
tiie second round they should go 
flsfafrQE or vote for Joan of Arc. 
But in 1974, when he ran in tie 
first round, he only polled 0.7 pa 
cent 

To mate matters more difficult 
fe Mr Chirac, who will also have 
to retain the cadre right vote to 
have a chance of beating Mr Mit- 
terrand in the runoff Mr Bane 
carefully set out the imphtit Sm- 
ite of his endorsement He ruled 
act all vtmnphnhta, rarigm qnd 

extremisms from the second 
round campaign. 

Mr Mitterrand’s estimated 
score of 3334 pa cent v 
what disappointing compared 
with the expectations of the 
SnHaUaj candidate. 

But Mb 4 j ^n if rfj i l r ma i t ]»V»a 
into insignificance compared 
witii the quamlaryfecfog Mr Chi- 
rac, his rival in the second round. 
T-unt night, the riHw still seemed 
to favour a Mitt err a nd victory on 
May & One in st an t teLeviaksi poll 
predicted be would scree 54 
cent in the run-off in two 

fftn» ■ 


PARIS MINISTER FLIES TO NEW CALEDONIA AFTER SEPARATISTS ATTACK GENDARMES 

Kanak violence challenges France 


BY CHRIS SHERWELL Bf SYDNEY AND PAUL BETTS M PARIS 


MR BERNARD PONS, France’s 
Overseas Territories Minister, 
was due to arrive in the strife- 
torn South Pacific territory of 
New Caledonia early today, one 
day after the presidential and 
krai elections there were marred 
by a rash of violent 

Mr Pons was despatched to the 
capital, Noumea, by the French 
Cabinet after Melanesian HjwmV 
separatists killed three gen- 
darmes, wounded several more 
and took another 26 hostage on 
the island of Ouvda on Friday. A 
fourth gendarme «Hwd in hn^thi 
yesterday. 

The death of. the fourth geo 

ifanwp and rantiniifag vlnltmrp jn 

the French Pacific territory cotn- 
cided with a new wave of separat- 
ist violence in Corsica, adding 
additional tension to the first 
round of polling yesterday in the 
Reach presidential elections. 

Five gendarmes were injured 
when a car bomb grpimM near 
Calvi, Corsica, an Saturday. The 
outlawed FNLC Corsican separat- 
ist movement claimed responsi- 


bility for the car bomb. A number 
of other bombs damaged build- 
togs and villas on the Island at 
the weekend. 

The flare-up of violence to New 
Caledonia and Corsica on the eve 
of the first reund of the Presiden- 
tial election was condemned at 
the weekend by all candidates. 

Despite the violence and e&orts 
to disrupt prilling , the French 
Ministry for Overseas Ter rito ries 
said the election turnout to New 
Caledonia was about 60 pa cent 
This was about the same as for 
the referendum on setf-determ* 
nation last September. 

However, separatists prevented 
38 of 138 polling stations in New 
Caledonia from, opening yester- 
day. Initial results from, those 
which did operate showed a 
heavy majority in favour of Hr 
Jaques Chirac, with Mr Jean- 
Marie Le Pen running second. 

Violence continued in New 
Caledonia yesterday. ■ By last 

wight iwi t tail* , many l ii w nl ui rtg 
exchanges of g unfire , had been 
reported in half a damn towns. 


with more than a doeen casual- 
ties involving gendarmes and 
white settlers. Many roads out- 
side Noumea were reported 
blocked. 

One hot-spot was Canals, 
170km from Noumea on the exist 
coast of the «Mtn inland, where 
in separate attacks six gen- 
darmes were wounded, appar- 
ently by an nyplTtatefij three 
white settlers wore hurt in gun- 
fire. 

The socialist Xanut National 
Liberation Front (FLNKS), led by 
Mr Jean-Marie TJIbaou, has 
claimed wepimriKnHy for Fri- 
day’s ambush, killings and 
abduction, and confirmed the 
conditions ■****»! to the hos- 
tages’ release. These conditions 
fadmlft the withdrawal of French 
forces from Ouvfia, a French 

mwfcrtnr fa n Pnriw nwd talh r»n 

a fresh act of adf-detamteation 
for the terr ito r y. 

The FINES, with the s u pp or t 
of a majority of the indigenous 
Mack Melanesian xamita, has 
been campaigning for New Cale- 


donia's independe n c e for years! S 
injects the recent s t a tu te tmfler 
which new regional bodies and a 
new territorial congress are sup- 
posed to he established after this 

ripriirwi 

That statute, was conceived in 
the wake of last S ept e m b er's ref- 
erendum on .the territory's 
future, which, like yesterday's 
elections, the FLNKS boycotted. 
Those who did vote - mostly 
white settlezs and migrants from 
Polynesia and South East Asia — 
overwhelmingly backed New 
Caledonia's «wHhm<i Ms with 
France. 

to Australia, where the govern- 
ment is closely wnn i hring devd- 
opments, Mr Bob Hawke, the 
Prime Ifinister, said he was “ter- 
ribly distressed” at the «iu w«t 
of violence, hut said Australia 
had warned France of this possi- 


urging moderation on all 

sides, he suggested Paris had to 
do more to bdp Kanaka. There 
hal to be greater Kansk involve- 
ment in the local rinrinM r«Hnn 


Jjrench-Canadian fishing raw 
signs 



BY DAVB OWEN IN ST PIERRE AND HQUELON 


AS VOTERS cast their ballots far 
the French presidency in the 
remote St Rene and Miquelon 
islands, off the coast of New- 
foundland, Canada, there were 
signs of progress to the acrimoni- 
ous Fra yiiwflanadian fishing dis- 
pute which has prompted France 
to recall its ambassador from Ott- 
awa for consultations. 

The two sides agreed at the 
weekend to appoint a mediator to 
help fix interim fish quotas while 
negotiations on geographical 
boundaries continue. The quotes 
would be for the years 1S68-9L 

France claims an economic 
zone of 200 miles around the 
inhwin of st Pierre and Mique- 
lon, its last remaining North 
American dependency. C anada 


recognises a limit of only 12 
miles. The IsUnds lie Just off the 
south coast of Newfoundland 
well within Canada’s own eco- 
nomic M"* 

The agreement, which resulted 
from two days’ intensive discus- 
sions between Mr Yves Fatter, 
the Canadian negotiator, and Mr 
Jean- Pierre Pui ssoch et o f Fran ce, 
re pre se nt s a victory of sorts for 
the quartet of St Pferrais politi- 
cians arrested Mitiw thfa month 
fnr flghlng in Canadian In i Hi m h) 
waters. 

It was that inrident which trig- 
gered the recall of the French 
ambassador. 

The islanders have become 
increasingly frustrated with the 
state of deadlock which has pro- 


v ailed i n the d ispute since last 
•autumn, when Ranee broke off 
negotiations. 

This prompted Can ada to dose 
its ports and fishing .grounds to 
French and St Pienafo vessels - 
an act which has effectively scup- 
pered the fragile St PterreitiquB- 
Jon economy, since it has coin- 
ddedvrftha dearth of fish within 
the Islands’ own disputed eco- 
nomic zone. 

One of tire two island process- 
ing-plants is now -shut down for 
lack of fish and on the verge of 
bankruptcy. The other is waking 
Just half a day a week and has 
lost an estimated FF8m since the 
yea began. 

January to March is tradition- 
ally one of the busiest periods for 



the St Plerre-Miqnelon fishery. 
Fishing and Wmftod tourism are 
the only local industries. 

The medi a t o r , as yet unnamed, 
will be given a maximum of three 
wmttii fa which to help 
quotas. " 


EC states take hard line on regional aid 


By Hazel Dufly 

GOVERNMENTS of the Euro- 
pean Community are increas- 
ingly making companies prove 
they need assistance to invest in 
the more depressed regions 
tmrfoari of g ranting aid automati- 
cally. 

The annual survey* of regional 
incentives In the European Com- 
munity and Sweden, published, 
by Strathclyde University, con- 
cludes that several of the govern- 
ments are putting less emphairis 
on regional policy, preferring to 


use aid schema which encourage 
employment creation by a ss i stin g' 
small companies and making 
its towards technological 


Regional incentives as such are 
befrur to r gwtwd more on areas to 
most need, and helping only 
those companies which can prove 
to the civil Mw wHifat administer- 
ing the schemes that the projects 
would not go ahead without, 

flwria fa mrp 

The feat ures of this trend can 


be seen in several forms. In 
Britain, regional devel o p m e nt 
grants, which were virtually 
jiut n mi i tic, ended o n MB 1 ** n- fa 
Northern Ireland, companies 
have another yea before capital 
development pn mhi Wntoh 
France, Italy, the Netherlands 
and Portugal are also moving 
away from automatic aid. 
Ireland, where an aid is discro* 
tionary, has recently allied assis- 
tance more, closely to targets to 
be met by com p anies. 


The areas where in cen tiv es are 
available are being cut back^J 
most recently in Denmark and 
Germany. 

Ten years ago, between one- 
third and half of toe population 


of' several European countries 
.were in assisted areas. 

Today, it is generally between 
me-fifHi and one-third. 

* European Regional Incentives 
1988. European Policies Res e arch 
Centre, Untoerskg afStrathdgdc, 
Ckngom.MIL 


Dukakis, 
Jackson 
woo grim 
Mon Valley 

THE Moaongalida Is a broad, 
atoggirii river tout runs up 
from tiis coal-beds of West Vir- 
ginia to form the Ohio at Pitts- 
burgh. With each trig kwp as it 
moves northwards, the river 
passes the body of an aban- 
doned steelworks. If yon 
wanted to find a place that has 
done badly in the rip-roaring 
Ronald Reagan years, toe Man 
Valteyfott. 

. In the pari 10 years, seven 
steel plants have dosed down 
in Western Pennsylv a nia. Only 
one In four steebrartart atm 
has Ids old Job. The mstaUur- 
gkal coal mid bargabufidteg 
Industries have collapsed 
alongside Mg steeL In toe Mon 
Valley Itself, half toe heads of 
households are out of woric 
The place is in deep s h ock. 
Many of the mm are t hird a 
fourth genera tio n steelwork- 
ers, d es c e n dants of Slovak, 

Bunp i U i i or TfaiHam 
tniilgranfa, wlrai ra m and 

Democrats. They know the 
plants were old and costly, the 
dollar was high at the begin- 
ning of the 1980s and steel 
imports from Brazil or South 
Korea were cheap. They stiD 
quite p»*p the 

trophe. 

la 1964, when tan; 
fell to President R eagan, West- 

*55 

Democrat candidate. The 
BepubUcene axe ***** 


James Buchan reports 
from Pennsylvania, 
scene of tomorrow's 
Democratic primary 


Uke 

the Philadelphia suburbs and 
south-central Pennsylvania are 

<■«— »"f In population and 

■Wliiw if Hut m Hu Tl wi M Wnt 

pie gets smaller, the we stern - 
ers provide more of ft. It is in 
these* grim riva towns w h ere 
shops are bo a rded and men 
loaf all day on sidewalks that 
tomorrow's Democratic nri- 
will be decided. 

Over toe weekend, toe Rev 
Jarknrn and Mr Michael 
Dokakfo took ft* 
to the Mon Valley. Neither wffl 
«h«a the «ei im mid the ta l e- 
vised debate in the shadow of 
DSPs vast and shattered plant 
in Hom estea d , w ester n Ftam- 
sylvsnia, on Saturday was 
c our te ous to the point of imd- 
evance. What dhfigufoheg the 
two is not policy, bardy wrtto 
dieted beyond promises to 
attract . investment, but 
approach! Dukakis experience 

■ pfa i t Ji rlrawi ffra, 

They both have a lot to 
says Mr Dkk Fontana 
of the United- Stee lworkers 
milim in Pittsburgh, which is 
pushing each candidate to 
come out fox more trade pro- 
tection for tiie jtndustiy. "The 
desp erate need here is for jobs 
and Dukakis has shown that 
be can bring In Jobs as govesi 
nor of Massac h usetts. We also 
need an a c tt v tei potttiefain who 
-will work for the unemployed' 
and . tiie underpaid - and 
that’s Jesse Jac k son." 

Fa many people to the Mon 
Valley, tiie coal todmoant in 
Mr Dn hakis grat es on their- 

ypfady y Jimi Hm> ^BCkSQfi GUDp 

With his uZMM; 
striking image, Mr Jackson 
rented a paddle steamer to ride 
up pari the mined wmks on 
Saturday,, addressing crowds 
scattered along tiie shore like 
some preacher from tiie Hoo- 
ver e ra. 

Mr WHliam Roberts, who 
woks as a fork-lift oper a tor in 
Mon City, fo a white man who 
will vote for Mr Jackson. 
"Dokakfo may have expert- 
.cnee,' but he talks only for his 
own type. <f people. He doemt 
•talk for low-income guys." lb 
Delores Patrick, a black 
'woman who runs a soup- 
kitchen in. Homestead says: 
"Jesse has been here' before. ■ 
The Brat time I heard of Mike 
Dukakis was when he said he 
was rmmfog for toe nomine- 
tom." ' 


Threat to kill 
two US hostages 
in Beirut 


BY NORA B0U8TANY M BBRUT 


THE pro-Iranian Revolutionary 
Justice Organisation yesterday 
threatened to kill two American 
hostages if the US staged fortha 

attafh a gainst Iranian i n tere st s 

in the Gufc 

A statem e n t. delivered to two 
Beirubbased foreign news agen- 
cies, said: "The American attacks 
in toe Gulf wffl not pass, without 
punishment" 

The Revolutionary Justice 

Organisation kidnapped the 
Americans. Mr Joseph James 
Odppio and Mr E dw a rd Austin 
Tracy, in 1906. 

Its statement was 


by a copy of Mr Tracy's 

| wrinll 

"Any new a g gre ss ion under 
any cover or pretext %HL lead to 
toe execution of toe ogj Edward 
Tracy first, and then adpgto,* 
file ria h anwit «aM 
The warning came one day 
after a Frenc h ne g otiati ng * * ***** 
involved in see ming freedom for 
three Rhndning French hostages 
ret ur ned home empty-handed 
from Beirut on tiie eve qf toe 

P i Wm Ii pM iJ w w lL il 

In tiie northern port of Tripoli, 
grieving residents mourned the 
victims of a huge bomb ft«i 
killed at least 66 people and dev- 
astated' the crowded vegetable 

irarrfep* at B»K falihnwh. 

It was iWBmh to discern from 
television foota ge ft« w fa m t of 
new damage caused by tie bomb. 
g f v« n ftat buildings are »tra»»«iy 

aftarreil term pregfa ma fighting. 


Triptrii took its first real batter- 
ing in 1983 when Syrian-backed 
Palestinian dissidents fought loy- 
alists of toe Palestine liberation 
. Organisation leader, Mr Yassir 
Arafat, before he smkd out of 
Lebanon with hte troops. _ . 

ft was ironic that tiie Tripoli 
blast, the bloodiest exp losion 

Lebanon has seen for three years, 
ranw mw day bfi&nfi Mr Arafat, 
returned^ to Damascus to mend 
fences with Syria and its jreri* 
dent, Mr Hafez Assad. 

No has yet claimed respon- 
sfljffity. for foe Tripoli bombing, 
staged with- a pick-up track 
packed with explosives and 

pnrfarf n ffff- Ww rrnnBtary wll rf 

Bab Tsbbansh- 

Leftist and Moslem groups 
Mamed toe Christian mflinas for 
tiie -carnage. 

T5» threat to kill the two miss- 
ing Americans ynd delays in a 
purported deal to free two French 
diplomats and a journalist 
ahdacted In Beirut force years 
ago, brought into focus develop- 
ments in tiie GuH. 

Iran’s m i l it a ry setbacks in the 
Gulf war and its pressing need 
for fresh «nm> deliveries have 
reportedly prompted ft to make 
new d*n| imd a of the French gov- 

M/mIwii security fi ffWa lfi com- 
maned that tiie prolraxdan cap- 
tors were seektng to maximise 
toefr gains by drag g in g on the 
date for a promised release. 



Arab shopkeepers defy 
Israeli ‘stay open’ order 


BY 


WHmEY M JERUSALEM 


ARAB shpImminJkualaii 
yesterday defied military orders 
to open their premises au day, as 
tiie security faces attempted to 
break a fourmosithkmg strike to 
the eastern port of tiie w pifti 

Simultaneously, the army 
eased a series of restrict i ons 
hmwMit for up to a m o nt h on 

Klwdtiihnii hi flm nffrnptod Wad 

Rank and Gaza Strip. Curfews 
were lifted on most refugee 
camps, tool supplies were 
resumed, and travel across the 
pro-1967 Green Line into Israel 
was permitted again. 

According to the army, most of 
the lflMXU Palestinians who need 
to work- in Isaer tamed up at 
their Jobe, jrestexday. How many 
of them rim have jobs is-a affer- 
ent matter, as entoloyeraaf Arab 


labour have been switching wher- 
ever possible to Jews - or simply 
doing without. .’ 

In East Jerusalem, over 100 
pnHwmMw descended oh a street 
of Arab-owned shops adjacent to 
the Jewish districts as sbopkeep- 
ers refused to open their prem- 
ises in the morning as instructed. 

Caug ht- b e tw ee n the ardera of 
the uprising's leaders - to even 
cady for three hours in toe after- 
noon - and Israel’s counter-de- 
mands, they face up to two years 
in prison for their defiance. 

Both sides are treating the bat- 
tle for control of business hours 
on Jerusalem’s Street of the 
Prophets as a test case, with 
implications tor the rest df 
city and, by ext 
ing as a whole. 


Craxk < odlou > repression 


Craxi urges 
£C to take 
oyer Gaza, 
West Bank 

By John Wyles In Room 

MR BETITNO CRAXI, leader of 
the ffatfan Socialist Party, car- 
ried his attempt to reshape 
Rama’s paheyon the Middle East 
a stage further at the weekend 
with a proposal that tiie Euro- 
pean Co mmuni ty countries 
should administer toe Arab terri- 
tories occupied by Israel. 

He in a press confer- 

ence that a UN mandate WOUld 
pacify the West Bank and Gara 
and create the conditions for a 
nego tia ted solution to the Pales- 
tinian problem. Europe needed to 
be more active in the search for a 
settlement and Italy needed to be 
more active within Europe. 

ft is far from certain that Mr 
Crari’8 latest initiative will be 
fafrwn up by the coalition govern- 
ment headed by Mr (Sriaco De 
Ifite 

As leada of the second largest 
party in the coafttion, Mr Craxi is 
seeking to use popular sympathy 
for the Palestinian cause since 
the uprising hi the occupied tent 
torles (Israeli repression had 
been “odious”, he said), as a 
means of stepping up European 
pressure cm Israel to compromise. 

However, he insisted at the 
weekend that the Palestine lib- 
eration Organisation should 
recognise tiie state of Israel and 
played down bis own can at the 
end of last week for offirial recog- 
nition by Italy of tiie FLO. There 
was . already a de facto recogni- 
tion, Mid Mr faffi, ptiint i ng to 
the existence of a FLO represen- 
t a t i ve <wibb in Route*. 

• Italy’s trade deficit in Feb- 
ruary was curbed by an l&i per 
cent increase in exports and at 
Ll.215fan £ 517 X 1 ]) was 38 per cent 
below the «htm» mrmfli last year. 
This has helped keep the first 
twp months’ deficit almost pre- 
cisely in fa* with ft«t of Janu- 
ary and February of last year, 
&3$4afra -compared with 

T-S ftUhn- 


US export clearance may hold 
key to Eurolighter radar order 


BY LYNTON McUUN 

THE buttie for foe gUm Bmnfigh r 
ter radar contract is about to 
enter a crucial new phase, with 
tim future of one of toe two com- 
peting radars now' dependent on 
clea r a n ce by toe PS of toe export 
of US defence technology. 

The .US Defence Departme nt is 
preparing a memorandum of 
rating to be signed with 


the four partoeroafions in Euro- 
fighter - the UK, West Germany. 
Italy and Spain - to permit the 
transfer of US airborne radar 
technology to a consor ti um led 
by AEG cf West Germany. 

AEG wants to base its Euro- 
fighter radar proposal on a US 

radar made by Hughes. 

AEG and ite purtwwn aspect 
that Washington will also require 
agreement on the transfer of 
advanced European, technology, 
developed for . the Enrofighter 
radar, to the US. 

The AEG consortium, which 
Includes Marconi Defence 
Systems, part of GEC, is fighting 
a group led by Ferr an ti for the 
Enrofighter radar. Hngfare and 
Marconi have already lrnen: to 
Washington with a list of parts 
and technology they need far 

Enrofi ghte r- 

The Ferranti, consortium is 


offering the wholly E uropean 
EGR 90 proposal for Enrofighter. 
This Ha* no US involvement 
can proceed without clearance 
from tiie US authorities. 

Mr Paul Keiinard, the 
vice-president of toe US Hughes 
Aircraft comp a ny 's radar systems 
group, said dhr v i sitin g tturTwh 
M icroelectronics at Glenrothes, 
Scotland, that "US poUcy had not 
been very f orthcoming a n the 
expat of computer software"; 

Software M at the bent of the 
Hughes radar. He was confident 
that the necessa r y clearances 
would be given, “but they are not' 
In writing yet”. ' 

Mr Kennard said “the technol- 
ogy release wffl be. adequate to 
meet the needs of ti« Enro fi g h ter 
progra m me”. 

However, tiie US Defence 
Department would decide the 
timing cf the -release of US soft-, 
ware, for security reasons. 
There will be sane form of time 
phasing an the release”, Mr Ken- 
nard said 

Be was quite sure cue of the 
requirements of the memoran- 
dum of understanding would be a 
transfer of technology, also from 
Europe to the US. 

Mr Annin Roy, manager of tdr- 


France to 
grade 

N-accidents 

By George Graham In Paris 

THE FRENCH Gove rnment has 
set np a Richter-type scale to 
measure the dagg er of 
in cidents. 

Accidents in nuclear power sta- 
tions will be graded from one 
- minor functional prob- 
lems - to six - big disasters 
such as the Chernobyl explosion 
in 1986 - in a bid to cut through 
the technical jargon and give the 
general public a dear idea of how 
serious an in c ident is. 

The industry ministry is expec- 
ted to publish toe graded warn- 
ings on its service, codenamed 
Magnuc, on foe French public 
Miniiel videotext network. 

"At least the Government now 
recognises that Tuirfaur accidents 
are possible,” said Mr Michel 
Ducbene of the French Green 
party. 


Afghan guerrillas ‘occupy’ 
towns as troops pull out 


MOSLEM guerrillas said yeste- 
day they had occupied two towns 

in « Hiflwn A rgluiihfani wear ftp 
Pakistan border after govern- 
ment troops abandoned them. 

Guerrilla spokesmen in Islama- 
bad, Pakistan, said helicopters 
evacuated hundreds of govern- 
ment trams from Athgnar, in 
Zabul province, on Saturday and 
from Maruf, in Kandahar, on Fri- 
day. The Mujahideen rebels later 
took control cf the towns, they 
said. 

hi Eton], Afghanistan's Presi- 
dent Ngib yesterday wmffrmwi 
Hia» gnerriftas cap- 

tured another Affehan army post 
on the SovieLPakistani border, 
though he refined , to call it a 
defeat. Capture of toe post should 
open a rente for guerrillas to 
import weapons from Pakistan. 

President Najib characterised 
toe guerrilla victory as “a change 
of position” and suggested it 
could ease toe way fa Afghan 


refugees to return home from 

Pakistan. 

For tiie first time yesterday 
President Najib the Idea 

of a balanced cut in arms sup- 
plies by the Soviet Union and the 
US. It was the first time he had 
said his government' 
be prepared to forgo far- 
ther Soviet supplies. 


symmetry, be told a nan-govern- 
mental mnfarpwrw cf US, Soviet 
and Afghan scholars. 

The Geneva accord signed this 
month, under which Soviet 
troops wffl start leaving Afghan- 
istan an May 15k does not provide 
for an end to arms supplies from 
the superpo wers. 

President Najib. for the first 
time since the Geneva accord, 
specifically accepted that if 
Soviet military aid to tiie A fghan 
government continued, there 
would be a proportionate contin- 
uation of Us arms supplies to 
Afghan rebels. 


Panama regime io announce 
‘war cabinet 9 shortly 


ii r uaviii uainuB n r tahaiwa aty. 

PANAMA’S military-dominated dia, who baa beeir ineffective In. 
regime is shortly to announce a' rallying Latin American support 
new cabinet, described by some ! President Manuel Solis Palma, 
of its supporters as a “war icabl* appointed by Gen Noriega in Feb- 

net”, following tiie resignation of* J 

an ministers late last week. 

The shift cones as the Roman 
Catholic hierarchy, which has 
attempted to mediate in the cob 


ruary to replace the deposed 
PresbtartEric Artnro Delvalle, is 

the 

allied Democratic Revolutionary 

diet pitting General Manuel Party (PSD) into toe cabinet 
Antonio Noriega against toe US Dr Orville Goodin, a Tendency 
Administration and Panamanian leader, is tipped for foe 

opposition, called on Washington Finance or Hanning Ministry, 
to lift the crippling economic though Mr Sobs has tried, so for 
sanctions it has imposed cm Pan- unsuccessfully, to enlis t figures 
ama. from the right cf the PRD, such 

The cabinet reshuffle is as the party's former 
designed to send a clear signal to secretary-general and Finance 
Washington that it cannot expect Minister, Mr Ernesto Perez Vafla- 
to dictate the terms of Gen dares. 

Noriega's departure at the tranai- The new Government’s posi- 
tion which fallows. tion will be bolstered by tiie 

Technocrats, led by the Church’s v ehem ent stand against 
impeded y™"^ Ffawnfag Minis- sanctions, which include a freeze 
ter Ur Ricaurte Vazquez, are on Panamanian assets in US 
expected to go, along with the banks and on Panama and 
Foreign Minister Mr Jorge Abar oil pipeline revenue, and a ban 


on US companies in Panama pay- 
fog taxes to the Government. 

- In a pastoral letter signed by 
Archbishop Marcos McGrath and 
Panama’s 10 bishops, tiie hierar- 
chy describes the sanctions as 
madly uqjust and caBs for their 
I m mwH a tH s uspension. 

It describes the main causes of 
.Panama’s crisis as a capitalist 
economy removed from the basic 
needs of most peogle as well as 
foreign intervention, economic 
domination ami nrfHbwy repres- 
sion aid corruption. 

The new governments desper- 
ate financial position will be 
somewhat relieved by Mexico's 
to gu arantee Panama’s oil 


The Panamanian Government 
will this week be forced to revise 
down its tax revenue projections 
for this year from $l.08bn to 
$S 2 5 m , according to Mr Vazquez, 
and would have run oat cf oil by 
mid-May, energy say. ■ 


Nigeria takes fresh step 
towards civilian rule 


BYWCHAELHOUlAN. . 

NIGERIA'S ndfltary g ove rnme nt 
took a further step at foe week- 
end tow ar ds its target of return- 
ing the country to civilian rule 
by 1992 when local government 
councillors voted for a 4S0mem- 
ber national constituent assem- 
bly. 

The as sembly w ill debate and 
ratify -a coofttiliitlan which has' 
beendrawn up by a Constitution 
Drafting Committee. 

The first round, of tiie phased 
process Which will lead to a civil- 
ian president hi a two-party sys- 
tem was held in December last 
year, and again last month, when 
voters elected local government 
councillors. 

Tens of thousands of former 


and legislatures fe set fa tte first 

half on 1990, followed by voting 
for the Federal legislatures . sen- 
ate and house oTassemHy - in 
toe first half cflflSBT^ 


have been barred from 
s tanding in the polls as part of 
the government’s attempt to 
dean up Nigerian politics. ' 

A ban on parties is due to be 
lifted in 1969. 

Elections for state governors 
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art 


borne radar systems at AEG. said 
biff consortium was not “re-in- 
venting the wheel" with its pro- 
posal for the Enrofighter radar: 

ft was using available techntd- 
ogy to develop its MSD 2000 ver- 
sion of the US Hughes AFG-6S 
radar already in nae on the US 
F-18 fighter. 

The European version would 
require almost a total redesign of 
the hardware of the Hughes 
rada r, Mr Roy said. “The MSD 
2000 would be a new European 
radar nsing established 
know-how technology”. 

The statement by AEG con- 
trasts with previous comments 
by the consortium in its bM to 
win the radar battle. Previously, 
it had -claimed toe adaptation of 
toe US Hughes radar was a “low 
risk* solution, because little of it 
would be new. 

It appears now that most of the 
equipment for the radar will be 
new and developed in Europe. 

Tins puts the proposal in the . 
almost same category as that 
from Ferranti, which is basing Sts 
European Collaborative Radar for 
the 1990s on the Bine Vixen cur* 
ently under development for toe 
updated versions of the Royal 
Navy Sea Harrier aircraft. 
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FOREIGN ministers represe nti ng 
66 wmntriflR in Africa, the Carib- 
bean and the Pacific axe to ask 

tfw gun man Cnmimnimrty flik 
TOwlr In fatendfjr wwirfm^MBe. 

tions against South Africa, 
iwgfaflmg a freeze on near hams 
and a rejection of requests for 
refinancing Tmm« 

The proposals from the group 
which is linked to the Commu- 
nity through the Lome Conven- 
tion, will be made tea m ee t in g 
with foreign ministers of die JSC 
in Brussels tom orrow. 

Of ficiate said t beg roup will he 
represented by eight foreign mte- 
fetere who will tell their EC coun- 
terparts that the 66 countries, 
including die African "flrotit-line' 
states, have also committed 
themselves to new meas ures 
u gatnrt Sotdh AfHra. focfadblg a 
han of air Hnfc» and. an to 


SHIPPING^ . t ... 

Weaknesscontimiesm 
dry cargo markets 

BY KEVBI BROWN. TRANSPORT CORREBMMDBir 


RATES FIRMED slightly In the 
tanker market last week, particu- 
larly for larger vessels trading 
from tha Gulf, hut tharw was a 
major downward shift in senti- 
ment in the dry cargo markets. 

Most of the available cargoes 
from the Gulf were far Far East 
discharge- Galbraith's, the Lon- 
don brokers, said the rale for 

240.000 tonnes from the Guff to 
Taiwan/South Korea reached 
Worldscale 40. Among smaller 
vessels, a cargo of 100)000 tonnes 
was fixed at Worldscale 77.5 to 
die Far East, and several shine of 

80.000 tonnes were fixed at 
Worldscale 335 for similar tripe. 

Brokers said a number of char- 
terers were looking at other areas 
for crude supplies in view of dm 
uncertainty in the Gulf caused by 
renewed military activity. 

As a result, rates improved 
strongly in the Mediterranean, 


and there was sons increase in 
the levels for ships trading out of 
the North Sea. 

Rates for 80400 tonnes from 
Libya to North-West Europe were 
heading t ow a rds Worldscale 100 
at the wesknd. and in the North 
Sea. Worldscale 87.5 to World- 
scale 90 was being paid for US 

discharge.. 

In the dry w nyi tw irkuhi , the 

weakness In .rates which 
.appeared two weds ago in dm 
Pacific continued, rftimnpii bro- 
kers said there had been no 

efr a ng w tn mw toe 

Rates in virtually ail bulk 
trades are now 10-20 per cent 
below die peek readied during 
the. recent bull, market, and fur- 
ther volatile movements am 
ex p ec t ed now that supply and 
demand have moved into rough 
balance. 


INDICATORS 



OVERSEAS NEWS 

Doubts linger as to whether a presidential veto can be sustained, Peter Montagnon writes 


Trade bill limelight passes to 


PASSAGE of a new trade MU by have inflicted retaliation 
the DS Congress was always countries running pel 


e xport s . It would finally ratify 
dm two-year <fld settlement of the 


expected to provoke cries id com- trade surpluses with the US been EC-US dispute on pasta and tit- 
plaint from trading partners dropped. The Bryant amendment, xus trade, 
around the world. Those expects- which would have required regis- European of fici a l s agree the 
tions were fulfilled after the trstion of foreign investment te Mil is now c o nsi dera bly less pro- 
House of passed the US, ^ promp t ed fierce tectiouist then when the Con- 

a final version of the mu by a f ptprrmtTrmfli criticism, does no t gressional | H Mta began. Many of 
majority of 312 to 107 late mat feature any longer either. femora contentions trade provt 

Thnis da y rt ght The legislation would provide sions are watered down by 

Japan’s 'Trade Minister, Mr anthority for the US to negotiate waiver authorities. Yet the fear 
Haj imfl Tamura, th« Mil tn the Uruguay round oftrade nawrim it could still spawn a 
smacked of anft Ja nanese send- BberaUaatian talks as well as the T»sh of mmleasaixt disputes and 
meat te Europe, EC CmnmisskxL twtmrtnrtim of the intematkm- heighten motion te the tetems- 


onese sentt- liberalisation talks aa wtil as the rash of i 
Commission MtwwMrtkm of the intematkm- hei gh t e n 


rfflriaiw said tee MR "would pose ally agreed new classification timmi trading system, 
problems* because it gave the system for customs tariffs For Japan and Norway, the 
Administration too much dtocro designed to smooth the workings immediate concern is the indu- 
tion in dcrfifing when trade tr ading gyntpm sion of mandatory, sanctions 

^reements had been broken. The hOL streamlines licensing against Toshiba and Kongsberg 


tion in deciding when trade cf the trading system. sion of "mandatory 

agreements w been broken. The M U gt wwTnHww* Ht«p < ic i n g w prtnc* Toshiba ana 
The lime Hght has now passed requirements and redness the for selling sensitive te 
to the Senate, due to vote an the control list for technology . the Soviet Unio n, 
same hill early this week and -m m- wow 

es & ss & si&i More pressure life 

President Reagan has promised M. ■ . 

to veto the but, on THE US Is likely to step ap period of up to Sh 3 

the barfs of tire House vote at efforts to force other countries to agreement is re a died , 
least, there are fingering doubts open their telecom m uni ca t i o ns Experts befleve flu 


sanctions 


' Imnoritloa cf such sanctiong is 
widefy regarded as an abnost cer- 
tain i nft m^n t td i L of the General 
Agreement on Tariffs and Trade. 
It is of less immediate cancan to 
the EC; bat the hm also contains 
a provision imposing m an da t o r y 
sanctions against any foreign 
company which damages the 
strategic hninTiri through until 
technology sales to the Soviet 
bloc. This risks rein flaming the 
general controversy ova: extra- 
territorial ftp pHftaHfm of us law. 

West Germany is concerned 
a long sid e Asian countries like 
Japan, Taiwan and Korea about 
the clause inserted to replace the 
Gephardt ameraiiiwyt. Known as 
"Super 301" tW« on the 

Adiniiihrfmlifyi to MwrfWy trade 


US Senate 

barriers fa foreign countries, par- taR denial of worke r righ ts and 


l harriers fa foreign countries, par- 
ticularly those with large trade 
-surpluses, and seek to nego tiate 
them away over three years 
w Hinwgh provfekxx Is wirintfad 
fa the tatil for retaliation to be 
waived, a conce rn for the future 
is that tiie use of such a waiver 
-win depend on the trade policy 
stance of individual Administra- 
tions. 

The Ml also transBus directly 
to tiie US Trade Representative 
‘the authority to determine 
whether foreign trade practices 
are unfair. It makes retaliation 
mandatory for violation cf for- 
eign trade agree m ents, imposes 
tight HwwvKmitu for action ml 
introduces new actionable prac- 
tices in the farm of export target- 


More pressure likely on telecom markets 


rind of up to^ysra if no* 
jgee me nt is re a ched . 

Experts befleve tiie bill coo- 


as to whether tiie veto could be markets if the trade bin is fains other "smaB-prfrst" mea- 


sares whkh hold out the ride of 

fa tternartinf I JbpH | though it 


sustained. enacted, Peter Montagnon sures whkh heud out me ride of 

Thp inmwWato Ai lml iita t ra ti nn report s . faltelhatioual Ufflfa tilO Pg h it 

concern is the cbma* r e quiri ng' Provirions coveri n g the tele* will take time and farther study 
companies to give workers 60 communicatSons industry are before It becomes clear how 
days' notice id plant closures, one of a number of specffic sub- potentially im a ging they are. 
The move fa as vehemently facts included te the blU that Among them are: •. 

opposed by hnghwns na it te imp. cooM ftee rise to dtepuii si with • Government procurement, 
parted by otgardsed labour, but trading partners, trade' experts The bfil calls on the President to 
ii«» little to do with trade, behave. • ' identify countrie s which fidl to 

Despite tiie tntemstlnnal outcry The MU calk on fee Adnrinte reject tire Gatt coderaigovan- 
on trade ba m**, the Admtaistnb- tration to tevestigate' foreign meat procurement. Such cona- 
tion is reasonably happy with countries t hat deny mntg ■ trie^faceji powriMe^han on US 

^Not^^^^c^overrialties^hfafatethepo^^ef • fotrila ct u al property end 
Gephardt amendment tint would retaliatory action within a patents. The MR makes it caster 


• Government pr ocurement. . 
The Mil calls on tire P re s id e nt to 
identify countries which fidl to 


foe companies cosupilBiniiig About 
infringement to seek redress by 
eliminating Hn T yqnlrrmmt for 
than to prove injury in tiie 
of hitellrefaal property and giv- 
ing process patent owners the 
right to exclude- others front 
using it or selling it in the U8. 

• Primary dealerships te US 
government securities. The bin 
prevents foreign-owned compa- 
nies from tedng dw ri gwutod pri- 
mary dealers wnW reciprocal 
ri gftte are gwmted In 


• lutencctual property 
■tests. The Unmakes it a 


net export enhmairauU^ 


raffing an the value of commodi- 
ties that can be involved by film 
-to y* SK "- 

Xt ■!««» requires Adndufe- 
tration to fmptemwit a special 

wartodny Inan p m g m nnnp fog 

the 1998 crew of wheat, feed 
grains and soybeans unless there 
is n i giiWiwMi* progress on ten 

reform talks in Gatt by January 
or the P resi de nt determines the 
loan programme would harm 
farther negstisttewi 

• Shipping: The MU gives Che 
Federal Eteritime Commission 
new p ower s to act against for- 
sign ma ritim e practices that are 
unfair. 


IPSUICU UL iiiiii w •gy. ■ 

The hill expands the range or 
actions the President can take to 
help industries seeking import 
relief. It establishes new proce- 
dures allowing US concerns to 
foe r« yipimT>ts when dumping oy 
foreign companies teto third 
i -i Miiiti ' i flfl is damaging US indus- 
try and, fa a move akfa to the 
EC’s “screwdriver" measures, 
authorises tire Commerce Depart- 
ment to prevent circum venti on of 

anti-dumping or countervailing 
duty orders through assembly or 
fiTiigtirng - operations te tiie US oar 
in third countri es. 

No doubt some US tradi ng 
partners would heave a si gh o f 

relief ]f «mw of these measures 
woe removed at a strike with a 
Presidential veto. Yet a veto 
would also carry costs for toe 
outside world as well as the 

Affmmift tTfl ffa fti, . 

It would deprive the US of 
authority for the Uru- 
guay round which could slow 
progress ahead of the ministerial . 
mid -term review in Montreal te 
December, and could prompt 
Congress to reject the US -Can- 
ada free trade agreement, due to 
be considered la ter tins su mmer, 
and rekindle support in Co ngres s 
for fresh action to curb textile 
I m p ort s which is being consid- 
ered separately. 

Above all, the risk would 
remain that, contrary to Admin - 
fatHttiam hopes. Congress might 
ramp back at later stage 
With ■ much tougher MB. 


•V- ■;* 


trade relations, despite fhe fact 
that such moves would be likely 
to damme the w«nnnri<* of of 

anme Afriipn rnmrtrioa 

The group’s position was 
agreed at- a foreign 
meeting m Jtamaka late last year 
to discuss sanctions a gainst 
South Africa. The tnaattng con- 
certed that there was no benefit 

te frying to bring down the South 
African government, but there 
was merit te attempts “to force 
South Africa to came to the nego- 
tiating table to discuss the Cro- 
atian of & nan-racial, fanmwHi- 
sodety.” .. 

In tomorrow's meeting, tiie EC 
wlH be stead specifically not to 
grant any new loons to South 
Africa, to refrain from all 
rascnediiBng of ed iting inane, to 
make no n ey inv e stm ents, and to 
withdraw aQ invest- 
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Sir John Egan and his feom at 
Jaguar are already developing 
their European marketing strategy 
for 1992. 

It means Jaguar is ready to take 
advantage of an enormous market 
of 320 million people. 

By the end of 1992 the twelve 


countries in the European Community 
including Britain wilf be working 
together as a single market. 

With less than five years to goj, 
you need to find out now how the 
changes will affect your business. 

And your future. 

So seize the opportunity and 


phone our hotline or fill in fhe coupon 
for more detailed information. 

01-200-1992 

Your business will never be the 
same again Whafeveryourbusiness. 


R 07! 1992 Campaign FREEPOST (Gft 62 tT\ 
Grancastet Gtes. GL7 1BR. Pleasa send me man I 

I itemnfenteo'rflfaSmgfcEteflpeanMarfaL I 


N/FOR 

INESS 


Number of empfayves 

fc your business primarily smoked fa 

AtawfedutesO Service □ 
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Lawson mainstains stance 
over exchange rate policy 


BY PETER RIDDELL, POLITICAL BHTOR 


ME NIGEL LAWSON. Chancellor 
of the Exchequer, yesterday 
underlined bis opposition to t 
farther appreciation of sterling 
while delivering a gentle, thougt 
unambiguous, rebuke to Mr? . 
Margaret Thatcher, the Prime 
Minister, for her public com 
meats six weeks ago about 
exchange rate policy. 

Speaking on BBC television 
Mr Lawson said he did not wane 
“to see the exchange rate appreci- 
ate farther. It would be an unsus- 
tainable appreciation. That does 
nobody any good and is damag - 
ing for business and industry.” 

He parried questions about his 
political future, saying he had 
not taken any decisions and bad 
no ambition to be Prime Minister. 

Asked about the public airing 
erf differences with Mrs Thatcher 
over exchange rate policy just 
before the March Budget, Mr 
Lawson said It was “unfortunate" 
and “not sensible” for these mar 
ket-sensltive matters to have 
been discussed as much in public 
then as they were. 

But Mr Lawson added twice 
that these matters were now 
“behind us“ both the Prime 


Minister and he were i nterested 
in “the maximum possible 
exchange rate stability within 
the context of a sound anti-infla- 
tfrm policy.” 

His comments, asserting his 
authority over exchange rate pol- 
icy. stopped short of reopening 
the*row bet ween his p reference 
for a stable framework and Mrs 
Thatcher's support for free-float- 
ing. 

Mr Lawson replied to concern 
about the inflationary impact of 
intervention in forei gn arrhjypg 0 
markets by emphasising that all 
such purchases of foreign cur- 
rency in the 1987-88 financial 
year had been sterilised by being 
funded through borrowing from 
the public. 

He also noted that Interest 
rates were the only Instrument of 
policy between budgets. He 
backed his aim of stable 
exchange rates by arguing that if 
currencies ware highly volatile 
thin immtf ftat there would be 
more rather than fewer interest 
rate moves. 

On inflation, Mr Lawson 
accepted that the annual rate of 
increase, c urre n tl y &5 per cent. 


would "bob up and down a hit,"! 
but said “the underlying trend 1- 
would be downwards. 

He said the Governments s goal 
remafned “ultimately” the total! 
eradication of Inflation out of the 
system, but he acknowl 

that flife wjgjtf fa fag a Hftif 

and he dechned to set a date. 

These issues will be high- 
lighted later today by a report 
from the cross-party House of 
Commons Treasury and Civil 
Service Committee of MBs, which 
Mr Lawson acknowledged was 
likely to be critical 

The committee will question 
the Treasury’s record cf interven- 
ing in foreign exchange markets 
and of meeting Its inflation objec- 
tives. This will provide ammuni- 
tion for of Mrs Thatcher's 
advisers who favour a 
gffiphaniB on a stronger pound to 

jpflatinn- 

Mr Gofdon Brown, Labour’s 
Shadow Chief Secre ta ry, said the 
interview showed that Mr Law- 
sen and Mrs Thatcher were at 
over ex c h an g e rate 

i njt| i RrWah fndmrt iy pie 


Thatcher seeks to stem revolt 


BY OUR POLITICAL EDffOR 
MM MARGARET THATCHES 

gfll thh morning H terms* wtfli 

other senior ministers how to 
head-off two further Conserve; 
tfve backbench revolts ova 
toe nod two days and a con- 
certed opposition attack over 
Its sodal and pdt 

des. 

The signs last night were 
that no major concessions 
would be offered in advance of 
either tonight’s pgUa wlB y 
vote on toe third reading of 
flip Mil to introduce toe «wn- 
munity charge to replace toe 
present rating (property tax) 
system or of a Labour-initiated 
debate on Wednesday over this 
month's changes in housing 
benefit. 

The Government's majority 
fids evening in the House of 
Commons shoeJd be higher 
than the 25 it secured a week 
ago on a key m wiMiimutt to 
the bill, possibly around 50, 
but sfiU down from its paper 
margin of 101. 

Sodal security mfaristara and 

pur Hw im i tgiy mninp m have 


been consulting over the week- 
end about Wednesday's debate 
in view of widespread com- 
plaints by Tory UP* about the 
new provision whereby pen- 
sioners lose all wiflflwawrf to 
booster benefit if they have 
savings of man toes £6400. 


The nWirfii Use yesterday 
was that the Gover nment 
would merely repeat its peevt* 
mu assurance about carefully 
monltoriiig the impact of the 
changes. But there could bean 
offer of amendments to toe 
rules to i*ip hardship cases, 
possibly coupled with a hint 
that an increase in the £11000 
Unfit "right be a nnounced in 
the —t™*- The size of toe 
revolt win depend <m how defi- 
nite ministers can be over 


Mr Ngd Lawson, Chancellor 
of toe Exchequer, yesterday 
brushed aside the criticisms. 
He said “We have the support 
of file party and toe country 
for file policies we an pursu- 
ing mid we shell go on with 
them.” Some people were "a 


Httle hit disaffected for various 
personal reasons and others 
were genuinely concerned 
about toe changes being car- 
ried through.” 

In advance of tomorrow's 
second reading of toe flnanre 
bill which includes large cots 
in toe Usher rates of income 
tax, Mr Lawson argued that 
thefiaeof file gap between the 

rfrfi M»d fte BOOT rilH nnt wrii. 

tar provUedtoat the poor 
were better-ofL as they had 
hosnateee 1879. 

But he added that toe tax 
cuts imposed social obligations 
on toe bett er -off he Ugh- 
Briited fte dwiMiiy in riiwi 
twte giving In. real terms. He 
said charity could samdonent 

je-im igSr 
However, Mr Gordon Brawn, 
Labour's Shadow Chief Secre- 
tary who will lead the party's 

U t M ufc Ml tt» (I lMWWI Mll ) MU| 

Mr Lawson was "the lint 

m»» i-ril nr In Hvlr w h i i Mmii 11 

to flat charity rim nM 

bridge toe growing inequality 
gap between the rich and 
poor.* 


P&O ends 
recognition 
of onion in 
ferry strike 


P&O European Ferries, whose 
ships have been strikebound for 
more than 12 weeks, is to end its 
recognition of the National Union 
of Seamen for bargaining oT pay 
and oooditious in toe industry. 

ft has given notice that it is to 
withdraw from the unionised 
labour supply arrangement 
jointly regulated by the union 
and UK employers known as the 
Merchant Navy KmtehBshment 

P&O today placed advertis- 
mants in two mass-circulation 
UK national newspapers call 
for job appHcatiuns from non-u- 
nSomaed as well as unionised sea- 
men. It said that hundreds of stri- 
king wewfmm who were stfQ on 
strike ova the company's new 
pay and conditions proposals, 
would formalQy receive their die- 
mfaawl notices tomorrow. 

A senior P&O e xec u tive said! 
yesterday: “This means that we 
are no longer a ckwedehop. We 
«haii not recogise the National 
Union of Seamen in collective! 

a IS 

The move, which conadoudy 
goes to the heart of a previously 
little-questioned 40-year-old 
industrial relations str uc ture , is 
the most drastic step yet taken 
by file company to end its strike. 

It was, nevertheless, dismissed 
yesterday by the NDS as a tacti- 
cal ploy which had limited 
chances of success. 

Mr Sam MOduskie, the union’s 
general secretary, described the 
move as "typical of FAQ’s strain 
-trooper approach to iufestrial 
relations. ” 

HU claimed that the FAQ’s 
national rec r uitm en t ami 
was “clear evidence" that t 
company bad tolled to get its 
ships bad; to sea by appealing 
over fim heads of radon officials 
to employees to agree to its new 
proposals. 

In Dover, Mr FhfUp Wn Witw. 
son, a local shop steward, said 
that the msjurity of local seamen 
were not prep a red to wrah for fim; 

It modified its 


P&O dafans to have flown sd 

M«WPB — «n I MH flllH of 

NUS who have abandoned ttesf 
uiSbi — to Amsterdam and then] 
on to Rotterdam, in Holland/ 
where two of its ships, thaPridei 
of Kent and toe Mde of Bruges] 
are moored. 


Alice Rawstfaorn assesses an overseas threat to the clothing industry 


Pound weighs down garment 


WHEN s ter ling rfwwpd»wi» an 
the foreign exchanges and the 
dollar dedteB8, it bodes badly for 
ttU areas of UK manu factu ring. 
Kit for the most exposed areas, 
such as clothing, it bodes very 
badly indeed. - 

A strong pou nd mak es It mo re 
difficult for uK mamifactmera to. 
compete in overseas markets. 
Ami the decline of the dollar - 
and of the Sto Eastern curiendes 
linked to it - threatens to 
increase the influx of Imports 
from low-cost competitors in 
Hong Eong, Ttfwaa and Sooth 
Korea. 

So far the clothing industry 
has coped remarkably wdL The 
flow or Imports accelerated in 
1967, but not as fast as mnmrfao 
turns had feared. 

Moreover, exports sported 
encouraging .growth. As a result 
tha ‘ in dustr y manag ed to main- 
tain output — in reel terms — at 
just under £L5bn last year. 

Nevertheless, there is still an 
air of uncertainty among the 
UK’s mmtMnp manufacturers, 
according to Hr John Wilson, 
director af tbe British Clothing 
industry Association.- . -- 

He says msimfartnra n are well . 
a— ia that * b e economic envir o n - 
mem win he even more compete , 
five this year. 

11m. British- clothing, industry 
is frag m e nt ed in . structure: rang- 
ing from big. groups - such as. 
Coortaulds and Coate Ynella - . 
to tiny sweat shops in the back - 
streets of tbe inner cities. 

& bf IllIrfMn MMi iWWIpA 

tiora at every level The higher 
quality manufacturers compete 
n train ct fha West fia wanii and 

fim Italians. But the chief source 
of competition comes from tow- 
cost smmtters in the Far Sut 
which have been ousting UK 
companlee from tbie coimnndity 
clothing market store the 1960s. 


Clothing 

(OidputofUKMmufacaurere 
5 




As the pound strengthened, 
against the dollar last y ear, tire 
influx id Far Eastern imports 
increased. One reason was that 

TTK fflnftring hm» aim> lf pg p m njwfl. 

live firm goods mate in the Far 


Another was that Far Eastern 
producers diverted export s origi- 
nally bound far the US to mare 
lucrative European markets such 
as the UK. 

By theendaf l96Tthe vatoeof 
dototaff .imports- bad risenby 16 
per cent to. £l81m according to 
toe BOA. But toe industry^ene- 
fited from a ridativtiy buoyant 
home market and 'inc reas ed its 
exports, by 15 per cent to £L4m. 
Thanka to fids, o u tput remained 
stable, as did tontitoymelift at 
around aasjnay ;■■?;. ' 

Ofiier areas of manufacturing, 
vririch are equally exposed to file 
dike and flows , of t a temaHonal 
trade, were rather less resfltent 

- The shoe industry, which is 
ahnflar to structure, also suffered 
from a flood of tow cost imports 
from the Far Bart tost year. 


But British manufacturers 
failed to otoiet tost sales in toe 
hnma market with exports and 
r a i hrt it: imi. The industry is now 
bh^Uted by fob tosses and Short- 
time' M nA I n g . 

The simplest explanation for 
tin comparative strength of the 
clothing sector is that, u n l ik e 
footwear, it is protected by the 
«-fwnplgx web ttt import quotas 
created by the Itnlti-dlre 
Arrangement. 

These quotas effectively shelter 
the industry from sudden surges 
of imports- , 

Yet clothing manufacturers 
rtyn wfcm r ^aWw structural advan- 
tages. to toe 1980s both clothing 
and footwear have benefited from' 
advances in new technology 
which have enabled Western pro- 
ducers to improve productivity. 

But fim pftce-cf technological 
i*hnnp > itflu been far faster in 
dothing: where industry produc- 
tivity has risen by 40 per cent 
since I960. 

. These advances have enabled 
UK manufacturers to become fas> 


ter and more flexible to their 
response to the retail sector, 
•thereby becoming much more 
competitive with the Far East 
and other European* 

Whether the clothing compa- 
rts will be as resilient fab year 
remains to hie seen. Quotoswfll 
agate offer a measure of prot eo- 
tion, but they cannot prevent an 
increase in imports frean de prere - 
ing prices, ' ’ 

sore on prt 

Some of the , 

have already begun to buy more 
clothing o ve rseas. Even Marks 
and Spacer - long es t a b lished 
as the British industry's bi ggest 
customer buying about a quarter 
of output — intends to increase 
its overseas sourcing by import* 
ing more clothing. 

M and S says that the propor- 
tion of pinning sourced in 
RHfadn - now just under 90 per 
cent - will fall by a “few per- 
centage points.” Nevertheless, 
the value of clothing it buys in 
Britain will continue to grow, 
and it will remain, by far, the 
industry's biggest customer. 

In 1967 the industry helped to 
m mriw r the increase in imports 
by increasing its own exports. 
But the strength of sterling also 
casts a cloud over export pros- 
pects. 

Most companies accept that the 
report environment will be more 
competitive this year. Yet the 
successful export e rs tend to be 
- such as Aquascu- 
tum in clothing and Dawson 
International in knitwear - 
which sell “classics” in less 


are «wrfMgnt tha t they can com- 
bat adverse exchange rates. 

However, with the uncertain 
joufiooik for consumer spending, 
fim UK's clothing manufacturers 
are bracing themselves for a 
tough year. 


Boots and Hoechst plan drug venture 


BY MAGfiE URKY 

A 50-58 Joint venture tobufld a 
$8Sm (£i&sm) factory in fim 
US to make and market bulk 
ffiuprafan, has hotel sot vp by 
Boots, too drag's discoverer 
and Hoechst Cetenese, fim US 
strisUbuy of the West German 
chemical group, which kite 
developed I 
nanhebn It. 

Bulk finmnfoii V 
material far a pa l 
drug, used in' the te atasetefo 
rheumatoid arthritis and 
osteoarthritis. It was discov- 



ered la the 1966s and la now 
out of patent 

~ Demand fair the drug has 
heai glowing npkfly. The woe. 
of tiie raw notarial. has risen 
by 28 per cent over the past 
two yean. 

' Further growth tsi demand, 
of at toast S to 10 pet cent a 
year, is expected; which will 
require extra production: 
capacity. 

The US plant wffl cine on 
stream In IBM. When rmUfing 


at fan capacity It will make 
sjoa tonnes a year cf the raw 

retehi 

This powder, which seBs it 
jfaS a kfiograume, will be- sold 

fe bWwt unnh fftir wIL 

According to industry' esti- 
mates the worldwide market 
the raw material is BIN 
MUne It the world's 
aw hugest tong in tonnage 
terms. Of tost total half is 
Mid In fiw US, hence the deri- 
sion to HUM the flew plant 
there. 


~ Boots has a 3,D00-tonne-a- 
TAftr i hnnr ofan facto tv at its 
Brttli ' haw in Nottingham, 
from which It supplies UK and 


Since 1983 ibuprofan has 
been available 

over-tite-corentnr in the UK and 
US as a rival to *qe * i and 

pawtownl 

Boots sens it in the UK 
mater fiw names Brnfen (on 
prescription) and Nurofen 
(overtire-couuter). 


IMHS 


The Directors of Malvern Instruments Ltd. congratulate all - 
members of the company, suppliers and contractors, the staff 
of Malvern Instruments Inc and Malvern distributors world- 
wide for their contributions to Malvern Instruments’ success 
which has been recognized in the granting of 




THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 
and 

THE QUEEN'S AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 


W 


Malvern Instruments, manufacturers of laser based particle size analysers, laser 
electrophoresis systems and precision cutting and poBsbi&g equipment is a 
member of the Cray Electronics Group. 

Malvern Instruments Ltd, Spring Lane South, Malvern, Wbrcestenhirc, WR14 1AQ, England 


# MONOCON 
REFRACTORIES LTD 

Is proud to have received the Queen's Award for 
Export Achievement in exporting patented 
refractory shapes and special monolithic 
products used in the steelmaking and continuous 
casting processes. We extend our sincere 
appreciation to our customers, employees and 
suppliers for their contribution to the 
achievement. 

For information Call:- 
0709 864848 

MONOCON REFRACTORIES LTD 
Old Denaby 
Doncaster DN12 4LQ 


Jt 



iWalkersi 

pur* butter 

shortbread 
&oatcakes 

AtradMon of quMy tewe toW 


<$»4» 


[WMoen an proud to rocefvft their | 

second Que a rt/WinL 


A UK REPUTATION 
EXPORTED WORLDWIDE 


Black Clawson International 
limited, leading manufactu- 
rers for the Pulp, Paper, 
Board, Converting, Plastic 
Industries and Electronic 
Control and Instrument- 
ation equipment 



& 

1988 


We thank all our employees 
for their major contribution 
and our customers at home 
and abroad for their 
valued support 




lack Clawson 


Wcstgate Works, East Dock Road, Newport, 
GWENT NP9 2TT UJL TeL- (0633) 244441 
Telex 498335 Fax(0633) 244393. 





Recipients of the 
Queens Award 
for export 
achievement of 
’ large electric 
motors, generators, 
. controls, and 
traction equipment. 

JVL 

W 

Loughborough, Leks 
0509 611511 


SOUTHERN FRANCE 
AND- THE RIVIERA 


For« (Ml odtofM vnoprii oi 


m M-MI SBN at 30 C 

or write to her sC 

IncknEbM 
10 Omnan Stmt 
London 
EC 4 P 4 BY 


FINANCIAL TIMBS 

(limmiUUMilSNEWSMMR . 


THE CHAIRMAN 

AND STAFF OF 

niRQMMliSTieS 

Manufacturers of Computer 
Tapes and Cartridges wifii 
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THE OtimrSMNWD FOR 
EXPORT ACMEVBMENT 


We are honoured to receive the Queen’s Awards 
for Export and Technology. 

Our thanks to Customers and Employees. 
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VASCUTEK IS A DIVISION OF COATS VIYELLA MEDICAL LTD. 

NEWMAINS AVENUE, INCHINNAN, REFREWSHIRE, SCOTLAND. TEL 041-812 5555. 


Congratulations to 

bl DANIEL SMITH LIMITED 
» CASTLE HOUSE 
H DRAYTON STREET 
WOLVERHAMPTON 
WEST MIDLANDS 

TEL 0902 24961 
TELEX: 3381 1 9 CASTLE G 
FAX: 0902 23217 

ON WINNING 
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THC QUEER'S AWARD FOR 
EXPORT ACHIEVEMENT 

Manufacturers of: 

CohJ RoB Forming Machines 
... Bicycle Rhn plants 

Welded Tube Mills and associated equipment 
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On£ Q«ee»*s Road Central,. Hong Kong. 


In Hong Kong, it’s the banks that make 
things tick. Just ask anyone who lives there. 

One bank in particular stands out. The 
Hongkong and Shanghai Bank. 

According to folklore, as long as it 
prospers so w 

Wimpey wasn’t simply being asked to 


build a bank. What was required was a 
symbol of success. 

Norman Foster’s designs were spectacu- 
lar and completely innovative. It was up to 
Wimpey to turn them into reality. 

Over 150 separate contracts were then 
placed in far-flung factories throughout 
the world. Wimpey ensured that virtually 
every element was designed, prototyped 
and produced before construction actually 
i took place. 

* * V • »— » r — v- - • v • - 

The 139 service modules, for example, 
housing air-conditioning and toilet facilities 
were made in advance and then shipped, 
in their finished form, to the site. 

It is one of the biggest management 
contracts ever undertaken: ultimate proof 
of Wimpey’s ability to handle any type of 
contract, whatever the scale, both at home 
and abroad. 

On its opening the building was hailed as 
a masterpiece. And who are we to disagree ? 

The building at One Queen’s Road 
Central is without doubt, Hong Kong’s 
crowning glory. 


WIMPEY 

Breaking new ground. 

CONTRACTING, MINERALS, PROPERTY. CONSULTANCY, HOMES AND LEISURE 


Financial Times Monday April 25 1988 


Atomic Energy Authority 
chief warns of job losses 


BY DAVD RSHLOCK, SCTENCE EDITOR 


AS MANY AS LQQO jobs could be 
lost in the UK Atomic Energy 
Authority over the next two 
years as a result of government 
and nuclear industry cuts in 
re s ear c h contracts, Mr John Cot 
Her, authority chairman, has 
warned its 13,000 staff. 

Mr Collier said the cats could 
be as high as £2$m to£30m each 
year for the next two years. The 

authority han an annraal jnryvnw 
of more than £400m at present. 

Both the Department of 
Etaexgy, its main source of fund- 
ing, and the electricity supply 
industry were expected to reduce 
their research requirements, Mr 
Collier said. 

The energy department is 
understood to be responding to 
government research strategy 
and focusing more publicly- 
funded research on targets expec- 
ted to be exploited commercially 
during the 1990s. 

The authority's SptingQelds 


Laboratories near Preston, Lan- 
cashire, are to dose, with the toss 
of up to 350 jobs, fancying toe 
review of the authority^ Norm- 


Dorset and Dotmreay in Cattb- 


Mp wt« a fall in income of fflm a 
year. 

mv fTff ipwr has told staff he is 
optimistic about the p o wdMttfl es 
of finding new sources of income, 
one being a privatised etecirkliy 
supply Industry, which would 
widen the range of customers 
available for Us research and 

development 

"We must respond to this more 
competitive environment if we 
are to thrive,” Mr Collier toid the 
staff newspaper, Atom Ne ws. 

The electricity supply industry 
provides about 16 per cent of 
authority funding. 

Mr Collier said that mater pri- 
vatisation It would get a better 
return for the electricity gener- 
ated by its two demonstration 
nuclear plants, at Wlnfrfth in 


The 10CMW steam generating 
heavy water reactor at Wfafrtth, 
•lfiwwig h SO years old and aban- 
doned as a potential commercial 
sy s te m, has given record perfor- 
mances as a power station. 

B ritish Nuclear Fuels will kee 
250 jobs at Capenhurst, Cheshire, 
following the derision to delay an 
uranium aiTiflhmqyrt plant. 

The company hopes to revi ve 
the plans in two or three years, 
when world dwrmnd fcr enrich- 
ment - port of the fed 
manufacturing process - is 
expected to pick up again. 

Mr Peter Roberts, BNFL’s gen- 
eral manager at Capenhurst, »H 
there was no threat to Capen- 
hurafs future, fit had a one-third 
share of an order book worth 
about £2^bn, divided equally 
between the three nations partici- 
pating in Urenco, the Angfo-Ger- 
aaksnoBat group* 


Kent to apply with northern 
French region for £lbn EC aid 


BY ANDREW TAYLOR IN LONDON, GEORGE GRAHAM M PARIS 
AND WILLIAM DAWKINS « BRUSSELS 


KENT COUNTY Council and the 
regional council of Nord-Pas de 
palais, in nosthem Fiance, tiro- 
pose jointly to apply to the Euro- 
pean Community far up to Dim 
in aid. They say the money will 
be sought to pay for the infra- 
structure and retraining needed 
to cope with the impact of the 

flhimnpT T unnel 

A formal application is expec- 
ted to be presented by the two 
councils to EC nfflHalu next 
month. It is hkdy to seek aid 
spread over 10 years. 

Officials in Brussels described 
a joint venture by regional 
authorities Of rfiffiimmt W Hnn t ri uft 
as “innov ati ve «nri unusual. M The 
proposal would be viewed with 
great interest, they said, but 
would have to be sup port e d by 
the UK and Reach gove rn ments. 

Kent has to overcome several 
hurdles if it Is to qualify for the 
£400m of aid it wants far road 
and rail projects, improvements 


to Ramsgate and Folkestone har- 
bours, work an Dover town cen- 
tre, ^ training. 

It qualifies for the EC's social 
fund, but not for the EC regional 
fimd, which is the normal pro- 
vider of cash far infrastructure. A 
modificati on to fund rules Is 
under negotiation, which French 
officials say m ay allo w Kent to 

gnhmit jih ap pli^ tl 4^ , 

The council might also obtain 
money from an infra st r u c tu re 
fund proposed by the Camrnfa- 
«inn | but the M tnWinhwant of 
this is bring Mocked by the UK 
and Denmark. 

The two an th or i ttPH may also 
have to overcome the objections 
of other regions, which could say 
EC aid should be directed to 
areas in greater need. Local 
authorities In depressed areas 
such as northern England and 
Scotland in particular might be 
expected to otgect if Kent, which 


to 


is more prosperous, were 
receive large sums of money. 

However, Mr Tony Hart, tea 
of the Conservative-controlled 
Kent council, said eastern parts 
of the area, to which grants 
would be targeted, had high 
unemployment. Improved com- 
munications fa the comity would 
also assist other parts trf Britain 
nring fire tunnel, he said. 

Nord-Pas de Calais was much 
more depressed and was larger 
than Kent so would need more 
aid. This could take the total 
package sought to about flhn. 

Mr Hart said the two authori- 
ties, through closer cooperation, 
planned to create anew Eurore- 
gkm which would straddle each 
end of the ^mma: They would 
complement ^«di other rather 

Hub wimpriw for Hip nmfl Mud 

of fobs and investment. 

Nord-Pas de Calais has anj 
mwmpTnymwnf qite gg about 19 
percent 


Investment rules ‘too legalistic 9 


BY CUVE WOUIAN 

■THE NEW investor protection 
system, most of which is due to 
come into force on Friday, has 
been set up on legalistic princi- 
ples without analysis of the costs 
and benefits, accmfing to a book- 
let published today by the free- 
market-oriented Institute of Eco- 
nomic Affairs. 

Mr Centro Vefjanovski, IEA 
research and editorial director, 
says that the report drawn up by 
Professor Jim Gower between 
1981 and 1985, which provided the 
basis for the new system, “is 
indicative of the narrow 
approach characteristic of the 
English lawyer. Gower, as a pro- 
fessional company lawyer, bad 
little familiarity with economics. 
He therefore frit confident in ifis- 
mbring consideration of the eco- 
nomics of his proposals. . . " 

The Gower report foiled to 
understand the economics of 
financial markets, Mr VeUanov- 
sU says, leading to a “cavalier 
disregard for issues of costs and 
the effects on the competitive- 
ness of the UK financial sector.” 

The US legal system’s concept 


of fraud in fhnmrfai markets, 
draws heavily on the economic 
literature which emphasises the 
efficiency with- which those mar- 
kets reflect all available informa- 
tion in the prices of shares and 
other assets. But the Gower 
Report cfodms tha t effi- 

ciency may have to be sacrificed 
Sir more investor prot e ction 
whereas, says Mr Vefianovski, 
the US conclusion is that market 
efficiency ensures investor pro- 
tection. 

Professor Charles Goodhart, of 
the London School of Economics, 
fists five types of costs arising 
from the new regulatory struc- 
ture: running the regulatory 
organisations, financing t h e com- 
pensation fond, the costs to firms 
of compliance, the risks of 
reduced competition and the sti- 
fling of innovation. He argues 
that the le ngthy rateboo ks have 
gome well beyond the minimum 
necessary to provide reasonable 
investor protection and are Ukriy 
to Impose exce ssiv e costs. 

Professor John Kay of tire Lon- 
don Business School says the 


form of Bdf-regulatioa urectfa 
by most UK processions is not an 
encouraging precedent forth® 
new investor .protection system, 
as It has been used to restrict 
entry and {reserve cartels. 

Ms Kate Mortimer, former 
director of policy at the Securi- 
ties and Investments Board, .the 
chief regulatory oversee r , argues 
that any kind of cost-benefit anal- 
ysis of regulation would probably 

have been worthless because of 
the number of unquantlflabte fac- 
tors, and in add! turn the City 
never pressed the Government to 
fond such an analysis. 

Many of the compliance costs, 
for example the setting up of 
“CSrineae walls” to prevent flows 
of sensitive information between 
different departments of the 
same institution, would have 
been incurred anyway to reas- 
sure clients rather than regula- 
tors, she says. 

Financial Regulation - or Oner- 
Regulation ? IEA. X Lord Ndrtfi 
Street London SWL £5.00. 
Improved protection far public. 
Page 28 
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Pension 
funds ‘face 
storm clouds 
on horizon’ 


ByEricShort, 


PENSION schemes will con- 
tinue to produce substantial 
surpluses in the immediate 
fature and com p anies wm be 
able to continue to take haft- 
days on contribution*, accord- 
ing to Mr Tom Ross, a partner 
with Clay ft Partners, consult- 
ing actuaries. 

to the l ong er term, however , 
time were storm clouds on the 
horizon, Mr Boss told the 
annual co nfe rence at Black- 
pool of the National Associa- 
tion of Fensfan Funds. 

- Mr Bass said the stock mar- 
ket crash last October was an 
irrelevance because actuaries 
did not value the assets of pen- 
sion schemes on current shore 
prices, but by discounting 
future dividend flows. The key 

toCfcOf fn d ufat T ml i ri iig pwnirni 

fund solvency was current and 
foture dividend growth. 

Dividend growth had been 
extremely buoyant in 1967, 
particularly in the second half, 
Mr. Boss said. Dividend 
increases had climbed much 


fastmr H um price 

the year. T&ds tendency was 
eyen stronger to the first quar- 
ter of 1888, when dividends 
grew by 4-1 percentage p oint s 
more than the rise to the 
Retail Price Index. 

All Indications were that 
such dividend growth would 
continue strongly over the 
next couple of years. 

He suggested that surpluses 
would continue to emerge 
when actuaries made their 
next valuations of pension 


Last year was the first time 
that overall co nt rib uti ons paid 
Into pension schemes fell 
below total bene fit payments 

Altho ugh he etpgcted fids to 

wiilni# tflnrlrvy Hus lwirt fut 

years, over the longer term, 
Mr Bess was. more pessimistic. 

Pension funds had grown to 
tin since the problems last 
seen in the mld-lBTto, when 
tie average scheme was just 
larger than a company’s 
annual payroll: now they rep- 
resented about 4h times pay- 
roll. 

He ' predict ed th at if the re 
was a repeat of the experience 

in the mid-1970s, when divi- 
dends fen In real toms, cur- 
rent surpluses could be 
rep la ced by deficits of around 
50 per cent of payroll; and in 
extreme cases, the deficit 
could rise as as 100 per 
. octet of payroll: ' . ' ; * ■ 

In ~ snriL'an" event. MrvRoss 
reminded delegates, a 1 per 
cent or 2 per cent increase in 
c ompany c ontributi ons would 
not solve the problem. 

. 1^ particular. Mr Boas frit 
that wach more attention 
iroiU bm to be given to 
mqteMngithe assets of a pen- 
sion scheme with its Babflities. 
• Many companies axe hav- 
ing thoughts on their 

original Ww an M ^ u W upf. 
tog for personal pensions, 
-according to a survey by 
Reward Retirement Services, 
the consultancy firm. 

A- "good quarter” of the 109 
compa n ie s surveyed said that 
they had revised their original 
plans, and others admitted 
they were having second 
thoughts. 

Retirement A Pensions Prac- 
tice 1988. Reward Retirement' 
Services, 9, Savoy St, London 
WGZR DBA. 01-379 651&E75J0. 


Peter Riddefl on possible Lords- opposition to the coinmumty charge 

Tax flagship faces rough passage 

^ ^ - ■ — rtf Hw cimmfnv nartv. To 


“I AGREE with the aodal secu- 
rity changes, apart bum the odd 
wrinkle which we can easily sort 
out, but I regard the poll tax as 
fundamentally flawed politi- 
cally,” said one senior mmtater 
last wggtc, reflecting the views of 
many of Us cdOngoes. 

Hie current coincidence of 
Gommative backbench unease, 
and revolts, over social security 

and the poll tax, or t ami i mn i tt y 
taff obscured differences 
between them. - 
There is a general araNplanne 
an the Conservative side of the 

principles behind the social secu- 
rity changes — simplification, 
targeting on the teas weH- off 'an d 
removing disincentives to work- 
in spite of Labour’s effective 
use of anomalies and cases of 
undoub ted hardship , ministers 
befieve that many of the proto- 



‘The community 
charge is 
in the sole 

gift of the 
Commons 
as it now 
exists,’ insists 


of fin governing party. Tuttoao 
would go beyond the rote of the 
Lords as a revising chamber. . 
However, several peers have 


with nm > nt*i n<rfgaH<1 backing 
from man y Tory MPa, and an 
uh, D, 0 — — -j w hk |nvir uncertain, fixture to- the Lords. 
iwns can be Ironed out, with time The debate of the past few days 
and money, to' particular, the about bow for t heir 
£6,000 cut-off point of personal 
savings when pensioners lose 
entitlement to bousing benefit 
looks certain to be raised to 
£10.000. sooner or later. 

The pan tax Is a more serious 
problem. Mfafatertal speeches to 
support often seem to be 
through clenched teeth, 

Hia gninhig ni h ^ lii ln g L 

Worries cover both the grind- 
pie of a flat-rate charge and tin 
nnHimHwi of introducing a new 
tax to April 1990 (hi England and 
Wales), tnrtiv a veer before a 
Mas- 


ters are worried that - 

member afLaboar’s Shadow; Gab- 


can, ffp d iwt g lit , miirtnd the 

has tended to confuse three sepa- 

TMIIfliyE - 

• Ffrat, constitutional law. The 
House of Lords la legally 
debarred from amending mea- 
sures certified by the Speaker of 
the Commons, aa money bills, 
notably the f|i p"» acts 

affecting nationally. raised taxes. 
However; tide bfll to ten straight- 
forward. ft is for the Speaker of 
the flnmrnniM to judge whether 
any m » «*miiuMii» by the Lords 
constitute an "Intolerable” 
tnfHii yum wmt of Qg ptivfiegBS Of 
the lower House. This arises 
when a Wimm-fal or ways and 


dochfae of ttw mandate and 
argtoti that the Lords can act 
ghyn the substantial reduction 
in the Government's normal 
ma jority over this bflL 
• Third, political prospects. 
There Is an overlap here with 
constitutional convention as min*, 
jsters may be able to sway scans 
doubters by pointing to the 
importance of foe bfll - the flag- 
ship of the Government's pro- 

, ' ,. , gramme, according to Mrs 

Lord Hailsham Thatcher: By ccmygitiwi there te 

no tote on the s eco n d reading of 
— ■ ■ a hflL 

Connnona, they would accept any Howrer, so^pOT imjy ««b 
amradmSirts which were in port an amen d m ent wh lch at 
arte. In particular, the clerks least forces foe Commons to took 
B^toCaSmSbadgMeraDy again at whete to bare a to 
waived their privileges regarding rate or banded charge . . The 
amendments to bills sent to the cham^^thatfoevtoeswfflte 
Lorfs itowWiig with local rates. Ugh and dose an such “ ahfflty - 
Howe^Lmri Haiteham. tite tow”. averts. B*** Govern- 
fanner Lord Chancellor, has dif- ment is more likely to be 
faxed, arguing that “the comma- defeated on secondary features 
nMy diargeis in foe sole gift of SJKh as the exemption of groups 
toe Commons as it now exists.” - fike student nurses. 


He said that fids 
rate from the 


met might be drift to aayfog "%t mem resetation So rjequired. 
last she’s made a big pcflitical " OppdsftloBi parties were dratw- 
mistake.” te contet last week from aruP 

'Ihefamintxwtacfogtte charge tog by the Lorts derito that, sub- 
will leave foe Commons tantgut ject to tito final say of the 


and dating back to reaohitians 
1671 and 1678, had long been 
reraided as ap^ying to ndar and 
oK local hapadtions as well as 

taxes. . 

• Second, c o nsti t uti onal prao- 
tic& MMrim have argued that 
it would be against c urr e n t con- 
veutions far the mMiected Lords 
to eimitg e the heart of a bill 
which had been approved by tie — 
Commons «*ui had featixzed and 
recaafly to ttedection mantfoato 


Hip gnag for the Government 
is these argum e nts come at 
tim same time m tte equally con- 
troversial education xe fonn and 
^ wiuin g hflh are going through 
Lords. 

Tim Captain of the Gentlemen 
at Antw, T«tt Denham, a pediti- 
cal thriller writer, and Ida r dtow 
govmneDt whips in th e Lord s, 
look Wm having a busy summer 
phoning round foe stately homes 
and City boardrooms to keep 
fhrfr lordships away from Ascot 

in support of Mrs 

Thatcher’s revolution. 


Labour squares up for battle 


BY PETBK HDOEUr POLITICAL EDITOR 


THE LABOUR Party has begun 
to look sound to uarifament 
“like an army that is co nfid e n t of 
both its battle plan and victory.” 
Mr Roy Hatteraley, the 
deputy leader, , arid fax 
ham yesterday. . 

This waB among a series of 
weekend speeches by leading 
members of the Shadow Cabinet 
capitalising on Conservative iM- 
saans and rfwftwteg Labour had 
taken the political initiative. 

Mr Tony Benn, wfao Ja .rial- 
ten g tn g Mr Nell Ktrmnirlr for file 
Labour Party leade r s hip , yester- 
day appealed to all trade union 
executives to consult their mem- 
berships before decidiiiK which 
candidate to support. 


He has w|Um to the : 
secretaries of all unions U 
to the party. THaJeabosf] lew 

of fop _ 
fines* on 

party members wflLbei 
by Labour's w * Hmwl executtvs 



on Wednesday 

Mr Hattezri^ said that since 
Qn tetmai Labour ^ begun to 
wto the support of voters because 
“we have behaved lfloe a diadp- 
fined and Utfdy competent oppo- 
aftkm." , 

He said Labour had also “foan- 
doned the Idea tint a sodafist 
is- no more than a 
logima. We ere 
working on detedv rafiwr than 
dogma. We look Eke a party of 
the 1990s and of the years 
beyxmd.* - 

Similarly , Ifr fiiwM 
Labour’s Shadow Ecxdgn Secre- 
tary, said til Manchester that 
labour was "b eginning foe greet 
cfimb back. Labour is now poised 
far fintiier advance provMea foat 
we ranain United and do not 
anew otmelves to.be div e rted 
from fighting the Tories and 
explaining our own positive pofr 

rinm m 

Mr Bryan Gould, Labour's 


shadow trade and 'industry 
spokesman, sold the race' to suc- 
ceed Mrs Thatcher had beg un . 
Gov e rnment popularity was to 
dsritns, he aam. “No wonder file 
are out." However, Mr 
. whined that Labour had to 


tat It had to show rescive 
n*H tO be Muftml - 
Jta a reference to last week’s 
suspension afLabour MPMr Bon 
Brm. Ifr Gndd sakb “Bndom 
attacks an same of tire quatoter 
ttana of paffisanenlay ftBri&DB 
do not. bdpi Being eflhntiae to 
the Weaker does not he 
He also criticised Mr 

hard-left supporters, fm pHrftfy 
Ifr Bern, t rittn nt iwn. 

S wf fata. He said: 'foqteng that 
those party mem b ers who reject 
tenftww tactics axe somehow 
less opposed to this Government 
does nut help. Clever 
speeches to defence of such 
sdfixuhdgBuce doznt help.” 


Briton giveii Cray ‘supercomputer’ post 


BY ALAN CANE 

THE WORM'S toaffing commer- 
cial “supercomputer” manufac- 
turer, Cray Research at the US, 
has chosen a Briton, Mr Neil 
Davenport, to manage the vol- 
ume production of its most pow- 
erful and advanced machine, the 
Cray 3. 

Mr Davenport, 46, has bear 
managing- director . of Cray 


Research’s UK subsidiary for 
seven years. During this time the 
number of Ctoy supercomputers 
installed in his area has risen 
from three to 26. He was recently 
a corporate vfoepresfc- 
the first (Say general man- 


appointed 
dent, the : 


agar to he so honoured. 

The Cray 8 supercomputers 
win be ma nu fac ture d at tire Ccdo- 
xado Springs faeffito to foe US 
which Cray Research agreed ear- 
lier this month to buy from' 
bunco. Thorn EMTs troubled 
semiconductor subsidiary. 

Cray supercomputers me used 
for the massive calculations 
Involved in tasks such as 
weather forecasting .and cost 
between 98m and 920m. Crey has 
been the undisputed leader to 
supercomputing for the past 
decade, with revenues of more 
than 1687m (£363m)to M87, but it 


has recently had to face new 
competition from the J a pmias e 
companies Fujitsu . NBC and 
Hitachi ws wefi as 
of 'tototeupaxm mp ute re ." 

to addition, it recently lost one 
of Its principal dcslgnmai^ Me 
S tolen C hen, wlw left to eahfa - 
Mrii a new wwiyuy wifo funding 
from IBM. 

The Gray 9 is the latest design 
from the com p an y ’ s founder, Mr 
Seymour Cray, ft MB run up to 
900 times foster than a conven-. 
ttonaT large mainframe while 
having the .dhnsnslaxis of a small' 
coffee fa b fer r 


Air traffic staff 
call for urgent 
action on safety 


AIR TRAFFIC controllers yester- 
wamed of a cat a strophe to 
ai r space unless safety m 
improved. 

They called on the Government 
to take u rge nt action over txain- 
and working conditions, but 
the blame squarely with the 
(3vfl Aviation Authority. 

"Requiring controller to 
ate overioaded sectors to 
delays is no better then allowing 
stops to sail with tiie bow doom 
upon." controDera said in wri t te n 
evidence to foe Commons* Trans- 
port Select- Committee inquiry 
into air traffic safety. 

Tfae CAA claims rhwt the sys- 
tem is im pro v ing; said Ifr BUI 
BretkwaatefanfcgBpittal s e cretary 
of foie Institute of Prafassiimal 
Ctvfl. Se r v an ts, but “the real 
n u m b er of incidents and air 


The C A A plans to spend f20Qm 
updating equipment by the 1990s 
and will recruit 80 cadets tide 
year - twice as many as last 
year. But cdutxoflen tear the new 
equipment will not meet demand 
and dahn that recruitment at the 
present level for the next five 
years would still leave them 

i mu l rt Blji f fal 

A GAA spokesman said the 
auth o rit y would put its case after 
giving evidence to the Commons* 
committee, on Tuesday. Control- 
lets work to teams and their 
boors axe-limited by shift pat- 
terns. The CAA is negotiating 

■ Wk im inm OVBT ftahla mater . 


e recognise tiat people are 
busy, but we have introduced 
flow management . . Jimittog 
the amo unt at flights at any 
time,” he said. 


Ar.v travel co::;vany car: s rc-rmse you the world, uihv 


r:cst experienced car: 
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US defence electronics 
group expands In Britain 


BY TERRY DODSWORTH 

HARRIS, the US defence electron- 
ics group which. Plessey of the 
UK tried to takB ovrara year ago, 
is expanding its activities to 
Britain with the establishment of 
an affiliated assembly operation. 

The new' plant; owned by MTL 
IficnftedmhlOKV. a aubsldiarv of 
Ca mbri dg e Electnmic todnstries. 
fa part of a concerted drive to 
devdop Harris’s sake thronghout 
Western Europe. 

ft will be producing senriam- 
doctors mainly far the UK mili- 
tary market, an area where Har- 
ris sees scope tar expansion to 
help compensate for the slow- 
down in foe US defence 
Harris’s previous venture 
Europe was launched almost a 
decade ago to- France, where it 
joined with the Matra electronics 
group to establish a aemlconduo- 
tor plant at Nantes. The com- 
pany’s Investment to thb joint 
venture was recently restruc- 
tured after a period of losses, 
helping foe Harris semiccoctactar 


division as a whole to return tc 
profit last year. 

Output from the MTL plant 

at AHm in HarwpAW 

will be concentrated on sped 
aimed high-powered micxpproces 
sms, chips whiifa. perform the 
central data processing function: 
to electronic defence systems. 

Many of these semiconductors 
are already bought from US com- 
panies, the world leaders is 
microprocessor technology. 

Harris Itself has a thriving 
business in ' the UK, but it 
believes that flrin can be «pn i i 
ded through local production. S 
will also be helped by its recent 
achievement to prfniing the ton 
level of UK standards ap pro val 
far its most sophisticated chip, 
makin g ft. the first foi 

many applications. 

The company intends to use its 
new platform to Britain for a 
more de termined posh into West 
em Europe while looking fax 
other opp ortun ities to expand. 


Consultancy hi Japan link 

BY PE1HI MARSH 

SCIENTIFIC Generics, a fast-ex- Japanese 
Pending technology consultancy Scientific Generics started tm 
baaed to Cambridge, has. signed in 1988. ft has annual sales ruS 
an agreement with Cltoh, the mug at shout £4m and a staff of 
Japanese trading house, to trans- 85, who own 80 per cent of the 
far ideas from the UK business to shares In the company 
Japanese companies. Cftoh has It specialises in worianx with 
also taken a stake of 03 per cent big companies fa imp rov ing ***** 
in foe Ca mb ridge c omp any. commercial performance through 
MrGmdon Edge, chief emeu- applications of new farimni 
five of Sci enti fic G eneri cs, said in areas such as maWtoia 
he hoped foe deal would help hfa frames, tdecaummnicatbnis and 
~ to gain , wufo wtfo Bfeactencea. 
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Fowler ilicresise^ I ^ wr * es L®*dbeater assesses the arguments over TUC involvement in the employment training programme 
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allowance on job Unions approach watershed over jobless adult training 




;■ -'f- 


BY CHARLES LEADBEATER, ULBOURCORRESTONra^ 


MB NORMAN FOWLER, the 


X 


attempted' to head off nnkm oppo- 
sition to the gmpTriymgnt Train- 
ing programme by increasing 
allowances for trainees on the 
New Job Training Scheme-by £10 
a week. 

. Mr Fowler’s decision to 
increase allowances from mid- 
May means trainees on the 
scheme will be paid in line with 
the controversial allowances due 
to be paid to participants on the 
Employment. Training 'pro- 
gramme. The GoTOnmjenFs .tea- 
sum that trainees be paid; 

an allowance Unked to their ben- 
efit entitlements rather than* 
local wage rates has- been one of 
the main points' to which pnfap a - 
have objected. 

The decision will torn the 
NJTS into a test case for whether 
the schedule of payments wfQ 
encourage the unemployed to 
take up places on Employment 
Training. 

Ministers hope the increased 
.payments will improve, the 
take-up pf places on the NJTS. 
The scheme was launched In 
April last year with the aim of 
providing shoot 125,000 places a 
year, at an annnai cost of wasm. 


However, only about SQjcpo peo- 
ple have joined so far. J- 
• Participants in NJTS are paid 
an allowance to their ben- 
efits with same additional pay- 
ments to cover travel and. other 


- In the :Hght of the mi 
today of the TDC’s'edncatu 


Unemployment benefit 
• trajH: =- threat over work doubts 


, ^ BY OUKLABOURSTAFF 




UNEMPLOYED PEOPLE will 
continue to have their entitle- 
ment to unemployment benefit 
suspended if doubt arises over 
their availability for work. This 
is in spite of wimteterial assur- 
ances that their benefits would 
be reduced only after a thorough 
review of the case by a specialist 
adjudication officer. 

After the suicide of an unem- 
ployed Bristol woman, mfiri st ers 
said decisions on benefit entitle- 
ment arising from Restart coun- 
selling interviews would be taken 
only by senior officers rather 
than lower level claimant advis- 
ers. 

However, guidance to Job- 
centres and unemployment bene- 
fit offices on how to implement 
stricter avaflahility for work tests 
to be introduced today says peo- 


ple an unemployment benefit will 
have their p a ym e nt s suspended 
once serious doubt arises over 
thefr'avaflsbffity far work. 

•; Participants in the Employ- 
ment Training scheme should be 
given s tandar dised records of 
achievement - when they leave 
with the aim at ensuring their 
training makes a lastii% improve- 
ment to their position in the jobs 
market, according to a report 
published today by Action, the 
long-term unemployed’s pressure 
group. 

It recommends the records of 
achievement should combine 
information about the trainee. 

Records of Achievement and 
Employment Training. Action, 100 
Park Village East, London NWl 
3SR. rice £3. 


APPOINTMENTS, V— . . 


Deputy group cmei 
at Royal Insurance 


Mr Ian L. Bushian has been 
appointed deputy group chief 
executive of ROYAL INSUR- 
ANCE from May L Mr Bosfatan 
joined the Royal in Liverpool in 
1956. His career includes two 
years as executive vice president 
of the-US operation . and three 
years as managing director of 
Royal UK before appointment to 
his current post as a group gen- 
eral . manager of worldwide 
operations. Royal Insurance is 
the parent company of the Royal 
Insurance Group. 

* . 

Mr Garrie T-i- Fuller jahui the 
partnership of SJP. ANGEL & 

CO., stockbrokers, today. 

★ 

Mr Terry Thom as; ma naging 
director of UNTTY TRUST BANK, 
the cooperative and. trade union 
institution, has succeeded Mr 
Lewis Lee, the bank’s founder 
chairman. Mr Thomas is also 
chief executive designate of the 
Cooperative Bank which formed 
Unity Trust in partnership with 
trade unions. Mr Gcs-don Bees- 
ley, an e xecuti ve director, has 
been appointed managing direc- 
tor (banking). Mr Jim Barge 
moves tm from part -time deputy 
managing director to part-time 
managing director (related ser- 
vices) with responsibility for. 
joint ventures. He remains an 
ex e c u t i ve director of the Cooper- 
ative Bank, which provides per- 
sonnel and back-up to Unity 
Trust under a mangement con- 
tract 

. * 

Hr Awes S. SofaBffo has been 
appo i nted chairman of JOHN 
SUTCLIFFE (SHIPPING). 

•----* . : 
Mr Ian R. Flack has been 

appointed chairman and chfwf 
executive officer of the aviation 
and aerospace division of ALEX- . 
ANDER HOWDEN, wholesale 
insurance broking subsidiary of 
the Alexander Bowden Group. 
Mr Tony a Ashby has become 

chief my raring officer of the divi- 
sion. J oining the board are; Mr. 
Robert At JPincott (Reed Sten- 
hottse, Canada); Mr Joseph M. 
itaamihai (Alexander & Alexan- 
der, New York); and Mr RoMt K. 
Desal (AHL Finance). Joining the 
board of Alexander Howden «k 
M r P. Michael Bax (non-marine 
casualty); Mr Richard K.G. Kee- 
ley (pon-marine property); Mr 
Jeremy CP. Swan (non-marine 
international): Mr Miles R-J- 
Trotter (Holmes Johnson Lessi- 
ter): and Mr nut PUllngham 
(marine & energy). 

Mr Aiddbdd director 

of finance at Strathclyde 
Regional Council, has been 


appointed to the board of the 
PUBLIC FINANCE FOUNDA- 
TION. 

.★ 

Mr Geoffrey IBtiwUe has been 
ap poi n ted to the board of MAG- 
NETIC MATERIALS GROUP. He 
is managing .director of wholly- 
owned subsidiary Neosld. 

• 

Christopher Morgan ft Partners 
hug wmyrt w ith Trime difl Com- 
mnnications AG of Switzerland. 
Mr Cfodsfopher Morgan has been 
appointed c hairman chief 
executive (tf TB1MED1A (XMHU- 
NICAT50NS Ud. in London, and 


MR CSKISTGPHER MORGAN 

Mr AlteteHbxd, Dr Paul K lugi, 
Hr Shmy B m tnm. BQss Amw. 
Campbell, MtAlan Pfanedl and 
mi— Ca th e rin e ftoimt join the 
board. Mr Morgan has also been, 
appointed- president of Trimedia 
C nmimipt cations TntoywnHnnal 

ag. . ; 

-'... * 

1H ntihigh«m [ ham 

appointed Mr Trevor Jones as 
managing^ director. He was dep- 
uty managing director; and suc- 
ceeds Mr John Tnstain who has 
increasing responsibilities as 
divis ional managing director 
with parent c ompany , BSG Inter- 
national. Mr Tustafn remains on 
the board of Autofease. 

. . vs-d . . . 

MEES. ft HOP® SECURITIES 
HOLDINGS bs« appointed Sr 
Henry BttesfovttJteftse as an 
executive director of Mees & 
Higw-lnvestment -Management; 
and Mrs Loreje Rode van Hafleu- 
berg Htibar as an execxttiva direc- 
tor of Mees ft-Hbpe Securities. 

-k - . . 

SYS TEMS DE SIG NERS finance 
and communications division has 
appoin ted Mr Alan Nefison as 
director of marinttingr He joins 
from Digital Equipment Co, 
where he was TFK marketing 
manager for the' finance jm fl ser- 
vice industries. 


ment policy committee, which 
wffljcwsidez ndiefoenthe unions 
should co-operate with the 
Ifropteymeut TraJiitog scheme, 
Mr Fterier underlined the Gov- 
ernment's detenntaation to press 
ahead, with the programme. 

“The Employment Training 
Programme' was . the result of 
imauimoos recrirrmiraTdatkms of 
the Manpower Services Commis- 
sion. The commission includes 
three trade union commissioners 
and I accepted their report in 
fun, 1 ' he said. 

“We are determined that, this 
programme will succeed and 
there is no question- of us giving 
iq) on this objective. We are not 
prep ar ed.to-tnm our backs on the 
long-term unemployed." 

' Mr Fowlersaid the programme 
was intended to provide the 
unemployed' with training to 

liprtuto tftMr rfrtTta. 


TRADE UNION leaders will 
Batter this morning for a meet* 
mg which could determine not 
only the future of mrinn involve- 
ment in the Manp mwwr Services 
Commission but also the charac- 
ter of government provision foe 
the adult unemployed. . ' 

The TUCs education and train- 
ing committee and employmaii 
policy committee will discuss 
whether the iwrinww should co-op- 
erate with the planned £L4bn 
Employment ' . Training pro- 
gramme, due to he latrocheri on 
September 5, which is intended to 
unify about 30 schemes for the 


MSC officials believe union 
ojvosition would make it almost 
impossible tor the schema to pro- 
vide training with employers for 
600,000 unemployed adults a year. 
Union opposition would seriously 
limit the places available with 
large m«nuft>/»tnrinp companies 
and local ■authorities. 

The unions lasting opposition 
to the scheme - the Transport 
and General Workers Union, 
Nalgo and Nope, the public ser- 
vices unions - argue that with- 
out concerted opposition, the 
Government will only make the 
most marginal impro vements to 
aspects of the scheme which 
worry than. 

These are the level of pay- 
ments for trainees, which will be 
linked to benefit levels rather 


than wage rates; the plan to 
improve tndning. without increas- 

a overall resources; the cur- 
i rote of nutans In vetting 
schemes and the limited employ- 
ment rights of trainees. 

Underlying all these is a con- 
cern that- the Government may 
move to reduce the benefits of 
those who do not participate in 
-the arfwtnie. leaving those eligible 
with littie choice but to take part 
Opponents of the programm e 
believe that, fated with the pros- 
pect that Employment Training 
might become an embanassing 
failure. Ministers would be. forced 
to completely revise their plans. 

However, TUC officials will 
warn of the enormous risks of a 
boycott 

Neg o tiations last antmnn over 
the programme's design con- 
vinced them that the Govern- 
ment would have preferred to 
introduce a harsher workfare- 
style progr am me in which entir 
tiement to benefits would have 
been tied to participation in 
training. The TUC wfil warn that 
rather being seen to back down 
in the face of union pressure, the 
Government would take up the. 
idea at workfare with greater vig- 
our. 

In addition, the argument wEH 
focus on five more specific 

pnlnta 

Firstly, the TUC will warn that 
thiwigawdft of full-time training 


jobs in local authorities, colleges 
of further education and the 
TUCs centres for the unem- 
ployed could be at risk if the pro- 
gramme is scaled down. 

The critics' rejoinder is that 
these risks are ex a ggerated. The 
Government will have to run a 
t raining scheme for the adult 
unemployed, rod the only ques- 
tion is when the old schemes will 
be replaced. 

Secondly, TUC officials will 


Thirdly,. Mr Norman Fowler 
has gtvenro assurance that he 
has no "lawn to reduce the bene- 
fit entitlements teT those who 
refuse a place on the scheme. 
TUC officials believe this is as far 
as Mr Fowler could go in assuag- 
ing union concern over whether 
the scheme will be voluntary. 

However, critics believe the 
Government still harbours a wish 
to make the setene less than vol- 
untary. In particular, the stricter 


Union opposition would seriously 
limit places available for training 


argue that the scheme was the 
heSt-that could be negotiated. 

Although trainees wQl not be 
paid the rate for the job, the 
yhana jg intende d to be a train- 
ing programme rather than a 
♦ w nprm try work programme. On 
otter MSC schemes, which the 
unions accept, trainees are paid 
only their social security bene- 
fits. 

• The critics argue this is accept 
able for near to foRtime training 
courses, but on -Employment 
Training, participants will spend 
close to 60 per wait of their time 
working. For this period, at least, 
they should be, paid according to 
wage rates. 


availability for work teste for the' 
unemployed, which are intro- 
duced nation wide today, inclndfl 

a question on participation in 

training p mgrwmmpa ClttfCS 

believe this already establishes ' 
the idea that the unemployed 
have a res ponsibi lity to partici- 
pate in the programme in return 

JOT thefr mwwplff y mant. I miumWIb 

Fourthly, the TUC believes the 
unions can improve the pro- 
gramme as it goes along. 

Ucatt, the construction rmfan . 
has for instance negotiated a 
6,000-place scheme with the Con- 
struction Industry Training 
Board on which tiwinwpw will be 


paid a “benefits-plus" allowance 
while they undergo afT-the-job 
—training. This Will be followed 
by a wage-related allowance dur- 
ing 18 months on-the-job 

—t raining 

In addition, the TUC will argue 
that the scheme Is likely to be 
something of a fafiure, even with 
union co-oper atio n- A review of 
the scheme’s progress, due to 
start almost as soon as it is 
launched, would put the union s 
in a strong position to argue for 
additional resources. 

The critic's response is that 
“top-ups" negotiated by unions 
are disallowed by the scheme's 
rules; the gr-iwmip jg so fundamen- 
tally flawed the review is 
unlikely to lead to statLsfactory 


Finally, the TUC is sceptical of 
the strength of opposition to the 
programme. Officials believe 
many Labour-controlled authori- 
ties, which are still counting the 
costs of their refusal to take part 
in the New Job Training Scheme; 
have already entered negotia- 
tions to run Employment Train- 
ing schemes. 

With voluntary organisations 
likely to succumb to similar 
financial pressures, the unions 
would be leading a crumbling 
alliance of opposition, the TUC 
argues. 

The critics argue that on the 
contrary, the local authorities 


and the voluntary sector are 
merely waiting for the u nions 
give a dear lead to the opposi- 
tion. 

But perhaps their stron gest 
card is the ambiv alent attitude of 

employers. 

As erne senior CBI official said; 
“The CBI will support the pro- 
gramme, but many employers are 
very wary of it. They wifi be 
asked to pay £5 a day par trainee, 
although they have no tradition 
of to king on large cohorts of 
adult trainees and it does not 
look like a good quality training 
programme. If in addition they, 
get it in the neck from their 
shop-stewards - that will be too 
Tnnnh trouble for many employ* 
ers." 

TUC officials recognise they 
would be unlikely to .win - a. 
straight vote after the GMB gen- 
eral union decided to oppose the. 
scheme if it came to a vote. 

For reason, tiw TUC wi ll 
urge Mr Norman wails, the TUC 
general secretary, to be allowed 
to seek further negotiations with 
the MSC and the Government. 
But it «wim unlikely that these 
taiina could lead to the kind of 
concessions needed to create a 
union majority to back the 
scheme. 

MS C nffi rials acknowledge the 
scheme was a gamhie from the 
start. Union opposition will make 
it an even riskier venture. 


OUR 48 HOUR 
DELIVERY SERVICE 



I 



SOMETHING 
NO OTHER CAN 


48 HOUR DELIVERY 


When we say 48 hours, we mean it. 

A parcel arriving at one of our depots 
by, say* 6pm Monday, will be delivered by 
6pm Wednesday. 

Guaranteed. And to practically any 
UK business address you care to mention. 

Ordinary 2 day services, by way of 
contrast, are somewhat vaguer in their 
promises. Simply because - most are not 
guaranteed. (Even those that are. will almost 
certainly charge you extra for it).. 

None of this, however, should come 
. as' much of a surprise. Because no other 
delivery service can begin to match the 


resources of our brand new SuperService. 

Namely, the resources of Royal Mail 
Parcels. Far and away the leading parcel 
carrier in the country. 

Who else, for instance, would set up 
a nationwide network just to handle the 
heavy parcels and multi-pa'ck consign- 
ments SuperService will carry? 

Or put together a staff of more than 
1 ,500 people with the . experience and 
expertise to run it? 

Who could install a tracking system, 
so advanced it can track down parcels en 
route to any destination in 20 seconds flat? 


And spend upwards of £30 million in 
the process, whilst still charging customers 
the same as most ordinary 3 day delivery 
services? 

If, like us, you think such a service 
sounds hard to beat, then give us a call on 
0800300363. 

We guarantee you'll find it the most 
complete 48 hour delivery service around. 

Because, quite simply, it # s the only 
one that guarantees to deliver in 48 hours. 

Royal Mail Parcels 

SuperService 
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First two cities picked for 
CBI regeneration project 


BY HAZEL DUFFY 


NEWCASTLE and Bir mingham 
have been selected for a busi- 
ness4ed exper hmq i t in Jnner-aty 
regeneration by the Task Force 
team set up by the Confederation 
of British Industry In November. 

The team’s plan is to attract 
pnvate-sectar backing for a “flag- 
ship’’ project which win provide 
impetus for the development of 
rundown and danJirt areas of 
British cities. Similar pro- 
grammes have helped to regener- 
ate North American cities. The 
recent regeneration of Glasgow is 
also semi as a valuable modeL 

Negotiations are well advanced 

in Newcastle which, if successful, 
wm result in a partnership with 
the local authority and possibly 
the Tyne and Wear Development 
Corporation. 

The aim is to respond to the 
Government's cfaaHexigB for the 
private sector to become more 


involved in lunar cities and also 
to wnptwHfaiB that this need s to 
be done by working with the 
local authorities. 

The CBI sees Itself as the cata- 
lyst for involving big companies 
gtrf ftnnnrfal institutions. It a£BO 

wants to show that such projects 
most be seen to be commercially 
viable if the private sector is to 
fwmwift itself financially. 

The Task Force, chaired by Mr 
Tom Frost, chairman of National 
Westminster Bank, believes the 
has to be launched 
by a big development which 
would be a focus of attention 
locally and nationally, inspire 

business confidence in Newcastle 
and Birmingham and un leash 
money for further developments. 

Successful examples of such 
“flagship" developments are the 
restoration of the Boston water- 
front. Urn sports stadium in butt- 


anapotts and the concentration of] 


The Task fUrce believes sach 

project must be geared to the 
employment and training needs 
of local people and fluked to spe- 


and the region. 

13® identification of the poten- 
tial in Newcastle city centra has 
been carried out by a small teamj 
from McKinsey. the cwnanltantw, 
led by Mr Norman Blackwell, for- 
merly an adviser in the Prime 
Minister’s Robey Unit 

The Task Force appointed 
tp flm - Mr Paul Nicholson, 
chairman of the Tyne and Wear 
Development Corporation, Mr 
John Bail, chairman and chief 
ex ec utiv e of Cameron Hall Devel- 
opments, and Mr John Goddard, 
of Newcastle University - to 
work closely with the consul- 


Councils stress role in economy 


BY RICHARD EVANS 


THE GOVERNMENT is strongly 
criticised today in a report by the 
three main local authority organ- 
isations for fading to accept that 

councils have a role to play in 
local economic development 

Although local authority initia- 
tives had shown evidence of the 
success and cost-effectiveness, 
the Government dearly remained 
unconvinced, the report states. 

The recent white paper on the 
tamer cities made no mention of 
the tole of local government in 
helping businesses to develop, 
and ronfrni government hod not 
yet reached any firm conclusions 
on how councils should fund 
such schemes. 

It says: “It is disappointing 
that at a timo when g o vernm ent 
is attempting to tackle the prob- 
lems Of frinwr cities is 


advocating closer working 
between the public and private 
sectors, the fixture role of local 
authorities in economic develop- 
ment remains so undear.” 

While the average cost per job 
created by local authorities is 
about £3,000 to £5,000, case 
studies in the report show that 
local authority initiatives can 
create jobs for as Httiw as £500. 
By contrast, the average coat per 
job created by the Government's 
regional policy was £37,000. 

The wainplw show many 
of the initiatives are on a rela- 
tively minOT scate compared with 
government projects, bat that fcr 
an "ft” small outlay, tailor-made 
services or facilities can be pro- 
vided tor the local business com- 
munity. 

Through case studies, the 


report shows the way in which 
councils co-operate with one 
another, other public sector agen- 
cies and the private sector. Local 
authorit y effo rts are seen a s 
p nmpinitfuiMf y to assistance 

provided bythe other organisa-| 
Pons. 

The three org ani satio ns - the 
Association of County Councils, 
the Association of District Court 

riln and Hip Mptra - 

patftan Authorities - are parfle- 
ulariy concerned at the lack of 
government response to the Wld- 
>mbe report’s reco mmends 


firms last year an the ftdu re fin- 
ancing of local authority^ 
economic dsvuig pmant schemas ’ 
Stimulating Local E nt erp ris e - 
the Local Authority Role. Pub- 
lished by the ADC, ACC and 
AMA. E5.50. 


Ban on leasebacks criticised 


BY RICHARD EVANS 


NEARLY 150 district council pro- 
jects worth more than £350m may 
have to be abandoned because of 
the Government ban an barter 
and sale and leaseback deals. 

The schemes range in value 
from under ctm to a 245m hous- 
ing development in Oxford and a 
£4Qm redevelopment of Bourne- 
mouth’s Pavilion entertainments 
centra. 

While the Government regards 
some tagging arrangements as 
ta giHf^qto , others — Inclndlng 
the sale and leaseback schemes 
banned by Mr Nicholas Ridley, 
Environment Secretary, last 
mouth - have been used as a 
way of getting round increasingly 
hti-iiig^nt spending controls. 


The Association of District 
Councils (ADC) believes that the 
ban is far too aH-embracing «nd 
has put in jeopardy dozens of 
necessary projects. It has urged 
the Government to give approval 
tor schemes which meet certain 
objectives, such as housing the 
homeless. 

Information from ADC mem- 
bers shows that at least 65 dis- 
tricts have schemes which will be 
severely affected by the new 
rules, which were introduced pri- 
marily to stop councils from 
implementing big creative 
acco unti ng measures to cover a 
budget shortfall. 

The independent Chartered 
Institute of Public Finance and 


Accountancy (Cipfa) said more 
than a fifth of all new local 
■ nfl inr Hy ca pita l financing was 
coming from leaning arrange- 
ments. 

The ADC paints out flwt the 
Government's ban means that all 
schemes will now count as pre- 
scribed expenditure, and thus 
push c orooto over ttetr cspxtzil 
spending Barits. Yet the schemes, 
it azguas, would allow commu- 
nity assets to be provided with- 
out spending ratepayers’ money. 

The Go v ernment had praised 
joint ventures between local 
authorities and the private sec- 
tor. but was now killing them off 
became a few councils exploited 
the system, the ADC said. 


London road fee ‘could aid bus and rail’ 

BY KEVIN BROWN, TRANSPORT CORRESPONDENT 


T HE IN TRODUCTION of a fee tar 
motorists seeking to drive in cen- 
tral London could raise hundreds 


of millions of pounds a year to 
subsidise public transport, 
according to a draft report on 
traffic congestion. 

The report is being prepared by 
officers of the London Planning 
Advisory Committee, which 
makes recommendations to Mr 
Nicholas Ridley, Environment 
Secretary, on behalf of the 33 
London boroughs. 

It says employment in central 


London is likely to increase by 10 
per cent by the year 2000, making 
the capital's intense traffic prob- 
lem “a good deal worse." 

The report is believed to sug- 
gest several solutions, of which 
the most radical is a £5 charge 
for entering congested areas. 
This would reduce traffic and 
provide revenue tor improved rail 
and bus services, it says. 

The draft report is expected to 
be delivered to the committee in 
mid-May «iri thpn go out to pub- 
lic consultation before a final vm> 


skm is drawn to> in September. 

Mr Ridley is not compelled to 
act on the committee’s recom- 
mendations. He will came under 
strong pressure from motoring 
organisa tion to resist any move 
towards road pricing: 

Mr Jeremy Hawksley, director 
of the roads pressure group, 
Movement For said the 

proposal raised a number of seri- 
ous issues, fiwhwting dpqfrlp taw. 
tion of motorists and the poten- 
tial effects on central London 


Hungarian 
Interest In 


Scottish 


bus sell-off 


By Kevin Brown, 
Transport Corre s pondent 


XKARCS of Hungary, the 
world's biggest bus producer, 
has emerged as a possible par- 
ticipant in a led tor the state- 
owned Scottish Transport 
Cfroop, which is expected to be 
. arid next year. 

Hr Robert Beattie, rfnrtnnm 
of Frontsource, the purchaser 
of 10 privatised snfafihitarira of 
the National Bus Company, 
said Us group was considering 
• bidding jtontiy tor SPG with 
BI Ltd, a private company 
which acts as Xkarus’s wes te rn 
E urop e an representative. 

Part of the. deal would be an 
agreemoxt for Ikarus to use 
STG’S *wg l w««riiig fc-nttiffg to 
a»*wi*! buses Hsr in flu 
UK and other European Com- 
munity countries. 

The Gover nm ent has decided 
in principle to caU STG but 
ministers have yet to decide 
whether it should be priva-’ 
Used as a single unit or split 
Into its operating eniBsw»ii«»«. 

Mr BMcoIml RffldEthe 
Scottish Secretary, is emudder- 
ing an ind ependent report on 
the future of the company and 
to expected to make recommen- 
dations to the Cabinet on the 
form of the sale shortly. 

The two main operating divi- 
sions of BIG are the Scottish 
Bus Group, which operates 
8J500 buses throughout Scot- 
land, wmI ft* flalmlniifffl u MAO- 
Brayne ferry company, which 
ope rat es 18 ferries, mainly In 
the Western Isles. 

Frontsource and Bl are 
believed to be prepared to pay 
up- to £10ttm fo r the whole 
group and up to £78m tor the 
bus operations alone. 

STG made a pre-tax profit of 
£10. 7m In 1986, on turnover of 
£M3m hut this was after net 
subsidies of £8.7m to Caledo- 
nian MacBrayne from the Scot- 
tish Office. The bus group bas 
hero profitable In recent years, 

but is th oug ht to have freed 
difficult tr ading in 

1987. 

The propo se d sale of STG Is 
a contentious issue in Scot- 
land, partly because of fears 
over the fut ur e of Caledonian 
MacBrayne mtiS Iimm-wMih 
bus subsidiaries in the north 
and Borders. 

Frontsource and HI hope to 
minimise opposition by bid- 
ding through a jointly-owned 
c om p an y registered ra Scot- 
land. The two say 

STG would have to be reaxgan- 
isedto make it cons isten tly 
profitable but the involvement 
of Ikarus would reduce the 
need tor w^nnJanriBn by pro- 
viding alternative work. 

Ikarus is believed to be seek- 
ing a base in either the UK or 
The Netherlands from which to 
attack the EC market without 
feeing high iaipart tariffs. 

The Scottish plant would be 

largely on fsoemW y-opfv a tlow, 
jta which bus bodies from Hun- 
gary would be built on chassis 
and engines from EC suppliers 
but same Scottish components 
might be used. 


Ikarus signed a five-year 
deal test year tor the assembly 
of its 400 series buses by Flax- 
tong, the UK’s largest luxury 

St ag ecoa ch , a small Scottish 
bus company based in Perth, 
has also indicated an interest 
in purdiasing STG, and a man* 
agement buy-out is also bring 

nnmafiloiwl 


Philip Stephens assesses the difficulty of measuring economic trends 


Official figures that fail to reassure 


CATCHING the ****** in momen- 
turn of Britain’s economy to like 
mart firings In economics — easy 
only with htariaight. However, as 
the tBtemma for offi cia l policy 
over sterling and interest rates 
intensifies the Government bas 
rarely beat mate to need of an 


Iff iff stilus 


Sterling M3 

%chM 0 » OUT pmioui If"* 


Urn problem is that the paucity 
of reliable data (most 

indicators are subject to hefty 
revisions) and. the lags between 
in, say, the pound's 
value and in consumption and 
output, tend to Mur the present 
as well as the fixture. 


Two years ago, for example. 
Treasury ministers were among 
throe acknowledging a pause in 
title economic recovery which 
began in 398L The slowdown sub- 
sequently turned out to have 
beat ov a long before anyone had 

The spate cf official statistics 
over the test two weeks is, never- 
theless, just beginning to give a 
cdearar picture of bow Britain has 
emerged from last October’s 
stock market crash. The message 
is not reassuring for those with 
their hmwfa on the policy levers 
in Whitehall. 

The signs are that the overall 
gro wth rate has slowed from the 
frantic pace seen last autumn. 
However, the codling baa not 
been as rapid as many expected 
and the balance within the econ- 
omy between consumption and 
exports has probably shifted far- 
ther in the wrong direction. The 
shortterm outlook tor inflation 
looks encouraging; the longterm 
prospects much cloudier. 

TtameuHr- i ta m m il — atid above 

all consumption - *»» remained 
strong. Hit Is slightly less buoy- 
ant Hum in the third quarto of 
1987, it is probably continuing to 
rise at an annual rate of up to 5 
percent - a pace few economists 
view as sustainable. 

The «m pto» of Hw consumer 
boon is file gap between rises In 

pammg t^ i nivtiing at gn SQUItK&l 

average of 8% per cent tax the 
private sector, and retail price 





imports more attractive and 


customs procedures is 

right 

The official figures tor March, 
due on Friday, are expected to 
show a s i g n i ficant narrowing of 


• inflation of about 3% per cent 

The subsequent rises in real 
^BpnwHfl incomes are fttdfing 
both a c uitinuin g surge tax MgS 
street sales and the rapid growth 
in credit HxmumH which is behind 
double-figure rises in the broad 
measures of the money supply. 

There is tittle to suggest an 
imminent slowing. The income 
tax cute announced in the Budget 
will appear in pay packets next 
month and mortgage interest 
rates have come down to their 
lowest level for a decade. Last 
week’s pay award to the nurses 
also the recent trend 

towards public sector awards 

catching Mp with those fax the pri- 
ygtp sector. 

Ironically, the shortterm effect 
of sterling's appreciation in 
recent months will be to add to 
pressures (HI dwumnit by maHnp 
imports cheaper and consumers 
wealthier. The endless 

house price boom, now beginning 
to extend significantly beyond 
fixe south-east cf England, has a 
simitar effect. 

Official indi cators of o utput 

tfiw a wHfihflv differe nt Dfcfam. 
The figures for February, show- 
ing a 3 per wn| * fell in manufac- 
turing production, should be dis- 
counted as erratic. However, fixe 


underlying pace of growth, in out- 
put does seem to have slowed - 
perhaps nearer to an a nnual 5 
per emit than the per cent 
seen last autumn. 

A recent slowing to fixe rate of 

itorHnn tn Hw» rtfBHal nnnmn lnT. 

ment total and a parallel rise tax 
the mnziber of vacancies print in 
the mm itnwfftinii. . 

_ Mo re encouragingly, evidence 
from official surveys and from 
the Confederati on of B ritish 

ymlmriry gllp^ pslM inVBBfanBPt b** 

str engthened sign ificantly. T hat 
tax turn points to continuing con- 
fldmee tax file nresnocte for fur- 
ther rises in prodactioa. 

However, the combination of 
gnrg iTi g domestic damand , and 
weakening (if still strong) gains 
tax o u tp u t is at fixe heart of the 
Government's policy dflemma. 
The implication is tbrt deteriora- 
tion of the brio pnritinn silXC6 

the mi ddle of las t year may have 
been significantly greater than 
generally realised. 

H that is so, the present mix of 
policy imposed on the Govern- 
ment by Tbiawrial markafei — a 

strong pound and low interest 
rates - will accentuate the 
trend. Lo wer bor row ing co sts 
encourage greater consumption, 
while a higher pound makes 


the aareat account gap. In the 
very short term, sterling's rise 
will .also contribute to an 
improvement as the beneficial 
effect on prices of an 
rats appreciation feed through 
much more quickly than the 
advers e impact on export and 
import volumes. 

What must be worrying the 
Treasury’s policymakers is that 
even if the actual figures for Jan- 
uary and February are wrong, 
the deterioration in the trade 
position may still be much faster 
Ham that TmpHrrt fn tHpir nfpjrial 

forecast of a £4bn current 
ac c ou nt daflHt in 1988. 

That would point to a sharp 
reversal of sentiment in financial 
markets later in the year, with a 
iMMwg pound ftwiHng ftp domes- 
tic pressures on inflation which 
are currently being co n tained by 


None of the evidence is yet 
conclusive. Further does will 
come this week from. the CRTs 
quarterly trends survey ofmann- 
fecturing, as well as from Fri- 
day’s trade figures. 

It would be ironic, ho wever , if 
a tempora ry recovery hi the trade 
tax March were taken by 
incial markets as a farther 


reason to push tv the pound. On 
ttiffa-nH to 


current trends it is 
question the Treasury’s own 
assertion that sterling’s rise is 
unsustainable. 


Construction ‘to rise by 8%’ 


BY ANDREW TAYLOR 


BUILDING MATERIAL producers 
expert the UK construction boom 
to continue at least untfi the end 
cf this year. 

The National Council of Build- 
ing Material Producers now 
expects construction activity to 


repeat last year's rise in output 
of 8 per cent - the highest 
annual increase «iw» the mid- 

1960s. 

At the end of 1987, producers 
forecast that growth this year 
was likely to alow to about 5 per 
cent 

The council said the pace of 
activity had not slackened in 
spite of previous fears last 


autumn’s Bharp fall In share 
prices would damage confidence. 
Good weather so for this year 
had also betaed bunding work. 

Rg ginma other than south-east 
England were benefiting from 
t mawM in co ns tru ction activ- 
ity, the council said. trend 
was likely to continue as the 
focus of investment moved away 
tram the relatively crowded 
m pwi HilyiB southeast 

"The private sector Is expected 
to be the primar y source far ccn- 
stnzctiou growth, as it was last 
year. Private housing starts are 
forecast to rise to about 196^000 
with strong growth ex p ected to 


spread outwards from the south- 
east,’* the council said. 

- “Hie rise tax octant in the com- 
mercial sector wm continue to be 
ftaeOed by higfa levels of building 
in the office and retail markets. 

It added that same developers 
might try to faring weak forward 
tax a bid to beat t>w» possQde intro- 
duction of value .added tax on 
new commercial construction. 
Workloads would also be boosted 
by the Gharmwl T nrniri prefect 
which started Mrtta this year. 

ft is forecasting a further L5 
per cart increase In construction 
output next year, followed by a 
L5 per cent *«Hne in 1990. 


Barratt plans business scheme package 


BY ANDREW TAYLOR 


BARRATT Developments is 
poised to become one of the first 
of the large housebuDdars to take 
'rentage of plans to allow pri- 
vate landlords to quality for tax 
relief under the Business Expan- 
sion Scheme ffiESl 
Barratt plans to sell specially 
developed packages of properties 
to BES companies I nve stin g in 
privately rented pro p e rty. It pro- 
poses to offer back-up expertise 
and financial advice to help 
tamdi ventur es. 

Barratt has had discussions 
with companies which devise 


promote BES schemes and says it 
has identified a series of sites 
which could be developed tor 

WRS unmpB ii tan 

Mr John Swanson, group man- 
aging director, said he expected 
the first few prefects to be out- 
side London because of high 
home prices in the ca pital- Tatw 
projects would be undertaken In. 
London, probably involving 
re tota iahed properties. 

Under arrangements 
announced in the Hottest, ws 
companies will be able to set 
against tax any purchases of real- 


dential properties up to a total] 
value of £8m a year. 

Houses and fiats would have tot 
‘be let to tenants under assured 
tenancy ag re e ment s and cost no] 
more than £125,000 in London 


and £85,000 elsewhere in order to] 
quality for the concession. 

BBS Investment Research fore-] 
casts that investment In BES res-} 
Idesxtial schemes could be £30Qm] 
to £500m during the next 12 

month* 

This compares with £190mJ 
Invested in an types of BES 
in 1987/88. 


Eating out ‘near 
top of menu’ for 
leisure activities 


By David Churchill, Leisure 
Industries C a n w ap a nd a nl 


EATING OUT li» became une of 
foe fastest growing leisure activi- 
ties according to two surveys of 
the catering market published 
today. 

Men are still expecte d to foot 
the bDL aiihnw gh nftpn wo me n 
choose the restaurant. 

Rating out, accor din g to ana- 
lysts Marketing Strategies for 
Industry, has recovered from the 
recession cf the early 1980s to 
become one of the most impos> 
taut leisure sectors. 

MSI cglentatBB that about 7.7bn 
meals were consumed outside the 
home last year, Zlm meals a day. 
In value terms this totalled 
£13hn, an Increase of 8 per cent 
an 1906. 

The average cost of eating out 
was about £7 JO per person last 
year whereas tax 1981 it was £450. 

Another survey, published by 
tiie Bend restaurant group and 
based on interviews of mare than 
LOOO adults, shows that about 44 
pa: cent of the papulation eat out 
at least once a month. 

When a man w oman eat 
out together, about 53 per cent of 
men expect to pay the bill com- 
pared wtfo 5 per cent of women. 

Catering m the UK: MSC JS 
JfiB Gram Road, M it ch a m, Sur- 
rey. £45. 



Few economists believe the det 
irit on the c ur re n t account of the 
balance of payments this year 
will be as high as the £9bn 
hnpHed by the official figures for 
January and February. The 
apparently dramatic shifts In 
both exports and imports In those 
months do not square with other 
evidence. The Treasury’s argu- 
ment that the data have been sig- 


* 
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At London city Airport 

EVERYONE IS AN IMPORTANT BUSINESS TRAVELLER 
NO ONE IS TREATED AS AN ORDINARY TOURIST. 

Vive la difference! 


london City Airport is designed by business people 
■i specially for business dass travellers. 

Be*en flights ewiy week day to Paris from 07.00 his to 
lOhrs; three to Brussels and (from 9th May) three to 
Amsterdam. Operated by the experienced BrymonAinrays 
ondLondoaGtyAHways. 


;no 


wasted taxHng time; no 'stacking' of planes on anival; 
superb mffightsenke;two across only comfortable 
seating; inflight booking services for yow London arrival 




I've experienced? 


ody35 minutes from Westmmster, only 30 minutes from 
the Gty. (Starts 16th Mayj. 


Airport. 


Irythecon^€rtelHBff}esstraveiexper%fK£--onfyat 
london Gty Airport. 


Avail. 


MBM GRT ARBUS tan** 
tWta 


OM749D00 
Bf> 71730 


KOMM an ARNH E to** 

taunGam 


01-511420Q 

03CPHB00 

01-4745555 


London City Airport Le Premier Business airport. 
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These companies broke with tradition 
asking us to manage their projects. 




Norsk Data's new head office in Newbury. 
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SAS’s new head office outside Stockholm. 



IBM’s new headquarters outside Oslo. 


Normally, they would have looked for a tra- 
ditional contract. 

If they’d been fettered to the past. 

But they knew that today's complex 
buildings have made traditional contracts 
obsolete^ 

So theynaturally didn't want one. 

What they wanted was management; a 
way- of monitoring their complex building 
projects from concept to completion. They 
wanted to build fast, while keeping quality up 
and cost down. And they wanted plenty of 
room for decision-making, as late in the pro- 
ject as possible. 

They asked us to manage their projects. 

. So what rs our untraditional approach? 

Well, for one thing, we don't bid on your pro- 
ject. Instead, you hire us for a fixed fee to 
manage it. In the package you get all the spe- 
cialists, data programs, administration, skills 
and experience you need for your building 
project - just as If your own company was a 
fully-fledged building project manager. 

We're your partner from when your pro- 
ject starts, ail the way to completion. 

We help you cut costs dramatically. We 
cut project time by many months - sometimes 
even a year or more. 

It’s these opportunities which attract intel- 
ligent companies, like IBM, Canon, Astra, 
Scandinavian Airlines (SAS), Norsk Data... 



Normally, you go through a lengthy design 
and tendering phase before you can actually 
start building. 

We offer you a short pre-project phase, 
but you still get everything you need to make 
your investment decision. 

All detail designs are made while we are 
building. We make the decisions that are 
needed, when they are needed. It is quite 
feasible, after all, to decide on the roof con- 
. strudion while building the foundations or 
erecting the structure of your building. 

It’s this simple approach that attracts intel- 
ligent companies. 

How do we save money? 

The shorter projed time automatically means 
you save money; capital costs, in particular, 
are reduced. 

We make sure you’re integrated as far 
down into the building process as possible 
Your projed is broken down into a large num- 
ber of contracts, which we buy for you from 
competing contradors. You only pay net 
prices. 

: You no longer get just five or six lump sum 
bids for your projed, but several hundred bids 
for all the different parts. 

And it’s easy to cope with the changes 
dong the way. 

Our system makes contradors active 
partners, rather than passive suppliers. They 


are able to influence their own design and 
construction work. Not only does this save 
money. It also improves the quality of your 
project, which means reduced lifetime costs 
for your building. 

What is our incentive? 

We get a fixed fee. So why should we work 
like beavers to meet budgets and time sched- 
ules? 

We seem to have chosen a pretty tough 
and unrewarding way of making money. 

This is not so. We are professionals. Our 
satisfaction comes from participating in the 
creation of functional, yet beautiful buildings - 
completed on time and within budget. 


ences includes everyone we’ve ever built for. 

Why did we come to the UK? 

We believed our method would have a future 
here. Four years in the market have shown 
we were right. 

Now, we’re a growing British company 
eager to show our merits. 

We know that an advertisement isn’t 
enough to convince you. But if you have read 
this far, why not contad us for a meeting? 

Especially if you’re responsible for making 
the right building projed decisions. We'll show 
you how our method saves you time and 
money, while you retain ultimate control. 

We’d be happy to manage your next 
building projed. 

There is one condition, though. 

You’ll have to make a break with tradition. 


That’s what we’re like. 

If you find that hard to believe, it's very 
simple to check our story. Our list of refer- 


Ake Larson 

Your professional building partner 

Ake Larson Construction Ltd.; Kingsgate House, 536 Kings Road, London SW10 OTE. Telephone: 01-351 2211, 
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Financial Tunes Monday April 25 1988 


The law firms of 

ALSOP STEVENS 
and 

WILKINSON KIMBERS 
are merging on 

IS" MAY 1988 


The new firm will be known as 

ALSOP WILKINSON 

6 Donate H9 tete Court Lincoln's Inn WfeBuMhQs 11 SUames'sStjae 

LmdonEC4R2SS London WC2A3UW Uverpoo!L20NH Manchester M2 6DR 

Telephone; or 623 5141 Tetej/wneOL 242 4499 Telephone: 051 -227 3060 Telephone: 061 -834 7760 
Tetec 885583 Telex: 281910 Tetec 627369 Tetec 667965 

COE 799 OX: 60 London DX. 14103 DX: 14329 

FAX:01-6236286 FAX: 01 2429055 FAX: 051 2369206 FAX: 061 -834 2455 

Also in Hong Kong and New York 


Within the advertisement below, which was published m 
-the Financial Times on the 21st April, an error appeared 
stating that the 1988 Award was for Export when in fact 
it was for Technology. The Financial Times apologies to 
the company, staff and their customers for the error. 


CongnrfuJationsf A Second Omen's Award for 

HYDRAROLL 


ft 


CARGO HANDLING SYSTEMS 



MEMBER 

group pic 


BL£flFMH£SEl SEAT BfBUflL TO. 10248)77 454 

WORLDWIDE PRODUCTS FOR A 
WORLDWIDE MARKET 




12m Palletised Loads moved between Trailers and 
Docks in under 90 SECONDS 

TECHNOLOGY ON THE MOVE! 


( MB financial times 

mm 


0898-123456 



number you can access the FTs v ast da taba nk of financial 


information. 

YouH gat the uptottieeecond pices of over 3500 leacfing 
s ha re s and a choice of 28 Financial Reports indudhiglhe UK Stock 
Martel Report WaB Sheet Report and the RjretBiExchan^ Report. 

FTOySne can even helpyou w0h your portlblo 
management «tth as F*oitfofio and Portfofo Plus services. 

Ring nowfor an introduction to theservice on 0698 123456 
or, forfiirther formation write to FTC&yfine, TO Box3, Dtes, 
NorfofcP223HR 

Straight to the heart off the Otjc, 


UK NEWS - EMPLOYMENT 


Local authorities meet to 
discuss industrial strategy 


BY CHARLES LEAD BEATER, LABOUR CORRESPONDENT 


LOCAL AUTHORITIES wffl meet 
tod ay to discuss drawing up a. 
nmdftmHam industrial relations 
strategy, which includes poten- 
tially Jar-reaching to col- 
lective bargaining covering hun- 
dreds of thousands of local 
government workers. 

Tire move has beet prom p t ed 
by the pressure on traditional 
collective bargaining structures 
by the Govenmieat’8 compulsory 
competitive tnmWring legislation. 

However, the conference, con- 
vened by the Local Authorities’ 
Conditions of Service Advisory 
Board (LacsabX will emphatically 
reject any moves towards 
regional pay scales or entirely 

local negotiations. 

A resolution for the confer- 
ence, drawn up by Lacsah offi- 
cials after lengthy consultation 
with more ISO inmi authori- 
ties and local government associ- 
ations, says there is “virtually no 
support in local government for 
alamflOBing mh«wi negotiating 


arrangements in favour of 
regional or local negotiations on 
these matters." Only eight of 158 
authorities said they woe ready 
to negotiate locally. 

However, both the Association 
of County Councils and the Asso- 
pjgtinn of Metropolitan Authori- 
ties are likely to support moves 
to allow greater flexibility within 
national agreements. The Lacsah 

summary of responses to the con- 
sultation exercise shows that 144 
authorities supported greater 
flgrihfHty within a " ftfirmal pay 
a nd rarcwfttinn f ramp wnrk 
The AMA’b submission to the 
conference says: "We cannot 
allow atrophied national bargain- 
ing structures winch inhibit nec- 
essary change at local level” 
The ACC submission argues 
for a core national framework on 
pay and basic conditions which 
would allow authorities flexibil- 
ity on a range of issues to adapt 
to their i«wi n eed s 
It seems likely the co nf erence 


will s u pport a second resolution 
which wills for phonal agree- 
ments covering chief officers, 
white-collar staff, s"d mannal 
anti aaft employees to be ampli- 
fied. 

It says the number of bargain- 
ing groups should be reduced. 
The Society of Local Authority 
chief personnel officers argues 
for the rationalisation of 

employer representation. K says 

the present machinery is cum- 
bersome, it i **&* cohesion, and 
tnatewi wMw m i tniro W nna and con- 
sultations with local authorities 
very difficult," 

The resolution says the 
Mtiiwni agreements should be 
reduced hi scope to allow author- 
ities greater local discretion on a 

range of working arrangements. 

Lacsab’s summary says author- 
ities want greater flexibility on 
working time, premium pay- 
ments, performance-related pay 
and bonus arrangements, and 
minor conditions of service. 


Call over industrial democracy 

BYPHUP BASSETT, LABOUR EDITOR 

LABOUR PARTY leaders should dls modelled on those in most ST a majority of tire workforce 


commi t themselves to revising 
proposals on industrial democ- 
racy to take account of economic 
ami industrial einmp w in the 
1960s, according to a leading 
Labour employment nnutermp. 

Lord McCarthy, Labour’s 
employment spokesman in the 
House of Lends, adds fiat lMhht 
S hould place mote empbaaiB on 
the "po sitive case" for industrial 
democracy. 

In a Fabian Society pamphlet 
published today, he says that a 
number of Labour’s 1967 general 
election employment proposals 
are in need of significant develop- 
ment and extension. 

But be on indus- 

trial democracy, which he 
acknowledges b«« wH pppd a w ay 
from the ce ntr e of Labour think- 
ing since the co n troversy over 
tire Bullock proposals for wotker 
represe n tation In company board- 
roams in the 1970s. 

Accepting that the primary 
wnphanii of industrial democracy 
Ought not to be munentrateri at 
boardroom level he proposes 
statutory workplace-level coun- 


Westexn European countries. 

Companies would be under an 
obligation to respond to inquiries 
about financial forecasts and 
plans, cost structures and pr ofit 
margins, productivity ratios, 
manpower needs aT| 4 training 

Subject to appeal companies 
would enjoy a restr i cted right to 
refuse certain categories of Infor- 
mation, but there would be a 
requirement on them to i nf or m 
councils of proposed or likely do- 
sores and intended redundancies. 

Lord McCarthy rejects the 
Bullock idea that industrial 
democracy should be applied 
only to companies employing 
more than 2J300 wor k er s , which, 
given tire grwoth of komIIm- com- 
panies, would ‘condemn labour’s 
vison of industrial democracy to 
a steadily alirmking and increas- 
ingly atypical fraction of the 
work i n g population." 

Instead, he suggests a new trig- 
ger employment level of 500 peo- 
ple, which would cover as modi 
as 50 per cent of the private sec- 
tor labour force. 


voted to exerdse its rights to par- 
ticipation, a company would then 
have to establish a works coon-. 

Worker r epr esentatives would 
emerge through a secret ballot 
open to both union and non- 
union members, though Tmintw 
would retain certain rights to 

tmwiimrte wnnHifah* 

• Labour's policy reviews need 
greater coherence, says a GMB 
general union submission. The 
party's poMdas should be based 
an tire need to extend people's 
opp or tu nities to exercise more 
control over their lives. 

Even those who have benefit- 
ted from tire Thatcher Govern- 
ment have experienced a deterio- 
ration in t heir qu ality of life 
through a narrowing of opportu-! 
nity. Social justice and a modem j 
economy win require an adapt- 
able, co mmitte d workforce able 
to contribute In a much fuller 
way. 

The future Jar industrial democ- 
racy, W McCarthy, Fabian Tract 
S2B, Fabian Society, 11 Dartmouth 
Street, London SW1H9BN, £L5d 


Thames 
Television 
seeks to cut 
2(H) jobs 

By Raymond Snoddy 

THAMES TELEVISION, the larg- 
est ITV company, win tdl staff 
tomorrow that Job cuts of about 
200 are required. Thames is the 
latest of the ITV companies to 

fflmninice plans tO CUt COStS. 

Mr Richard Dunn, managing 
director, will outline proposals at 
a staff meeting, coincidentally on 
the day the Independent Broad- 
casting Authority anno unces to 
policies for the future of commer- 
cial television. 

Thames, which employs 2^00 
people, will propose multi-skil- 
Kng, more flexible working and 
early retirement for those aged 55 
and over. _ _ 

Mr Dunn, who warned live 
years ago that ITV companies 
fare a more competitive fixture, 
hopes the package will not 
involve compulsory redundan- 
cies. 

Thames follows a number of 
other ITV companies wh ich h ave 
recently announced job cuts and 
changes in working practices, 
including London Weekend Tele- 
vision and Independent Televi- 
sion News. 

Thames baa already lost 80 
Jobs in tire past three years while 
transmission tim e has been 
increased by 40 per emit and pro- 
duction by more +ban 20 per coot 


Usdaw focuses 
on membership 

By John Gappor, Labour Staff 

RECRUITMENT of new members 
rather thaw camp ai g ns on issues 
such as Sunday trading must 
became the priority for Usdaw, 
the shopwalkers’ union, Mr Sid 
Tierney, the union’s president, 
grid yesterday. 

Mr Tierney’s call to the union’s 
aiinnai delegate meeting in East- 
bourne reflected the union’s dedr 
sion to make recruitment the 

flwmp of the gathering 

The union, which last year 
announced a rise in membership 
for the first time in eight years, is 
conducting a poUcy review to try 
to improve its methods of attract- 
ing new members. 

Mr Tierney said tire small rise 
in membership offered "a ray of 
light that Illuminates the way 
forward" hi the face of a Govern- 
ment carrying out “near-obses- 
gjfiruti a t t uriw an trade unions. “ 


Don’t think of Telephone Rentals purely ' as the major force in data 
communications. 

There's hardly an area of business communications where we don’t excel. 

To some organisations that means a single integrated system or multi-site 
digital network, encompassing voice, text and data. To others, it’s simply a key 
telephone system from two or three exchange lines upwards . 

It could just as easily be fax, telex, message and data switches, or public 
address and paging systems. 

We’re also making great advances in mobile cellular communications and 
have become one of the biggest names in dealer boards. 

Beyond those normal lines of communication, we’re in the business of time 
control, fire alarms and fire detection systems. 

If all that comes as a surprise, what may surprise you even more is that we 
don’t manufacture.- But that does allow us to offer the very best equipment 
available, along with impartial, expert advice. And once a system is agreed 
and installed, we provide training and the kind of after-sales service that solid 




FOR ADVANCED 
DATA C0MMUNICA 
ONE NAME STAND 
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reputations are built on. 

It all adds up to a communications package that really stands out in a 
crowded market-place. 

Call Telephone Rentals on (0908) 71200. Or write to TR House, Bletchley, 
Milton Keynes, MK3 5JL. Telex: 825107 . Fax: (0908) 640195 . 
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CONSTRUCTION CONTRACTS 


C1ENDON Moorgate Hall development 


Hl-SpacStniclues 

for 

Hi-Tech bubstriu 

STRUCTURES UMTTTO 
Long Cnandon. Aylesbury. Bucks. 
HPT89B8 

TbL' Una Clarion (0644] 208481 
VFsk (0844)201622 TflteK 83248 


Flood work 
for Kier 

KIER SOUTHERN has been 
awarded contracts worth in 
e»»ss of asm. 

The largest is for flood aHerla-. 
tlon work to the River Brent in 
north west London (£3.7m) for 
Thanes Water Authority. 

Other projects include an office 
building in Staines (£3.6m) for 
McKay Securities, a multi-storey 
car park in Newbury (£L7m) for i 
Newbury District Council, an 
office building in Luton (Elm) for 
Rushdate; and at Southwark 
work wfll commence in May for a 
service centre for British Gas. 
Her Southern is a subsidiary of 
Kier, contracting division of 


Contracts totalling msm have 
been wan by the buQdteg divi- 
sion of JOHN MOWLEM AND 
COMPANY. The largest is a £I8m 
order to bidM Moorgate HaU, an 
office development for Land 
Securities at 193-171 Moorgate, in 
the City of London. The new 
development will provide 66J500 

Sq ft Of flir ^-pndifinnpri CD 

the first to fifth floors, with 
16,500 sq ft on ground and base- 
ment levels for retail use, indnd- 
ing a wine bar. Work comprises 
demolition of Moorgate Hall and 
erection of a steel-framed build- 
ing which will have granite clad- 
ding with contrasting sections of 
powder-coated curtain walling 


and double-glared anodized alu- 
minium framed windows. Urn 
frinniM ban wjQ be marble dad 
and Eludes water features. Car 
parfc-fnp in the basement.’ 

Pre limi n ary work has started 
to wiflble the Museum Of T^wukun 
to investigate the site. The recon- 
struction contract Is for 74 weeks. 

In Kensington Church Street, 
London WB, Mowtem is carrying 
out a £9m redevelopment of the 
Kensington Palace Barracks site 
far The Crown Estate Commfe- 
sfcmera. 

The project comprises con- 
struction of one five-storey and 
one three- storey block which 
will together provide 80,000 sq ft 


office, retail and restaur a nt 
accommodation. Both buildings 
will have boxed pQe foundations 
and a reinforced concrete frame 
Had with t nuHtfana l WBriwiah to 

blend with the surrounding 
buildings. The front elevation « 
fit e larger building will be in a 
combination of reconstituted 
stone and brickwork. Work has 
started far comptetkm in summer 
1968. 

Mowiem has started work in- 
Baynes Park, south west London, 
on a £&5m David Lloyd Tennis 
Centre which will comprise 1 2 
courts and three cricket nets. 
Completion is due at the end of 
this year. The cheat is WIBacre. 


ASDA superstore. at Bournemouth 


Refurbishing 
18 th century 
house 

A refurbishment, costing more 
than £2m, of an 18 th century 
house in CUfind Street, London 
WI. is to be carried out by VAT 
WATKINS. It is one of a series cf 
contracts totalling almost £18m 
awarded to the company. 

BuRt hi 1719 , number 9 Clifford 
Street has a basement and four 

upper storeys. In 1946 it was pro- 
posed to demolish the bouse, but 
it was subsequently made the 
subject of a preservation order as 
a Grade n listed building in 1956. 

Another contract being under- 
taken by VAT Watkins is the 
refhrtdshment of m PEC bouses 
in Baines, at a cost of CL5 m. 
Internal and external refur- 


A £lOm contract to build an 
ASDA superstore in Bourne- 
mouth, Dorset, has been awarded 
to TAYLOR WOODROW CON- 
STRUCTION. 

Work on the site in St Paul’s 
road in the town centre is under- 
way and completion Is scheduled 


fur November. The contract calls 
for a single-storey sup er s tore, 
with a sales floor' area of 6/00 sq 
metres, together with preparation 
areas, a shoppers’ restaurant, 
warehouse, lower ground floor 
shop units , first floor offices and 
an enclosed service yard. 


This will be linked by travela- 
tor to a two-storey, pre-cast con- 
crete car park, providing 70ff 
.spaces. The s u perstore will have 
a .structural steel frame and will 
have a combination of facing 
brickwork and curtain wall extern 

Ml HfwMfng , 


Tarmac Construction has £9m orders 


Geological 

museum 

extension 

The latest phase of the Natural 
Environment Research Council 
fac ilities at the British Geological 
Survey site in Keyworfh is now 
underway following the award of 
a £4m plus construction contract 
to SOL CONSTRUCTION. 

The prefect involves gxtendftfg 
the two-storey palaeontology 
museum to erode a mineralogy 
department and the construction 
of a geochemistry and isotope 
geology bunding. Construction of 
the 3,100 sq metre two-storey 
palaentology block is scheduled 
for completion in November 198a 


C on trac ts worth more than £9m 
ha ve bee n awarded to TARMAC 
CONSTRUCTION. They include a 
factory at CwmtfLlery, Gwent, for 
the Welsh Development Agency 
altering premises at Man- 
chester, for British Telecom 
(£470,000); and factory extensions 
«mH Mgnriahri works at F ePCC- 
houses, Durham, for TKT Cosy 


Foam (£220,000). 

A number of contracts have 
also be en aw arded to the com- 
pany’s contract housing division. 
They include work on homes at 
Salford (£2Jfcn), Weston-super- 
Mare (£L5m). Glasgow (£892,000), 
Leeds (£643,000), Kirkby-in-Ash- 
ffwM, No ttinghamshire (£409,000), 
Bromsgrove, Worcestershire 


(£398400), Hartlepool (8348/MO), 
and Newcastle-under-Lyme 

(£306,000). 

' Tarmac Refurh, the Binning-' 
ham-based refurbishment special- 
ist company, has a £392/100 am-' 
tract- for altering and 
refurbishing nffieey tn Birming- 
ham for British Telecom. 


Piling work at Channel portals 


WHATLINGS (FOUNDATIONS), 
one of Alfred McAlpine’s Scottish 
subsidiaries, has won a £5.6m 
contract for work an the Channel 
Tunnel. 

In Joint venture with French 
construction company Fondaoo 
International. Whatlings was 
awarded the contract by Trans 
Manrha T.mfc for extensive pUlwg 
work at the English exits to the 


tunnel at Folkestone. 

The contract involves forming 
more than 1500 piles at the Castle 
East, Castle West and Sugar Loaf 
portals of the tunnel. 

The piles range In diameter 
from 600mm to 1500mm. The con- 
tract also calls for trial piling and 
extensive i n teg ri ty tests. 

Work on the contract has 
started and fa due to be com- 


pleted by flie end of the year. 

The fSnmriH Tnmwl rrm*r «t& 

marks the latest in a series of 
awards for the WhatUngfi-Fun- 
daco joint venture, 

ft was established last year, fill- 
lowing a dedaton by Whatlings 
(Foundations) to extend its exper- 
tise in to new types of foundation 
work. 


died for the London boroughs of 
Barking & Dagenham, Ealing, 
and Tower Hamlets, the City Cor- 
poration, East Herts and Herts- 
mere Councils, the Property Ser- 
vices Agency, and private 
developers Assured Develop- 
ments, Priest Marian Holdings, 
and the Liverpool Victoria 
Friendly Society. 


Warehouse and 
office complex 

HUNTING GATE CONSTRUC- 
TION has been awarded a £2L5ml 
contract to construct an office 
and warehouse enmplex that is 
almost on its own doorstep. The 
development, for TDP Distribu- 
tion, is on a site in Wflbury Way, 
Hitchin, on the same trading 
estate as Hunting Gate's head-: 
quarters. The 70,000 sq ft project 
includes a two-storey office build- 
ing linked to a facto^ warehouse 
and a workshop in an adjacent 
single-storey building. Both! 
buildings are traditional steel- 
frame structures with low main- 
tenance cladding and tinted glar - 
ing- Work on the scheme will 
take 34 weeks to complete. The 
tight schedule will give TDP 
eariy access to the development 






19th century. 


The bottom port belongs to Bonco Hispono Americono; 


the top port -The Angels' Choir’- to the Athens Na- 


trona! Museum. 


We got the two sides together ol an exhibition in To- 


ledo, where 0 Greco painted it. 


it was well worth the trouble, ond symbolises the woy 
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STS Bank, Finland 
U.S. $100,000,000 

Eurocommercial Paper Programme 
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Manufacturers Hanover Limited 


STS Bank, Finland 
Svenska Handelsbanken PLC 
Manufacturers Hanover Limited 


laauing and toying Aganl 

Manufacturers Hanover Trust Company 


April 1968 
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UNION DE BANGUES ARABE8 ET FRANGAISES 

Branches : Bahrain, Oroka, Seoul, Singapore, Tokyo 
Affiliated Bank : UBAF (Hong Kong) Limitad 
Representative Offices : Beirut, Cairo 

Main Haim of the Comofidetad Balance Sheet as at December 31, 1987 


Cadi en d du e fr o m B a nka ■' 

Loam and Advance* to Banks and Cuatoraarr 
Sacuritiaaond Imadmant* 

Fbced Aawts 
Other A — f 

Total Amm 


FktodiFnm 

^ 1209^7 joaorl 
4i/n&^ooo 
2 /M 1 , 540 ,OOO 
134 , 730,000 
1 . 920 . 824.000 



Demand and Tima Dapoa i ta 

Oaftfficatai of Dapodtx and Floating Rata Notas 

Other LtabSKite 

Subcmd i natad Loam 

naaaiwaa and retained Eairingi 

Capitol 

Total UabSitiu 


CONTINGENT LIABILITIES 
TOTAL FOOTINGS 



iT^aajocuwo 

mjBanjBiaajooo 


7 , 984 , 615,386 

287/384^60 

344 . 961,236 

194,300,000 

• CD AAD RflCl 
OO.TOO.DOa 


*02314801824 


2.153A28/X90 

11 , 176 LB 06 j 814 



1 J 

t < 


Let us bring you together with Spain's largest diversified 


financial group. 


We hove 1,450 branches in Spain and in more than 


20 countries. Cash flow grew 35 percent in 1987. 


II you wont to do business with Spain, talk to us. 






ANNOUNCEMENT TO SHAREHOLDERS AND DEBENTUREHOLDERS 
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JOHANNESBURG 
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ANTHONY HARRIS 
Washington 

IF HE WINS 111 November, Hr 

George Bosh is likely to prove a 
one-term PnsbM, a cm al M to 
ex-Presldeat Richard Nixon. 
Thh. he eipMnri the oflur day, 
is because Hr Bosh would be 67' 
years old at the end of Us flat 
terra; and America is hardly 
likely to want another Preritant- 


in M* 708. . „ 

y* fOrntm Timy have honed tha* 
flds fratottmu kkk hi tte teeth 
to President Rescan would earn 
mm headlines for a rather 
pedestrian interview. If so, he 

w rium f on toe cWnoan mese 
days. Ftakapstt fa Hr Behan’s 
obstinate support fir toe highly 
suspect Attorney General vhfcb 
has d« p<» it, or rinmly toe fact 
that toe Nbvwabtf deetoma axe 
now top oT everyone’s agenda. 
Whatever the c au se, toe dock is 
bow officially lime. 

This is n-r«*"d Ihramie ft 
conU affecttoe Me of flic Trade 
Bffl. The President is threaten- 
ing to veto toe Un became ft 
BMrtalim a rime fcommlete with 
adequate Isoldes) obliging 
'.s^jyew to give 60 days’ notice 
of any plumed plant dome. Hr 
Bosh’s advisers, fwclo d ing the 
Tfceasnxy Secretary, Mr James 
Baker, are in something of a fer- 
ment over fids latest electoral 
gift, to their qmwnents; and 
KepabUcaBS In Cengrea are by 
now nun cowered with the next 
Residency toss toe present one. 
There is tons ptte a good 
chance tint a Reagan veto of the 
Trade Bill woald he overridden 


A duck now officially lame 


to 

The partial eclipse of Mr Rea- 
gan has also knt a good deed 
more edge than before to the cur- 
rent debate about Rw ag auoiik* . 
This ]g usefully summarised, 
with su pp ortin g diagrams and 
tables, to toe 1988 report of the 
Joint Economic Committee of 
Congress • or rather the reports, 
since only toe Democrats signed 
the majority report, and toe 
Republicans produced their own 
rebuttal. The only major print 
on which toe two rides agree b 
that the fiscal deficit is a men- 
ace, and most be reduced. Both 
leave toe gray details of how to 
do ft to toe rece ntl y appo int ed 
bipartisan on ** 

deficit; tUs is expec te d to pro- 
vide the next President with a 
respectable excuse tor raising 
taxes without actually talking 
about it during toe election. 

The one man who might not 
support tofaTexerdse is the Preri- 
dent. Hr Reagan is said, by those 


who risfra to know ahont hfo pyj. 
tote conversations, to be secretly 
vary pleased with "Ms” deficit, 
since it will cripple ar 

ear who might wish to 

public spending again. 

Dukakis would fan* a 

since the Democrats 
accuse the President Into of bor- 
rowing too much and of spend- 
ing too Btto, They have ezpen- 
stvB gl ms far edniMti oH, poverty 
relief infrastructure spending 
mid public health cate, and only 
defence cuts to put an the other 
rideef toe account 

Hr Burii Is thought to be wor- 
ried about poverty, and has 
seated ec xattow as M s toiiBE 
but he aright bo less impeded by 
the deficit, since he would hope 
to leave a large propcs: tom of the 
spending to the states rather 
f jjf to federal m mt; 
and of course he would not 
tavour soclaBsed merttrine. fltow- 
ever, since he would probably 
hardly cut defence at an, toe tax- 


aright find it bard to teH 


The Joint Report shows that 
the Democrats are strong on 
Hta gfiiwrfg. They have commis- 
sioned an irapresrtvely-written 
account of what is wrong with 
the us economy after seven-mid- 
a -haif yearn of Reagan ’'experi- 
ment”. Much of toe dfagnoris is 
jarailiar, but there are some 
shrewd new Mows toe most tell- 
ing, in a week in which Inflation 
suddenly jumped, fs toe sugges- 
tion tout years of volatility of 
every fcfad have paralysed ded- 

staHBBhtng; 

American industr y does indeed 
wfm very slow in responding to 
toe uppwtim itioa created by dot 
jar depredation. There is a riant 
■ of plant Investment going 
on Jm* now, but ft tas been long 
awaited, and is expected to peter 
out later tfris yean the fear that 
rising will create bottle- 

necks. rather than gr owth , and 
provoke Inflation, still seems 


plauriMfi, and is certainly shared 
to Wall Street 

The Republicans na tur ally 
retose to admit that there Is any- 
fldng seriously wrin, but they 
are rather more co nv i n cing that 
toe Democrats when it cranes to 
suggesting how it should be put 
right. Their centra] proposal is 
to refor m th e , way in wlslch US 
budgets are drawn up ami fc®- 

died, which is dearly desirable 

(though it la probably a non- 
starter as long as the Democrats 
control both Houses In Con- 
gress). They want two major pro- 
cednral changes: an end to •toot- 
lulling i unliii lulls'*, niriiii wliirli 
major p r o gramm e s roll on from 
year to year without any serious 
review; and a “line-item" veto 
for toe President, which would 
enable him to block some of the 
expensive pork-barrel propos a ls 
whch get attached to every Bad* 
get In Congress wtthout stopping 
the whole fiscal machine in its 
tracks. 


These reforms would have no 
hope in a Democratic Congress; 
hut would they solve the prob- 
lem eves if they could be Intro- 
duced? It is hard for a recent 
arrival to the US to believe it. To 
anybody who has grown up in a 
nnitur y state, Washington bww 
not so ranch a seat of govern- 
ment as a market fa which local 
and sectional interests are 
traded. To Judge by the struc- 
tural mess in West Germany, 
♦Mb Jigs eomortitwff to do with 
the federal constitution. When 
Federal taiiemtl hir es ate bring 
allocated, everyone Is a free 
rider; and well-conceived 
r eform s' come out messy, because 
loser must be compen- 


INTERVIEW 


Exemplar of the 
successful left 

Robert Taylor and Sara Webb talk to the Swedish 
Prime Minister, Ingvar Carlsson 


President Reagan seems to 
understand this; one of feds cen- 
tral aims has always been to 
push back s p en ding and taxing 
decisions to the State capitals 
(the exact opposite of Mrs 
matcher's approach). Be has 


Saw.* 


a ipnridla nf tth hy milling 

federal sup por t for State bud- 
gets Just when the poorer states 
needed more help; and toe rich- 
est state of all, Us old base to 
California, is In a terrible ornss 

the deficit will not, however, 
protect Mr R eagan' s oth» pet 
achievement, deregulation. TUs 
is surely a good thing; tte US 
may have been overregulated in 
1980, and the process rf regu la- 
tton always tends to be burden- 
gome in this litigious country. 

All toe same, an unlikely coali- 
tion of greens, consumerists and 
industrial executives all now 
agree that deregulation has gone 
too for. 

As long as tax pa yers face huge 

MBs for bank features, and com- 
panies remain so frightened at 
raiders that they go into ezip- 
pttng debt to escape them, or buy 
in their own shares rather than 
new equipment, ft is hard to dis- 
agree. Indeed, it is only lack of 
time which preve nts Congress 
from star t in g on the demolition 
Job now, since no one any longer 
any attention to the Fieri- 


WWj J«..v 

mm 


WHEN MR Ingvar Carlsson 
meets Mrs Thatcher in Downing 
Street next month ft Is hard to 
believe there will be any genuine 
meeting g£ minds- Although Swe- 
den’s Prime Minister may lack 
the rifmriama and acertrfty to his 
famous predecessor Olof Palme, 
he is a mmwiitte d socialist with 
no sympathy far the economics of 
the free market. 

“Pram an Ideological paint of 
view Mrs Thatcher anil differ, 
but I have met Gorbachev. Deng 
Xiao Pin g and Mr Reagan so I 
don’t think I will have any prob- 
lems", he says, sitting on a com- 
fartahle sofo to his over- 

Carlsson is in an enviable posi- 
tion for a socialist leader. Be 
looks iflee w inn i ng the next Sued- 
teh general 


socialist leaders in Western 
Europe, Mr Cartoon appears to 
have no fear thatrthexewin be a 
shopfloor revolt among the 
rirflfad workers over high taxes 

ami ognWnrian t nmmpg pnHrfaa 

to Sweden, it seems, the voters 
are stiR prepared to pay the price 
for building what the Social Dem- 
ocrats call the People’s Home. “If 
I could influence my socialist col- 
leagnes to Europe I think we 
should make unemployment the 
tog tone. Having film people to 
Western Europe wanting to wort; 
is an enormous waste of people 
and resources,* says Mr Cam- 
son. But he Is a strong believer to 
the work ethic, tike most Swedes. 

The Government's youth tram 


ber; (minion poDs suggest that 
his rating Social Democrats have 
46 per cent -support at the 
moment. The democratic left may 
be on fhe defensive risewhore to 
the world, but to Sweden it 
remains firmly to the driving 

BPWt 

Ur Cartoon is convinced that 
the. main political. question 
should be the conquest of mass 
unemployment much more than 
the containment of inflat i on , “ft 
is not for me to give advice bnt I 
think ft is important for the 
Western democracies that they 
should take unemployment mow 
seriously than they do," he says. 

Ever since the USDs Sweden 
has gtvrai the highest priority to 
keeping the dole queues short. At 
the moment a mere L8 per cent 
to the country's workers are Job- 
less, one to the smallest figures 
in toe woald, and manycompa- 
ntas are complaining about' the 
shortage of labour. 

It remains an article of faith 
for Swedish socialism that the 
right to work should be its most 
important objective: “Of course, 
it Oman* bigher t axe s to pay for 
it You don’t get the money from 
above,” says Hr Carlsson. who 
once boasted that the Social 
Democrats were never afraid to 
raise taxation. The country 
-cent toils 
an labour 
n wf rir A * measures w» iwriwing to 
make workers more productive 
and employable. Unlike other 


GRtnonal FHe 

W(r Bom te Boras; > Ha r ried to 
ppqffp f i idoaco at Loral tfnfur 
■for and at H u i Bi aa fra Un to 
any, tools 

WUBt in elitiri la Man to 


ta Cabfari 


ISM: BaM as 
INK Jorior 


1972; Join Social D ora o cra fl o 


■Wlfc MhUriw c I Mooring 
1B£ Dapnty Prime 
rtor 


from the wi ri ri ng dasB. Been in 
the southern Swedish textile 
town of Boros in B34. he was 
only 18 when Us father, a stock- 
room worker, died. His mother 
was a lovnaid textile worker and 
Ingvar and Ids two brothers had 
to work hard to make ends meet 
The wetforist values of Swedish 
socialism were imbibed by Mr 
Cartoon through harsh personal 
experience and not from text- 
books. 

Today he quotes Professor Rob- 
ert Stoow of the MassarJn aet te 
Institute to Technology, the 1987 
winner of the Nobel prize for eco- 
nomic sciences, in support of the 
view **rat “fear is a tad way to 
pursue econ o mic dev ehymmiL 

“We don’t think people use 
more fa it fa i t i w B or become more 
energetic if they feel unsafe. On 
the contrary, for us to change our 
industri al structure as we have 
done was hdpri enormously by 
the fact.4ha& people'feft safe and 
knew they would be trained for 
other jobs when they lost- the 
pnan they had-" 

Such language has gone oat of 
fashion in with modi of the 
European left but the inm a ariv e 
electoral record of the Swefflsh 
Social Democrats (fa power for 
all but six of the past SB yean) 
s ug g ests that practical attention 
to die feelings to ordinary voters 
rather than single-tone pressure 
can still produce rich eteo* 



us to ask for full membership but 
in all areas we would like 
to have as close cooperation with 
the Community as possible,” be 


Mance to the controver s ial wok- 
fere scheme in the US that upsets 
the. British left, ft was the way to 
deal with nnwnpTnywwnt mmng 
the young, Mr Carlsson says. 
“Znsteed of getting a cheque for 
being without work, you have to 
work for us for four hours a day 
in hospitals, nursery schools and 
other pubfie services. The young 
on tiie t»wn»« had some training 
and they were not test, or getting 
used to staying at home and 
sleeping until eleven in the mom- 
tag." Those who work with Mr 
Cartoon say he would far rather 
spend his time thinking about 
labour -market- ideas- titan frater- 
ntafng wfth the press or making 
eloquent speeches, in stark con- 
trast to Prime. 

Hr Cartoon’s c ommitme nt to 
anrfwT Ha m netury Artrat from an 
early age. Unlike Patera, he came 


In deed . Mr Cartonm is unfosh- 
ionably optimistic about the 
chances of a socialist revival in 
Europe over the next few years. 
“I think there will be a new shift 
to the left,” he says. T can see it 
when I am out in the schoob and 
universities. There is a com- 
pletely ( Wffr TOPt hIHIimIh amnny 
young people from what there 
was five years agn Young people 
are more interested in politics 
again. The problem for us in the 
late seventies was that they 
didn’t care about pniitwy and 
that is far more difficult for a 
progressive party than for a con- 
servative one.” 

Outside Sweden Mr Carlsson 
has made little impression fa the 
two years since he became Prime 
Minister after the «raM*gfafi«fa w 
of Palme, though he has nwndad 
fences with both the US and the 
Soviet Union. But he appears to 


eujoy a ranch wanner popularity 
among the Swedes than his illns- 
trious predecessor. 

A recent magazine article 
described Mm as “Just one of the 
boys.” He and his wife live mod- 
estly in a thirdfloor apartment in 
a house opposite the pataca Mr 
Cartoon has ordinary Swedish 
tastes. He likes to ski, walk fa tiie 
countryside and watch football, 
though he also enjoys going to 
the opera. He is reputed to be 
something of a practical joker 
(according to one story, be rang 
up Ms Foreign Minister in the 
niiiMie of the night pretending to 
be a reporter from one to the 


Mr (frisson sounds more Hke 
a schoolteacher than an tateReo- 
tnal, but he is in the avuncular 
mold of Tage Edander, Sweden’s 
most successful Social Demo- 
cratic leader in the 1950s and 
1960s. Indeed, the young Ingvar 
was spotted by Eriands- as some- 
body who would go far when he 
was active in the party’s youth 
movement Hr Carlsson owes 
everything to what remains the 


most impressive democratic 
parly organisation in the worJd. 
After studying economics at Nor- 
thwestern University fa tiie US 
with the encouragement of the 
party, he worked with Palme in 
Eriander’s pri v a te toffry 

Very much in the shadow of 
Ms taflliant contemporary Palme, 
Mr Cartoon demonstrated a safe 
pair to hands as Minis- 

ter for four years, followed by 
spells at Housing and tate r as the 
country’s first Minfeffo r of *h p 
Environment. He was Palme’s 
effective and emollient deputy 
with a reputation as a fixer 
inside the party. It was said that 
Palme dealt with in ternational 
affairs while Mr Car-lsson ran 
Sweden, though he never 
intrigned for power, ft was thrust 
upon Mm alter Palme’s murder. 

But be was the obvious succes- 
sor. “We proved that Swedish 
democracy could function and 
within an hour and a half of the 
a ssas sin a ti o n we had a govern- 
ment in being," he says. Mr 
Carlsson was able to unite a 
stunned nation and rebuild shat- 
tered confidence fa the well-befag 


of the c ount ry. 

His May meeting with Mrs 
Thatcher is part of a Western 
European tour which wBl also 

tain* h j m tn Madrid, Brussels and 

'Bonn. Its purpose is to explain 
the Swedish Government's atti- 
tude to t he European Community 
and the creation of fta single mar- 
ket by 1998. 

For all their ideological differ- 


ences Mr Carlsson hopes to “have 
a dialogue” with the British 
Prime Minister about the future 
of the Community and getting 
“Sweden accepted as a serious 
partner.” There is no question of 
a formal Swedish application to 
Join the EC. "A very important 
part to Swedish foreign policy is 
our belief in political neutrality 
mul thin makes it impossible fta 


"Every country has to make its 
own Judgment to what its policy 
to neutrality allows. We are abso- 
lutely convinced that as there is 
a possibility to co-ordinating for- 
eign and defence policy in the 
Community we cannot join it. 
But on the other hand, I think 
Sweden could contribute a lot. 
We spend dose an 3 per emit to 
oar GNP on research. For a small 
country we are in the front hne. 
We have a number to multinar 
tional com panies competing on 
the world m arke t - Ericsson, 
Area, Volvo, SKF and others - 
and ff you look in a broader sense 
at the possibilities for Europe 
competing with Japan and the 
US, I think Sweden has some- 
thing to offer." 

Hr Carisscm points out that the 
Nordic area as a whole is more 
important for EC trade than 
Japan. He talks euthnsiastically 
about a positive relationship with 
the Community. “We are pre- 
pared to pay the price," he 
declares. He is wflHng to achieve 
free movement to labour and cap- 
ital between Sweden and the EC. 
“We have to accent the rules and 
standards that belong to the 
inner market.” In the shorter 
term Mr Cartoon is looking for 
joint projects in areas like 
research. Above all he wants 
closer cooperation to stimulate 
growth ami employment. 

Despite recent Inflationary pay 
stfleanents. the Swedish econ om y 
looks in much better shape than 
six years ago when the Social 
Democrats recaptured power. 
“We are quite optimistic about 
the possibilities,” declares Mr 
Carlsson. Industrial investment 
has gone up by 70 per cent fa the 
1980s and this year the c o untry’ s 
blue-chip companies have 
enjoyed Mgh profits. 

In his nnaasumhuc and school- 
masterly way Mr Carlsson is in a 
to show how the 
model, for aE its difBcul- 
ties, can still pr ovide a gramme 
alternative strategy fin the demo- 
cratic left in western Europe, ft 
provides living proof that a 
Mghly succcessfUl market econ- 
omy can coexist with a gBnerons 
cradtategrave wrifore state - at 
least in Sweden. 


Contracts & Tenders 



Paying a debt to society 


JUSTINIAN 


A DECISION to the High Court 
last Tuesday has provided a gen- 
tle reminder that imprisonment 
: entir ely a 


tor drift is not 

af legal history but continues fa 

in attenuated form. 

Althou gh in no dronmstances 
an a citizen now be sent to 
jrison for faffing - however delib- 
sateJy, to pay Ms hotel HU, the 
ocal shopkeeper's account or a 
dze p urcha se drift, a d efa u lt i n g 
■atepayer may still face the 
hrest of imptisoanneirt. A magJa- 
rates* court may, after con d uci- 
n g g ynmme inquiry, impose a 
Ixedtenn to imprisonment If the 
atepayert failure to pay a rate 
temand from the rating author- 
ty was due either to his wilful 
efiosal or to his culpable neglect. 

Tjra* July, Birmingham City 
astices postponed an order send- 
Bg Mr Jade Mansell, 67, to prison 
in condition that he paid off 
nears of rates amoanting to 
4^00 at the rate to £40 a week. 


Nothing thereafter was in fact 
paid, mmI nwnHiwp Tranfih of jus- 
tices fa Btpn fog h orn fa October 
ac ti vated the order to imprison- 
ment for 90 days impotad by 
their colleagues. Mr . Mmumii 
spent a fortnight in Winson 
Green Prison until he was 
released by a high court judge on 
bail pending a judicial review to 
flw magistrates' flurfgfaw 

The Birmingham magistrates 
had fa nml that Mr MmumW was 
deliberately floating the order to 
pay £49 & week and was also 
guilty to cttipaMe neglect In arr- 
anging his affairs (the High 
Comtaefied logic by Striding that 
a r a te pay er cam both deliberately 
fan to pay imrf at the tame time 
be culpably neriactfnl) But the 
High Court mm that - the magis- 
trates had been unreasonable fa 
conchMling that Mr Mansell was- 
HaHe to i mpris on m e nt. The feet 
was that atthoogh Mr Mansell 
possessed substantial capital 
assets - be owned five proptaties 
fa the W nn inuh wii area • his 
income was entirely insubstan- 
tial. The fratgofags an the proper- 
ties by way of mortgage repay- 
ments exceeded Ms income from 
Ms tenants’ rent s. He could not 
conceivably have afforded any- 
thing more than two or three 
pounds a weft, Jet afcne no. 
Even if the magistrates had 


freon wawmaWp fa ffnrtfog tfort 
Mr Marshall bad wflflrily refused 
to pay his rates, they still 
retained a discretion whether car 
not to make an order committing 
Win to prison., ftrawteri SUCh a 
discretion, magistrates could 
property make an attar of com- 
mittal to prison mily if there was 
no other way of inducing the 
ratepayer to do so. fa Mr Man- 
stars cate there was another 
ap pr op ria te method of e xtr acting 
the money from Mm. The rating 
authority could have either 
accepted Mr Mansell’s offer to 
sell his properties to the local 
authority, or if that was unac- 
ceptable, the rates department 
could have started insolvency 
proceedings « g»fost Hr Manarti 
•m« fortnight in prison 
a reduction fa his lia- 

bility. On release from prison fate 
indebtedness was reduced to 
£3^00. Had he not challenged the 
ordto to the magistrates and been 
granted bail, his imprisonment 
would have continued progres- 
sively to reduce his tiabulty 
within a few months to xbL Urns 
the public drift would have been 
extinguished while Mr Mnwin 
ft rtflgj y Iro gnhihad In jafl, 

Whfle the High Court Judges 
keenly sensed the need to keep 
fim Manreta to thta wndd out to 
o ve rcrowded prisons, they were 


in no position to use negatively 
the law which gives magistrates 
the power in certain circum- 
stances to Imprison rate default- 
ers. The General Rate Act 1967 
specifically empowers justices to 
use the ultimate sanction. At 
that time imprisonment for civil 
drift was still in operation. But in 
February 1969 the Report to the 
Committee on the Enforcement 
to Judgment Drifts CThe Payne 
Committee) recommended the 
ab olition to imprisonment for the 
non-payment to civil drift. The 
Payne committe e adde d that ft 
saw sufficient gm muig for dis- 
tinguishing rates from other civil 
debts for this purpose. The 
Administration of Justice Act 
1970 dutifully accepted the main 
recommendation, but kept, the 
penal sanction far drifts to a pub- 
lic character 

Even fine defaulters who wfl- 
fnDy refuse or culpably neglect to 
pay fines inflicted far criminal 
offences canno t be imprisoned 
unless the magistrates' court has 
considered or tried all other 
methods to enforcing payment of 
the sum due and it appears to the 
court that those methods are 
inappropriate or nnsnccessfol 
Yet the Secretary to State for the 
En v ir o nm ents Bill to substitute 
the community charge for local 
rates seeks to retain the ultimate 


power to imprisonment. At a 
time to desperate search in the 
Home Office for ways to reducing 
the pressure on the pri w r n popu- 
lation, ft is bizarre to fail the 
Government speaking with two 
voices. There is no argument fta 
saying that a system of such 
harmful futility as Innyiwimw 
of rate defaulters carrfea enmpgn. 
sations fa supposed ef fe c ti veness 
* * • * 

Mfr RALPH Twafaung rinfaia fkof 
this columnist’s critique last 
week to the ruling by Judge Ger- 
ald Butler QC fa the faatar deal- 
ing case was fundamentally 
flawed by Justinian's a Mu« Ti ] rf i i m 
that the statute on ™mw deal- 
ing created a single offence. Mr 
Tnatong asserts that the statute 
created two distinct offences; 

Jianoe tha iifeHni*lon to fro drawn 
between the method of acquiring 
the price-sensitive and confiden- 
tial information. Mr is a 

distinguished Chancery practitio- 
ner and may not appreciate the 
less subtie jurisprudence to the 
criminal law. The 1985 Act fa feet 
created a sfagtetofaice to insider 
dealing which could be commit- 
ted fa two different ways. The 
pinnnar fa which the accused 
came by the price-sensitive Infor- 
mation is, therefore, as immate- 
rial to the one way to committing 
tiie tafencp- as the other. 


* ALGERIE 

MINISTRY OF HIGHER EDUCATION 
NATIONAL INSTITUTE OF HIGHER EDUCATION IN 
MEDICAL SCIENCE 

COMMUNICATION NO. ND.5.621. 7.260 204.02 
N.I.I.T. NO. 1/88 DG/SE 

NOTICE OF NATIONAL AND INTERNATIONAL INVITATION 
TO TENDER NO.1/88 DG/SE 


A national ami international invitation to tender is issued for the purchase of 
scientific equipment for the Dergana bio-medical complex. 

Specifications may be obtained from the head office of the Instftut National 
d'Ense tenement Supfirfeur en Sciences MOdicales, Direction GOnOraie Sendee 
des EquEpe meats, 18 avenue Pasteur, Algiers. 

Tenders together with the statutory documents should be sent in double sealed 
envelopes to the Office G6n6ral, InstHut National d’Enseignement Supdrieur. 18 
avenue Pasteur, Algiers. 

The outer envelope must be plain and in addition to the address of tiie InstHut 
Nfalonal d'Enseignement SupArieur en Sciences MOdicales, must bear the 
following wording clearly marked: "A.O.N.I. 1/88 DG/SE. Equipment for tiie 
Dergana bfo-medical complex, tender not to be opened”. 

The final date for submission of tenders Is forty five (45) days from tiie d ate to 
publication to the present notice in the official bulletin fta public contracts. 

The present Invitation to tender Is addressed to manufacturers only, not 
forwarding agents, and in accordance with the provisions to Law No. 7&-G2 to 
11th February 1978 relating to state monopoly on overseas trade. k 

Tenderers are reminded that all tenders must be accompanied by the tax ando 
corporate documents required by Article 51 to Decree 82.145 to 10th April 1982,> 
governing public contracts. 

Tenders shall be bound by their tenders for one hundred and twenty (120) days° 
from the closing date to the present notice. 
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Check-in at our new 


™L Hand over your bags (and worries) to us. Jump on the train Relax. 
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management 


Why in genns should not be gauche 
when encounterin g French customs 


Jean-Lonis Barsonx offers guidance to would-be businessmen 


I RECENTLY presented a secre- 
tary with a draft copy of a busi- 
ness letter to be typed up in 
French. She gave it a cursory 
glance and immediately 
remarked upon the apparent 
absence of a dosing salutation, 
above the signature. 1 had to 
point out to her that the whole of 
the last paragraph, beseeching 
the receiver to accept the assur- 
ance of my most distinguished 
sentiments, web the French 
equivalent of *70015 faithfully”. 

Thi s anecdote provides an 
example of the influence of proto- 
col on French business corre- 
spondence - and is indicative of 
the formal nature of French busi- 
ness relations in general. 

The pervasive influence of eti- 
quette is of particular relevance 
to businessmen dealing with 
French companies. Indeed, famil- 
iarity with the codes of conduct 
Is a vital prerequisite for gaining 
the respect and confidence of 
French managers. 

It is worth acquainting oneself 
with the various forms of finish- 
ing a letter since these vary 
depending upon the relative sta- 
tus of sender and recipient. Even 
French secretaries find it neces- 
sary to have an etiquette guide at 
hand for fear of malting a faux 

pn* 

For instance, a senior civil ser- 
vant will send a lowly colleague 
“1 ’expression de ma consideration 
di£tmgu6e"; an equal his “haute 
consideration” and a high rank- 
ing superior his “ties haute con- 
sideration”. There are numerous 
permutations. 

A linguistic manifestation of 
this written formality is the dis- 
tinction between “tu” and 
“voos". The “vous" foam is tie 
rigueur in French business cir- 
cles. Whm 1 suggested to one sec- 
retary th”* 1 she employ the famil- 
iar form with her boss, she was 
adamant that even with his Mess- 
ing, she could not “bring herself* 
to do so. 

This tc a f-Tpar warnin g to rnihv 
itiated foreigners that they must 
refrain from wring — unless 
asked to do so - the “tu" form of 
address. Undue chumminess is 
not appreciated. 

Anglo-Saxons, who value infor- 
mality and equality in human 
relations are wont to dispense 
with “unnecessary” formalities 
on the grounds that they fahnw* 
rapport In the French mnfanrt, 
however, the reverse is more 
likely to be true - trying to put 
relations on a more personal foot- 
ing may well aBmate the French 


BfiNTOMK PieR*ff...E5r 

ET LEVER*- C'EStS] BcH? 



Oddly enough, in the land of 
much-vaunted egalitarianism, all 
these rituals aubliminally rein- 
force the organisational hierar- 
chy - they refl ect an acute 
awareness of status. 

This is' epitomised by a HOG 
who systematically greeted the 
“cadres dlrigeants” with a full 
handshake, the “cadres super- 
iors” with a two-flnger hand- 
shake, and acknowledged lesser 
mortals with a summary nod of 
the 

This physiological segregation 
illustrates a profound concern 
with relative status. The rftnalw 
are a means of putting the partic- 
ipants in their correct positions 


manager for whom p ri v a te and 
professional relations are strictly 
separate. 

Loquacious they may be, hut 
the French are also mate socially 
reserved. A premature shift to 
the familiar may put visitors at 
their ease, but will merely suc^ 
ceed in rfiggrriat fri g their French 
interlocutors. 

' The same goes for the use of 
the first name - which Ameri- 
cans are so quick to seize upon. 
To do so with the French is to 
show great insensitivity. French 
businessmen invariably address 
me another by their surname. 
This is a habit which starts at 

yhiwl and Jg gg ♦w gralwaH that 
Irmg-gtaiTirtfng mUygnas n ftm do 

not know each other’s first 

unman 

1 recall a commercial director's 
response to a caller from America 
who requested full, names to 
make hotel reservations. The 
embarrassed fellow was unable to 
comply. 

French formality even 
tactile expression in the hand- 
shake. This is perhaps the most 
perplexing ritual fix- foreign busi- 
nessmen since it occurs fre- 
quently and is subject to weflde- 
fined conventions. The hand 
should not be squeezed, bran- 
dished or slackly dropped: nor 
should the shake be too brief (dis- 
courteous) or prolonged (famil- 
iar) - it must be straightforward 
and not brusque. 

Ostensibly an innocuous ges- 
ture, s haking hands serves to 
intensify existing power bases. 
The basic precept is that it is the 
superior’s prerogative to shake 


hands. “Impertinent” subordi- 
nates who strstrfi out tbeti hand 
unsolicited, therefore, risk the 
humiliation of being Ignored. 

Since the hanriBhafcft fg 3 mark 
of respect, its refusal occasions a 
loss of face and underlines the 
snrini it w hnw which seuaiates 
the two parties. Needless to say, 
such will not be the fate at tin 
inexperienced business visitor 
whose hand will dutifully be 

ghnlrtm 

However, if one wishes to 
avoid causing offence (particu- 
larly to senior executives), th«m 
one should Mde by these codes of 
conduct Artifices they may be, 
but French managers are apt to 
set much store by them. 

It should be added that the 
deliberate contradiction of these 
social mores is also an effective 
weapon in the hands of someone 
who is aufatt with tin ™nmi 
tnAwl, considerable impart 
be wunfa simply by transgressing 
the rules, for in«t«nni» in the 

deliberate use of irrev er ence in 
the ringing salutation to im ply 
indifference as regards reputa- 
tion, or a PDG (CEO) calling a 
few of bis "favo urit es" by their 
first name. 

Needless to say, the privileged 
few do not reciprocate but none 
the less deem it “une marque 
d’estime ex t ra o r din aire". The old 
boy networks of the “Gran da 
Ecoles” prescribe the obligatory 

USB of “tu” among ahrnmri; thfa» jg 

a peculiar form of exclusion 
which Berves to define member- 
ship and demonstrably cre a tes a 
clique impenetrable to potential 
intruders. 


and defining their respective 
rules, thereby leaving them in no 
doubt as to whom has the npp ^r 
hand. 

In a way these customs serve 
to reduce potential tamripn dwy 
they dearly identify the author- 
ity of each party - hence there is 
less need for political manoeuvr- 
ing. As a result at preliminary 
power-play (exchange of corre- 
spondence, business cards and 
greetings), the individuals know 
exactly where they stand. Their 
authority stems from their posi- 
tion rather than from their per- 
sonality. 

Clearly, these rituals are more 
than the trivia for which they are 
often mistaken. Beneath their 
apparent frivolity, they reflect 
and reinforce essential character- 
istics of French management 

Because the French are strong 
on formality it is said that 
Frenchmen “d’un nartafn age” 
are the Westerners who feel most 
at ease in' Japan. They exhibit 
many of the behavioural traits 
(restraint, respect for others) 
which one traditionally associ- 
ates with Easton cultures. Not 
unjustifiably, it earned thim 
the label “les Ariatiques de l'Ou- 
est” - a description which busi- 
nessmen dealing with France 
would do well to bear in mind. 

As a rule of thumb, the busi- 
ness visitor to France would be 
well advised to adopt the sort of 
caution usually reserved firr East- 
ern counterparts than the “no 
frills” approach associated with 
the casually gregarious Anglo- 
Saxons. Informality is certainly 
one aspect of the American man- 
agerial model which has not yet 
completed the Atlantic crossing. 
Forewarned Is forearmed. 

Jean-Louis Barsoux is a post- 
graduate student of French man- 
agement at Loughborough Univer- 
sity of Technology 


Business 
courses 

Personal cmnp B i frf tiy in strategic 
management, London. June 2-3. 
Fee: £207; personal members 
£189.75; corporate members 
QBBlTB. Details from the Strategic 
Planning Society, 15 Belgrave 
Square, London SW1X 8PU- Tel: 
01-2350246. Fax: 01-235 1298. 
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the rue of the personnel dfeednr 
In business planning, Henley. 
June 1-3. Odnberum Fee: £695 
+ VAT. Details from Henley - 
The Management Caflege, Green- 

lands, Henley-on-Thames, Oxon 

SG9 3AU. TeL- 0491 571454. Trier 
849026 HENLEY G. 

Total qualify tw imf uiwiit, Lon- 
don. June 7-8. Fee: £546-25. 
Details from IFS Conferences, 

Trier 825489 lfeess g. 

An introduction to business fore- 
casting, London. June 21-24. Fee: 

£1,00(1 I WaiU from ‘PAharui Shah, 
Registrar, "Business Forecasting, 
London Business School, Sussex 
Place, Regent's Park, London 
NWl 4SA. Tel: 01-262 5050. Tele- 
grams: LodlBISKOL. TbIhc 274 61 
LBSS KOX G. Fax: 01-724 7875. 

Licensing In Europe: Licensing 


Executives Society - 1988 Pan- 
European Conference, London. 
June 23-24. Fee: LES Member: 
£195/225; non-member. £225/255. 
Details from Ms R. Siebrasse, 
Manager - Operations, Batelle 
Institute, 15 Hanover Square, 
London WL 

Computers in Pecsannel'88, ‘A 
generation on’, London. June 
28-30. Fee: JPM members/IMS sub- 
scribers £454 .25; non-members 
£511.75. Details from Conference 
Arfmi mutT ain r, Institute of Per- 
sonnel Management, Freepost, 
London SWTS 4YY. 

flkj wriiliiiy i— I v ain wimpany, 

hrw; aikj fliwrogiql planning 1 finrr Hu 

controlling directors and share- 
holders, London. June 30. Fee: 
£212.75. Details from Legal 
Studies & Services, Bath House, 
56 Holbora Viaduct, London 
jsECIA 2EX. Tel: 01-236 4080. Telex: 
888870. Fax: 01-489 0849. 

World Gold Conference, Vienna. 
June 13-14. Fee: £500. Details from 
Financial Times Conference 
Organisation, 126 Jermyn Street, 
London SW1Y 4UJ. Tel: 01-925 
2323. - Telex: 27347 FTCONF G. 
TELEFAX: 01-925 2126. 
SuccessfeDy acquiring unquoted 
companies, London. June 1-2. 
Fee: £506. Details from Ms J. K. 
Van Wycks, Seminar Division, 
Crown Eagle Commulcaflons, 
Vernon House, Mrfliim Avenue, 
London WC1A 2QT. Tel: 01-242 
4111. Telex: 896827 Tacs G/Ref 
1202. 


The people factor 


Across the cultural divide 

CfarKtopher Lorenz on Daimfer-Benz’s efforts to integrate its personnel 


EDZARD REUTER, who i s lead - 
ing Daimler -Benz on a controver- 
sial takeover and diversification 
drive, s»s “the key to the suc- 
cess of the whole story” will be 
broadening the perspectives and 
experience of his managers. 

To any acquisitive company, 
the “people factor” is always 
vital, especially if the digestion 
process involves getting previous 
competitors to work together. 
But it is unusually crucial for 
D»frntar because of the novelty of 
its experien ce as more than just 
an automotive company (see this 


April 18 and 22). 
infer i 


Daimler is not only a relative 
novice at diversification, it also 
has little experience of divisional 
mana gement; until its takeovers 
of AEG, Dormer and MTU in 1985 
its structure had always been 
functionalised, like most West 
German companies. 

In addition, its culture was not 
only dominated by cars and 
trucks , but by a dose-knit group 
of managers brought up in Stutt- 
gart and other parts of 
south-west Germany. Until the 
takeovers brought several new 
members onto Daimler’s board. 
Berlin-born Reuter was one of the 
few “outsiders” of any standing. 

This inbreeding and cohesion 
was generally a source of 
st r en g th to Daimler in its (fays as 
an automotive specialist, though 
it limited the company’s open- 
ness to new ways of thinking and 
organising itself as it expanded 
abroad in the 1970s and early 
1980s. Now it is very much a 
wmri Messing. 

Reuter is quite open about the 
company’s need for more general 
managers, particularly with 
international experience - the 
rapid internationalisation of 
Industry is fm * > of prime pre- 
occupations. 

But instead of hiring a flood of 
managers from mu anti other 
external training grounds he 
hopes to meet most of the need 
from within the enlarged group, 
through a mixture of manage- 
ment development programmes 
and job transfers across company 
boundaries. His first priority 
after the takeovers was to get 
everyone to start working wdl 
together, both formally and infor- 
mally. 

This is one of file justifications 
for the many formal project 
grams and steering committees 
which now criss-cross Daimler, 
AEG, Dornler and MTU, even if 
the laboriousness of some of 
than is eamri ng frnstratiOQ -to a 


number of senior managers in 
technology and engineering. 

“Working groups and commtt- 
tees with specific pr oble ms to 
solve are particularly effective” 
at getting people to work 
together, 1 says Manfred Gents, 
Daimler’s personnel director. 
These are especially thick on the 
ground in research and technol- 
ogy (see April 22) but they now 
exist in every function. 

So do two types of twioe-yearly 
meetings of top and senior man- 
agers. The first, “team discus- 
dons” between the group's board 
members and directors (about 100 
people in all) last for between 
half a day and three days. The 
second, “information me etin g s ”, 
fazing together as many as 700 



senior managers for half a day of 
formal <mrf informal discus sion. 

A series of three- to five-day 
seminars has also been devriqped 
for about two dozen executives at 
a time; these deal with themes 
stall as “strategy”, “ecology and 
economics”, “leadership 
organisation”. 

Beyond such limited exercises, 
really manapmymt deVEit 

opment will take “many, many 
years” to achieve, says Gentz. 
This is not only because current 
development practice varies so 
widely across the group (with 

far more a d vanced than^me'tf 
AEG or, especially. Dander). 

Equally important is that “we 
have to proceed very carefully in 
order to avoid creating sensitiv- 
ity or opposition,” stresses Gentz. 
“Each at these mtn panics has its 
own culture, and we are con- 
vinced that we shouldn't destroy 
it, but expand it by a sense of 
belonging to the group.” 

As managers switch compa- 
nies, such problems win gradu- 
ally recede. So far the number of 
transferees is only about 20, “but 
tills will soon increase sharply,” 
says Gentz. 

ThB tknr in and out of Daimler 


is roughly twTannpd at present; 
this is partly coincidence, be 
says, arm partly the result of 
Daimler’s, care to avoid swamp- 
ing its offshoots. 

Most of the traffic, hx aU direc- 
tions, has been at junior levels, 
though AEG has taken a few 
senior managers from Domier, 
and Bonder has supplied a hand- 
fill to Daimler. AEGis unlikely to 
be much of a source of supply; 
because of its past problems, cur- 
ing which, it lost many of its 
more talented younger execu- 
tives, “its surplus Is not that 
big” as Gentz puts it 

The most senior Domier trans- 
plant to Daimler, Dr Joachim 
Dreyer, who is now a director of 
co-operative programmes in 
research and technology, says 
the transfer has been made rela- 
tively easy by the same regional 
co h ffCTwn from which Daimler has 
always - largely - benefited. 

rj>p many engineer-manag ers 
in the enlarged Daimler empire 
(even within AEG), he was 
brought up in south-west Ger- 
many. Many people already know 
each other, he says, either from 
their student days or from subse- 
quent professional contacts. 
“Most of us studied at the same 
universities." 

Bu t, imUfcp many of his more 
famniar colleagues, the 45-year -old 
Dreyer epitomises the sort of 
executive with cross-functional 
mwi div isional experience whom 
rbiimW tippHc a pl e nt y if it is to 
its diversification sue* 


Thanks to Dander's collabora- 
tion with other European aero- 
space companies, Dreyer also has 
wunrifUffj i bfo in ternational experi- 
ence • another prime requirement 
in the “new Daimler”. 

Though Gentz recognises that 
the group's much-increased need 
for people who have worked 
abroad may force it to step op 
external recruitment, he says 
Daimler Intends to continue its 
traditional policy of promoting 
mainly from within. 

Despite the recent arriv al on 
the board of a top executive from 
the West German tyre industry 
(who is widely seen as his heir 
a ppare n t ) . Edrard Renter foresees 
most of tim outsiders coming in 
at several levels beneath the 
board. 

Daimler may be facing tough 
new challenges, but it is not 
about to scrap its traditional pref- 
erence for insiders in the real 
seats of power. Which leaves 
them with a lot of teaming to do. 



Y>ur Newest 
Pl^iDund.Orlando. 



FromOrfo$ 1394 'LM 
IbundT^Ddtal^l^ 
NmsfapToOrh^ 

Now you can fly Delta to Orlando— the heart 
of Florida— from right here in Germany. 

Starting June 3, 1988, 
Delta flies nonstop from 
Frankfurt to Orlando. 
Once in Orlando, you 
have all of Florida at 
your feeL^bu can visit 
The Walt Disney World. 
Resort and Epcot Center 
Busch Gardens. The Kennedy Space Center Or 

fly from Orlando to other Fbrio^playgrounds like 

Miami, Tamp a and Sarasota. 

Our nonstop flights leave Frankfurt five days 
a week. You depart in the morning, and arrive in 
Orlando the same evening. Call your Travel Agent 
or Delta now, and get ready to fly to your newest 
playground- Orlando. 

‘Besatetions: Tickets must be purchased at die time your reservations 



Miami 


DELIA 



Call Deha Air Lines in Frankfon at (069) 668041, in Munich (089) 1299061, in Smogan (07 11 ) 226219L 

Deha Ticket Offices are at Btedensstrasse 7,6000 Rankfiirt/Main. Maximiliansplatz 178000 Munich 2 and 
Koen^strasselb,7000StangRrtL ©1988Delm Air Lines, Inc, 




BIOTECHNOLOGY 

The Financial Times 
proposes to publish this 
survey on: 

Friday 27 May 1988 

Far a fell editorial synopsis and 
details, of available 
advertisement potations, please 
contact: . 

Steuben Hnohir Inlrann 
wSkMS 8080 ext 4148 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 
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Contracts 
& Tenders 


AUSTRALIA. 

PEOPLE-MOVER 

PROPOSAL 


Proposes are InriM by the . 

Ojeenstand Government from sutaUy 

S and experienced groups tar 
ri ng, desfri, co nstruction, 
operation and maintenance of a 
FfeS^iowar System of a pp ro x i mately 
9 2 wn on flie Gold Coast, r Ite Stats 
of Queensland, Austrafia. 

The Gold Coast is Austrsfet fearing 
tourist resort wtai some of the finest 
beaches and tourist rtrasbuctare in 
ttnWbdd. 

Bib Queensland Govern m e nt 's rota 
*a_be jn d ie farm of Governmen t 
facStafion. Government financial 
tavotament by net of ban, grant or 


sul^financtagiiianitteaRicafale. 
Alt hvfiaflon Document cant a Wngdl 
detais may be purchased fora nou- 
rafirefabtofeeor ASUO upon write! 
request to: 

Tin CBnmMonrferlBiMrti 

Dmrtmant oThaspot, PAtac 
raTforaWa Wag QwnM, 
Aariraia.4M 

PbHH 61 7253 4784: fetexTIIMSa 
M4Z499;FaxB172534M5. 
Proposals shaa be ferwantod to the 
Commissioner tor IransportiD reach 
the above address not tatartau 
tiOOa.m.on27Jum1988. _ 

DOT436 


Art Galleries 


839 8S7S. LA Lowry Oflnod UmlMd 

BUM PiMl 25 Apr l> 6 May - UmwFH 


FINANCIAL TIMES CONFERENCES 

WORLD PULP ft PAPER 
London, ® & 7 June 1988 

The Financial Times and the European Paper Institute have 
joined forces to hold tins high-level conference on World Pulp 
and Paper. Under the chairmanship of Mr John Wortidge, 
Chai rm an and Chief Executive of Wiggins Tape, Mr Red 
Cavaney, President ft Chief Executive Officer of the American 
Paper Institute and Mr David Clark, Executive Director of the 
European Paper Institute authoritative speakers from around the 
world will discuss the prospects and opportunities facing the 
industry. Contributors include Mr Bo Bcrggren, President ft. 
Chief Executive Officer of STORA, Mr George Petty, Chair man 
ft Chief Executive Officer of Repap Enterprises, Mr Franscuco 
Gros, President if Aracruz Cetulose, Mr Hugh Fletcher, Chief 
Executive Officer of Fletcher ChaDengr., Dr Hartwig Gcginat, 
Chairman of the Board of Feldmuhte, Mr Jorge Nunes, 
Chai r man of Torres Hos tench and Mr Pentti Rau talalah ti 
President of Vtiisluoto. 

GOLD 

Vienna, 13 ft 14 June 1988 

This conference, oik of the most significant animal Financial 
Times events, has attracted another remarkably distinguished 
panel under the chair m a nshi p of Mr Robert Guy and Mr Fritz 
Plass. Dr Chris Stals of the South African Treasury will pi yy 
again be the Keynote Speaker and the other contributors are: 
Dkfin Ferdinand I- a ci na , Mr Tim Green, Mr Brian Marber, Ms 
Amy Gua ssman , Mr Rolf Willi, Mr Julian Baring, Mr Guy 
Field, Mr Denis Suskind, Mr Itmo Toshima. Mr Don 
Mackay-Coghill and Mr Alfred Schneider. 

EVCA - VENTURE SYMPOSIUM 
London, 25, 26 ft 27 May 1988 

TTie theme of this year’s EVCA symposium is the 
internationalisation of venture capital. European venture capital 
groups or those actively involved in advising entrepreneurs or 
venture capitalists should find the content of this year’s 
programme of interest, particularly with the 1992 European 
Community harmonisation plans becoming relevant within the 
near future. 

Among the speakers taking part are Michael A de Haan. 
ashman of the EVCA; John Cope VstaielS 

E^kymm; Aten Mayhew, Director of the SME TaskfonJ 
ETC; Lionel [Anthony, Chairman of the BVCA; William S FseS 
pamnan of Prudential Venture Capital Management Inc ToS 
Loremu Managing Partner of Ed VratorelT^to^Jo^ 
EMcnhve Director Bwope, NASDAQ Intar^naTand rS!a 
D ouse, Managing Director of MMG Patricof &Co Limited! 

CAPITAL MARKETS WORKSHOPS 

16-18 May 1988, 1-3 June 1988 ft 11-13 July 1988 

SL ** Knandal Times and 

hy® cd f nded to vutote these additional 
day *L??: P rogramme provides intensive 
coverag e^ sup ported by case studies erf capital market activities, 
myng fam. mririyig co ncep ts mariSl 

and instruments, to practical guidance on fceyasnects 

management and performance measurement. ^ 

AH enquiries should be addressed to: 

The F inancial Times Conference Organisation. 2nd Floor 126 
Jermyn Street, London SW1Y 4UJ. T^h01^5^23^^hour 
answering service) TcteK 27347 FT CONF G Fax: 01-925 2125 
























Financial Times Monday April 25 1988 


Architecture/Colin Ami 


More to youth than cult 


l raffi® Eke the publicity for the 
current exhibition and promo- 
touQ activity at the Royal Insti- 
tute tf British Arehdects, where 
a show cf work by young archi- 
tects is running w n til May 20- ■ 
The advertisement for the 
show, which is sponsored by the 
Ibstock Brick Company, tcdls us 
that C hristop h e r Wren was under 
forty when he Hwdynwi Kensing- 
ton Palace, Philip Webb equally 
young when he built the Red 


tis, and Chaika Barry practically 
a minor when te won the compe- 
tition to design, the Houses of 
Parliament 

It «i«n draws attention to the 
youth of the archltecte who bust 
the Pompidou Centre, but doss 
not mention that Giles Gilbert 
Scott was scarcely out of the cra- 
dle (a mere 23) whan he won the 
premium for his Stupendous 
design for Liverpool's Angflcan 
Cathedral 

The point of all this history is 
to draw attentionto the youthful 
skins of the architectural profes- 
sion today, Hie exhibition bears 
the title Forty under 40. One of 
the benefits of being an architect 
Is that at this age you are stffl 
considered young - partly 
because of the length of the trabfc 
.fog and partly because it. is So 
difficult to build that crucial first 

building. 

There is also something of a 
fetish made of youth among mow 
than a few architects and design- 
ers — the pgifpe tn iil itopwi, the; 

cult of designer looks, and a - 


reluctance to learn the ways of 
bustoese- 

M this year’s exhibition I was 
particclariy struck by a newly 

aggressive attitude. There was 

much mtesmanaMp about, 
which I happen to- think ia a good 
thing. Team canto ware being 
handed out; elbows discreetly 
- st e ered -towards c ertain firm’s 
work; aid there was-even a wffl- 
<n gTi*atM to talk about money. AD 
tote is to the good, since it is very 
difficult to get yoarSelf-launched 
asanarcoDBCL 

There are severed routes: the 
plod for years in a large firm 
imtg you fad ‘secure enough to 
' tannch yonraeHi winning a com- 
petition - wMch-otn be a spur 
or A brake If toe .bmkBng is com- 
prom is e d or never erected; the 
note of 'and archi- 

tectural fashion hype, which 
works although ft may not pro- 
duce beflUahce for long: Another 
filing ~ which, though obvious, 
is nft«n ignored ■- Is that it is 
difficult to judge an architect's 
quality he has really built 

something; ijfs as- hard as getting 
anfiqutty ctadbefore you have 
been on stage. 

The p rince of Wales, when he 
arwirp Mt" 1 ™ 1 House last 

December, made e plea to devel- 
opers to tty out some new 
yo un ger tghnk As be said then, 
“everybody has- to start some- 
where.” B was a ery that has not 
gone unheeded. 

Xater this week, withi n the 


d ee m or so selected young prac- 
tices. At the table wiUbe the 
chairman of the City of London 
Planning and Communications 
Committee, Michael Cassidy; 
Frank Layfleld, the planning law- 
yer and Mr Trevor Osborne of 
the developers Spey ha w k. It’s a 
Start, wKhnng h flite Hue 

been regularly singling out 
young practices over the years. 

1 have the advantage in *h«* it 
is my job to look constantly at 
new bandings, and offer a wad 
of advice: no dinner can substi- 
tute for vtotttag tadUngs. But It 
will be an -equally important 
occasion for the architects to 
learn the developers’ perspective 
on life, and to Identify sane of 
the gaps in architects’ business 


Mr Trevor Osborne arid Mr 
Stuart Upton are two developers 
prepared to eneourage younger 
firms. In the exhibition at JUBA 
the Rah and Denise Bennets, a 
completely new practice out of 
Arqp Associates, is designing a 
large office building for Spey* 
hawk which, in the draw in gs 
exfaOdted. looks very momisfoK. 1 
particularly liked the work of 
Wendy Shin am and mwimI Rob- 
ertson Smith, a newish practice 
whose ooundeted London b uild- 
fogs I have visited including an 
imaitait tint oonvureton' and an 
elegant w»WMHon centre on the 
i«te of Dogs for the Dockland 
Light Railway. 

Interestingly pnnng h, tihfa ffrm 
a nnum to cnmMne to a remark- 
able extent an awareness of the 
need to understand funding, cost- 


Easy Virtue/Garrick 


Coward fives! After Bitter Sweet 
at Sadler’s Wells comes another 
Coward work which too numer- 
ous a cast has, if for no. other 
reason, inhibited any previous 
revival. It was the resourceful 
King’s Bead Theatre at Xsfington 
that daridatl to put aside SUch 

wmdilwatinna ami pmdnm* 

Virtue for the first tee since the 
original London production In 
1928. Its reward was a crop of 
notices, including the one in this 
newspaper, of such unanimous 
enthusiasm as to secure a West 
Sod theatre for the production 
with its cast nearly 20 strong. 

B is a pleasant change for an 
audience to see so heavily peo- 
pled a stage, with chape in white 
flannels, swinging their rackets, 
pouring in through file Anch 
windows, and girls in a tizzy 
rushing up the -steep stahease to 


Anthony Curtis 

There ok three sorts of people 
here in the Whittakers 1 house: 
the Fam2y. the Friends, and the 
Stranger. Hie cafiow son of the 
house (JohnMkhle) has married 
a femme fatale whom he now 
brings home. Family solidarity, 
family values, bossily upheld by 
Mama (2am Walker) and her two 
muscular daughters (Miranda 
Kinaslev and Lois Harvevh all 
played with fine precision, are 
umaiisnad; and- in the ensuing 

Pfmft ontngnn hut wwi MrS WWt - 

taker and her addnlons dmgh. 
ter-iulaw Family is humiliated in 
foil gaze of Friends. 

Only Dad (Bonnie Stevens, 
always a pleasure to watch evqn 
when mfacast as here) takes a 
■Mm; to the ledy and o tto her 

Mnw h u man ma m rih l 

Coward was self-consdondy 
revamping thewaD-tried Edwar- 


hn»imtiw| film grand . entrance 
down the staircase of the heroine 
dressed to ML . 

The play demands someone 
utterly hypnotic in the rate of 
Hiie )flttprfay Mrs TaUQueray., 
Jane How is almost but ulti- 
mately not quite what the master 
o rdered. The Pefcer-Pannery at 
file heart of the part dudes her. 
riitw Amanda mn Elvira, Lm-Bn 
is a child at heart. Still, the 
scenes when she imposes her 
will, hands fluttering, mouth 
twitching, cone through, and we 
have here a clear sense of a: 
woman living on her nerves. 

Tim Luscoteba, the director, 
has taken the chance to re-deploy 
Us production over the more 
generous space at Us disposal 
The large cast seem thoroughly 
at home in it and there ore some 
effective secondary perfor- 


room and a sustaining dab of era a Pint and her impact on an in the role of the son's magnani- 
de cologne. Yet the author'* grip Inflexible and exclusive social mans erafrttriend. This was cre- 
on, all this English bourgeois system. It h fascinatin g to wafah feted by Joyce Carey, now aged 
brouhaha is completely amazed; 1dm altering the da* in the Isht SB. who was Iwppity present at 
never far a moment does he stray of USDs morality, while keeping fids opening night of this admit* 
from the point " fjfl~ cfinfcsxes, Ida r e v iv al. 
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Bonnie Stevens, Zena WaOser and Jane How 



The ktfcrihwi/ dining mnm nf a Tendon Penthouse designed by the fiMiimi Smith 
- Partnership and on show at the RIBA 


fog and the realities of the flnrny the company’s design which is, 1 can produce the goods. There is a 
did world as writ as the margin- am . certain, a reflection of its general atmosphere of ent repre- 
aHy more recondite Mh of the careful analysis of each problem. neursUp among the young, that 
desig ner. - . The flat in London is a transfer- not only reflects our tjm«« but is 

ithas mastered the art of file mation of an ordinary fifties an indication that some of the 
well prepared initial feasibility bonding into a piece of serious isolated professional arrogance is 
study, practices dose project con- architecture. beginning to disappear, 

trod, and always makes one part- ShiBsm Smith is not the only B may well be a- case of the 
no- directly responsible for each one of toe forty firms on show young giving valuable lessons to 
project 1 also Uked the darity of that has shown evidence that it the old. 


can produce the goods. There is a 
general atmosphere of ent repre- 


sarious isolated professfonal arrogance is 
ho pinnir^g to disappear, 
he only It may well be a case of the 


project 1 
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(I I • » 


arbican Hall 


Andraw demefits 


Stretching a bare 75 mfontos of 
music across mare than two 
boms, Thursday's London Sym- 
phony Orchestra concert was a 
royal gala, given in the presence 
of Quern Margrethe at Denmark 
to benefit the London School of 
Economics Butters Wharf AppeaL 
It was also slotted into the ISO'S 
"International Violin Seqies.” 
The International violinist was 
Pfochas Zukerman, and the pro- 
gramme consisted of three con- 
certos, Bach’s E major, for violin, 
Brahms* Doable and Chaikov- 
sky's Rococo Variations. The cel- 
list was Ralph Kuahbauzn. 

1 -Eukeimaii directed the Bach 
and ; t%a3toyB&y, with much the 
sdnre r epprt>ajch. Hie way In 
wfakh the- opening rttomello of 
the vkdln uancerto was moulded 
with riabarate hairpins set the 
tone for a ponderous, quite 
unstylish account in which the 
violin ploying was immaculate 
and Utetess, and the tuttis thick 

»tv1 rn uH nn KlrriihunTn 's (flaying 

in the Rococo Variations had a 
good deal more care expended an 
it, and the self-consciously glossy 
orchestral sound was altogether 
more appropriate. Much the same 
nickel-plated agresstveness also 
a tten d ed the Brahms' Double, 
which was conducted by David 
Sfaallon, and the performance 
rarely aspired to solo playing of 
genuine intensity or penetration. 
Short sections of the slow move- 
ment canted the promise of a 


more deeply cons i dered approach 
that, perhaps given more propa- 
raftm, could hove developed into 
something of genuine stature. 

- * 

Two nights later the LSO seemed 
substantially more alert and 
involved for its concert under 
David Mwmsw, also hi the Barbi- 
can. Mrnn«n m the orchestra 
robustly through Strauss's Don 
Juan and Dvorak's Eighth Sgm- 
pbong, but the novelty items 
were left to James Galway, who 
eras soloist In Lukas Foss's 
Renaissance Concerto and his 
own Fantasy on themes from 
CUnum. 

Hie Fom concerto proved- to Us 


as curiously contrived as it was 
t jrtfld — fear mov ements that 
loosely conflated a medley of 
more or less archaic themes, by 
no means all “renaissance," in a 
broadly *™«i stele which threw 
in modlBh flute effects where nec- 
essary. E seemed to me a quite 
hapless attempt at producing an 
approachable concerto - a poor 
sample of Foss's own music and 
hardly a spectacular display 
ptecer&r the sokrist. Indeed Gal- 
ways own compilation of tunes 
from w«t provided a for more 
convincing opportunity for him 
to display hte technical skills; the 
musical worth of both pieces is 
negligible. 


Tasso at 1988 Buxton Festival 


For its loth anniverefery season 
the BUXion FestivalCJuty Id-Au- 
gust 7) will examine the influ- 
ence the Italian Renaissance poet 
Torquato Tasso (1544-1595) aid 
an the music and poetry of Mon- 
teverdi, Haydn, Donizetti, Goethe 
and Byron among others. The 
bicentenary of Byron’s birth will 
also be celebrated in a weekend 
of words and music. 

Opera during the festival .wifi 
be Haydn’s Arnride and Donfoet- 
tt’8 Torquato Tasso. Armtde, In a 
new translation by Amanda 
Holden, is based on an extract 
from Tasso’s poem Gerusalemme 
Uberata about the first Crusade. 
This is claimed to be Its first pro- 


■ ffowrionsi British staging with a 
least including Claire Daniels, 
Neil Archer and Jeffrey Talbot, 
sponsored by Brother Interna- 
tional, Vernon Calhoun, 1C3, H3L 
<m<l toe Royal Bank of Scotland. 

The Donizetti, known as the 
“baritone opera," recalls Tasso's 
hopeless love Ear the Duke of Fer- 
rara's Bister which results in con- 
fusion, jealousy, passion and 
madness. The cast includes Rus- 
sell Smythe in the title role, 
Stephanie Friede and Richard 
Margison. The production i* 
sponsored by British Airways, 
Natioanal Westminster, The 
Royal Bank of Scotland and Tar 
mac. 


Archer takes control of the Playhouse 


Jeffrey Archer, the novelist, play- 
wright, and personality, has 
acquired control of the newly 
reopened Playhouse Theatre, 
near London's Charing Cross Sta- 
tion. 

He has bought 60 per cent of 
foe shares from the directors of 
the Playhouse, at 70p for each £1 
share, for just under Elm and has 
made an offer for the remaining 
shares on the same terms to the 

many smaller ahnrffhnlitar y, 


Antony Thomcrofl 

The Playhouse opened in 
November but sustained a loss oi 
more than £600,000 in foe year 
ending January 31, mainly 
because of the failure of two of 
the first three productions. A 
new board has b een co nstituted, 

David Gfimour ns arttetic direc- 
tor. But before any new direction 
can be taken the Playhouse will 
be home to- ZM IS Streets, an 
adaptation of a novel by Cather- 


ine Cookson, which opens in 
May. - 

Mr Archer has tried on three 
isevious occasions to buy a Lon- 
don theatre, and is an inveterate 
"Angel,” investing currently in 
17 productions. He does not 
envisage hls own plays appe ari ng 
at file Playhorae. "ft is not Mg 
enough,” he half joked yesterday. 
The Playhouse has 800 seats. It 
was redeveloped with residential 



Saleroom/Antony Thorncroft 


Warhol’s shopping bag 


The ghost of Andy Warhol, artist 
and self created artifact, allowed 
itself a typically sardonic half 
mifto as he sat in his usual jTim* 
In Sotheby’s 2nd Avenue auction 
room in New York on Saturday 
and watched his coUectton ct art 
nouveau- and art deco come 
under h n |innar - Bbhw which 
be had puked up for a few francs 
In Parisian fl” mdrimts in foe 
1960s were selling for many thou- 
sands of dollars, and the first day 
of the 10 day dispersal of the 
finite of his maniacal hoarding 
brought in $5£143«7 (E2A26.78®, 
just about double the saleroom’s 
cautious top 

Warhol was an uncontrollable 
shopper, often buying at Sothe- 
hy’a. He never actually bid him- 
self — he had a ijJiAWr who 
iwidfad the money - but soon 
his East Side home was too 
cramped for the hric-a-brac be 
acquired on his daily shopping 
missions and warehouses were 
rented to stash away foe goodies. 
When Sotheby’s was given the 
task of disposing of his effects it 
discovered items Warhol had 
bought in the auction room 
which were ^ in forf* original 

jwu-hi 

Top mice was foe £146^276 paid 
by a private collector who out hid 
foe Fine Art Society of London 
■for an ebanised wood table made 
around 1902 by Charles Rennie 
Mackinto sh, the celebrated Glas- 
gow designer. The price was 
more than three times the esti- 
mate and was an auction record 
for Mackintosh. In 1967 Sotheby's 
sold the table for about £600. 

Another record was the 
£111,170 paid for a rectangular 
stool designed by Hem Legratn 
in about 1910. The successful for- 
eign dealer paid the name sum 
for its twin. A chair, inlaid with 
ivoryby Rnhlmann in 1913, seta 
record for this artist at £81915. 


Two Legndn chairs made £67,287 
and £61470 to the same foreign 


nearer. 

This was the serious part of foe 
auction, the hugest in Sotheby's 
American history. Warhol's coK 
lection of art nouveau and art 
deco is taken seriously by 
experts, and there was little room 
for frivolities at the sale, 

alftvm gh TMnnra JaggCT and the 

punk Matt Brigrano put 
in appearances, along with foe 
rid Warhol "gang” from the Fac- 


the London dealer Lewis Kaplan 
paid £29455 for a French silver 

and m Hn i t i ff'm i! tureen COV8T 

by Jean Putibrcat, made in Paris 
in foe 1930s, and £17,553 for a 
lfwrifaiw nTlrer ar ^d onjX COVErtM 

tureen by the same designer, 
which was estimated at £3,000. 
Quite often dealers were out bid 
by private collectors anxious to 
acquire a valuable memento of 
Warhol at this most hyped of 


Waited was an indiscriminate 
buyer but he was always in first 
in a fi pte* b””* his 

ability to acquire art nouveau 
and art deco so cheaply. In the 
days to come American Erik art 
■and furniture, along with 
bronzes, some contemporary art, 
and household frivolities wDl 
make their appearance on a 
conveyor belt 3,000 lots long. The 
money will be used by bis trust- 
ees to encourage artists and the 
arts, nT> a fh** original estimate of 
$15m In total already looks ridic- 
ulously low. 

But this Is just the start of a 
Waited industry. There are hun- 
dreds of drawings and paintings, 
as well as more than a thousand 
"time capsules” tie loaded, to be 
assessed and marketed. Andy 
Waited, founder of the Factory, 
has started a business bigger 
Hum anyone anticipated. 


Bournemouth Sinfonietta/ 


Elizabeth Hall. 


Richard Fahman 


ft was difficult to tell that this 
event on Friday night was meant 
to be the start of the South 
Bank's celebration of late works, 
"End-games." In spite of a bar- 
rage of publicity the audience 
was sparse. And the concert 
itself, with its mixture of pieces 
from composers at all stages of 
their creative -life, suggested 
there is little serious purpose 
behind foe games the programme 
planners are trying to (day. 

In short, it was a concert one 
might expect to crane across at 
anytime, ft the idea was tofbcuB 
on musk conce i ved in a mood of 
valediction, only ow piece fitted 
fiie hffl. This was Britte&'fe late 
cantate FUaedhr, which even at 
the thna ft was written seemed to 
he a distillation of fen tfat «*»><» 
up the composer's style, paring 
down essentials in jtist foe way 
one might expect ct an artist con- 
sciously working near foe raid id 
his days. 

It was writt en for Janet Baker, 
but that has not stopped others 
from taking it an. At this perfor- 
mance the soloist was Sarah 
Walker, who is fortunately at 
ease in the high tessitura 
designed for the work's dedica- 
tee. When the musk: calls out for 


vocal colouring she may be a leas 
subtle interpreter (how memora- 
bly Baker’s Phaedra, drunk with 
love, used to m u rm ur the line 
"Fori, I adore you") but the dra- 
matic concentration never 
slipped- The piece was an opera 
in miniature, just as it should be. 

To Berlioz's Nuits d’ete Walker 
had eariier brought dear, idiom- 
atic singing without the individ- 
ual touch that distinguishes the 
most Inspired singers of French 
melodies. The effects that really 
canght the attention here 
from Roger Norringtott and the 
Bournemouth Sinfonietta: fune- 
real bassoons darkening the 
atmosphere in "Sur lee lagunes" 
and the woodwind section as a 
whole d ominating the mournful 
"An Clmatiere" with their chro- 
matic sighs. 

The programme ended with 
Mozart's Symphony No 4L In the 
manner of “authentic” perfor- 
mances fins was forceful, ener- 
gised music-making, always chas- 
ing at the players' heels and 
never stamping for a moment to 
look over its shoulder at the 
gravitas older conductors used to 
find in the work. The symphony 
has never seemed less of an 
“End-game" than it did here. 


Nelly Miricioiu/Wigmore Hall 


Max Loppert 

The Romanian soprano returned of the four Verdi and Rodrigo 
to the Wigmore Hall on Thursday groups. 


for a recital cf songs and operatic 
afra. Miss kfiridoia first appeared 


When the mood brightened, 
imporarily, so did Mias UM- 


Jn London as a redtehst a few doiu’s delivery, and then one 
years ago, and made an appeal- remembered what a wonderful 
ingly fresh impression - the instrument she possesses. ci«m 
voice was bearffiul, rich in cot on top, vibrant, foil of character, 
our and personality, the must- lending itself naturally to vigor- 
ciaiwhip spirited but not folly ous rhythms and a forward 


mature. In the intervening period attack. But Urn overall shortage 
her international career as an of energy In its use left an 


process has not accompanied it in In the second half, four oper- 
quite the way one had hoped. atic heroines - Bellini's Amina 
Indeed, What seemed an (flnrinumbmfiranl^sonnaiim- 
altpurpose set af artistic manner- % fc), Charpentier’B Louise, Doni- 
isms was regularly applied to the serifs Anne Brieyn, and Verdi's 
soprano’s vocal and physical Bmard Elvira - were offered 
demeanour. She opened with a (the sympathetic quality of David 
Mozart concert aria, "Misera, Harper’s piano accompaniments 
dove sonP, and In it displayed a was particularly evident here), 
mode at dosed vowels and deh- Over this part of the recital par- 
qpescent consonants that all but ticulariy, and the whole of it gen- 
removed the text from intelligible eraHy, the Influence of Maria Cal- 
perception. This verbal mistiness, las on her toncHtolourixig and 
coupled with a tendency to mope phrasing hung heavy, ft’s a good 
and moon over foe phrases, was influence, of course, bat Miss 
prolonged in all the pensive MirldLoln now needs to 
music of the first half (and there heraeff free of it, and discover - 
was rather a lot of ft) - Liszt’s or rather rediscover - ha own 
Three Petrarch Sonnets, two each artistic ide nti ty. 


Glyndeboume’s 1988 season 


Oyndebounre fids year runs 
from May 16 to Angnst 18, with 
74 performances of six produc- 
tions including two new ones, 
Jandcek’s Kat’a Kabanood and 
Verdi's Fabtaff, 

Kdt’a, conducted by Andrew 
Davis and sponsored by the 

PhfWp imri Paulina Hanfa G haTi- 

taUe Trust, will be sung In Czech 
With Fn flHmh stutities. 

- Hue prodfiction marks the Brit- 
ish debut of the German fa™ of 
director Nikolaus Lehnhoff, 
designer Tobias Hohelsel and 
li ghting man Wolfgang GfihbeL 
Nancy Gustafson rings the fifie 
foie, with Felicity Palma, Don- 
ald Adams, Barry Mrfbnlty ami 
John Grahau-HaJL 

Faistaff is by the same team 
responsible for flbcazmgra 0986) 
and Tnwiata (1987): director 
Feter Han, designer John Gunter, 
and conductor Bernard Haitink, 
s CJatutio Desderi sings the title 


role, with Eva Lind, Robert 
McFarland and Ghmlnca Sorren- 
ttno Hwlring their 'Btrlttgh iMhnitq 
The Mary Wives are Anne How^ 
rite, Yvonne Kenny and Felicity 
Palmer. 

Nigel Osborne’s new opera The 
Electrification cf the Soviet Union, 
premlCred by Glyndeboume 
Tourin g last a utumn, wffl have 
eight performances during tiw 
Festival. 

The other revivals are Peter 
Wood's 1980 production of Die 
Entf&hnmg aus dem SeraU, con- 
ducted by Lothar Zagrosek with 
Willard White, Liniim Watson, 
David Kendall and Glanna 
Bn land i in the cast; Peter Hall’s 
La Marietta conducted by Sian 
Edwards with FlofoUa Pediand 
in the title rale and Walter Mac- 
Neil as Alfredo; and the Ravel 
double bill of Lfteure espagnole 
and L'enfant et les sortileges 
designed by R«»nd flk 
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Mr Botha’s 

predicament 

PRESIDENT P.W. Botha’S teas- Yet ft JSTHsJ 

aertion last weds of the need for that the Mr B^t^s effcwtto 
political reforms was a count- Dfe ref ^ n p rt ^ t ^ ii ^ 
geous repudiation of those who he launched is 
wish to take South Africa back to gggefttercd r fff 
the days of Dr Henrik Verwoerd whit e jhrrat from 

and the grand apartheid d^' gn- the extreme right (wMch, only 
But it did not dispel the fanpres- 

sion that the President remains published an election manifes t o 
bogged down by the com p l exit i es pledging .to repeal tte reLdms of 
of his country’s crisis. ~ — ~ 


He is besieged by white South 
Africa's extreme right, presides 
over a divided Afrikaner vdk, Is 
enable to win over moderate 
whites, and is denounced by the 
overwhelming majority of b la ck 
South Africans. 

For the past few months Mr 
Botha been going oat af his 
way to placate white South 
Africa's extreme right He has 


the past three years) is real. 

Some 30 per cent of the white 
electorate voted for the two 
extreme right parties in the gen- 
eral election of May 1987. Their 
support has since increased. If 
the voting pattern at the last 

three* by-elections were repea ted 
In a nat ional nod. the Conserva- 
tive Party comdwin over 60 of 
the 176 white seata. Many 
National Party MPs are thought 


imposed drastic curbs on black to be closet Conserva tiv es who 

opposition at home, and contin- might cross the floor. 

ned to mount cross-border raids 

against alleged bases of the ban- Next toe* 

ned African National Congress. It 

has not worked. The ruling tho t ut» electoral test for Mr 
National Part; has lost the last comes at th e municipal 

three by-elections in a r ow. piurtimm next October, and Con- 

Last week Mr Botha switched s ervati ve politicians relish the 
tack. He gave his government’s prospect. As ftfaw stand, the 
reform proc ess a pudge, next parliamentary general eteo 
He hinted at black p artici p a ti on (ton m ust be held bv Audi 1 99 0 
in the electoral college that it is quite possible, however, that 
choses the state president; jjj Botha m a y be ^hia to post- 
suggested that blacks should be pone the poll to 1992, provided he 
admitted to the president scoun- Jeones the support of Mr anaw 
d! (the country’s poljqr advisory Hendririae. leader of the largest 
body); and held out the posslhfl- party in the Coloured (mixed- 
ity of elected regional authorities JJS) house of assembly. 

for blacks living outside the w . ... , L n , . 

so-called homelands. u ** dews win this breathing 

There is little reason to believe 
that these vague proposals - no SSfiEASE 
details or timetable were pro- £“““£*■■ 
vided - will lead to a change of 

heart am^ sceptical btad£ * S^^JSSffSSL S 
As Mr Colin E d a . leader at the 
Progressive Federal Party, 


black South Africans in efforts to 
work out a new political system 
pointed out, they avoid the can& whil£ 31 1110 


mmw» Hmp imprisoning many of 
their leaders. 

Only two months ago the gov- 
ernment placed severe crate on 
17 anti-apartheid organisations 
and restrictions an the Congress 
at Sooth African Trade Unions. 


nal issue of Smith African poli- 
tics - “the participation of 
blat&s in the sovereign central 
parliament’’ 

Brave effort 

Black leaders - Including the An estimated 90,000 people, 
conservative Chief Mangosnthu mostly blacks, have been 
Buthelezi - have long insisted detained for varying periods 
that the main precondition to since the state of emergency was 
their participation in any negoti- introduced 22 months ago. 
ations for a just society is the Between 2,000 and 8j000 are cur- 
lifitog of the lam on the ANC and xentiy held by the police. . 
tire release of its leader, Mr Net '’ ' Wrthfo thdr ranks are fire men 
son Mandela, and other political and women with whom Mr Botha 
prisoners. Mr Botha new propoa- needs to discuss the options for 
als are unlikely too make them South Africa. Until the President 
reconsider this stance, or con- reco gni s e s this, the fundamental 
vince moderate whites that they reform that is so urgently neede d 
should back the president. cannot get under way. 

The education 
of managers 


Alan Friedman reports on Carlo De Benedetti’s prospects after his worsting in Belgium 


More 



one man can do 


AFTER Mr Carlo De Benedetti’s 
reversal in his battle for c ont r ol 
of Sod&6 G6n£rale de Belgique 
and a series of other difficulties 
in the past month, members of 
the international financial im 
inanity who follow his activities 
are sta r tin g to themselves: is 
Carlo losing his touch? 

The speculation has been 
ftwUad by Mr De Benedetti’s fail- 
ure on April 14 to win manage- 
ment control - or even seals an 
the board - at U Gdnfirale, the 
giant Belgian holding Company 
which he has been openly pursu- 
ing since January. And frt the 
days before the Belgian campaign 
turned sour, Mr De Benedetti was 
jetting back and forth to New 
York for heated talks with Amer- 
ican Telephone and Telegraph ea 
the size of its stake in OHvetti. 
Ids principal ope rating company. 

Mr De Benedetti has also been 
feeing a few battles back home in 
Italy. In one of them it looks as 
though he will succeed in asserts 
fog hia effective control of Mem- 
dadoed, the country’s second big- 
gest publishing and magasine 
group. The other pits Mr De 
Benedetti against his perennial 
rival, the Agnelli group, which 
controls Flat, in a bitter struggle 
for control tfCiedtto Romagna^ 
a wealthy Bologna-based pri v ate 
hank. 

Meanwhile, Mr De Benedetti’s 
knag-running legal to f ir m 
the HU sbrtft hftltfinp Iffli m a t iy (O 
honour a 19& agreement to sell 
him the Smb foods group »»*■«< 
in defeat an April 19 when Us 
last possible appeal was t hro wn 
out by a Rome court 

With this wretched confluence 

of events, IfaiHim mm tna prinm 

last week featured cover stories 
with headlines such as De Bene- 
detti in the Trenches” or "The 
HnmbHng”, accompanied by 


Ll,400bn (£600m or just over 
Win) on La Gfnftate. The first 
L800bn of expenditure wiped out 
Cenu's cash balance and the 
remaining Ll,100lm has been 
financed by bank loans. Mr De 
Benedetti’s "fcfe* say that, in the 
worst case, it would have to 
spend another LTOObn to buy out 
its aides. This would bring total 
spending on La Gdndrale to 
L2,l00bn, or which LLBOQbn 
wopM be financed temporarily by 
hank debt This Ll^OObn corre- 
sponds to the eventnaL proceeds 
of Mr De Benedettf s sale cf tire 
Buttcoi foods group to Nestid of 
Switzerland. 

However, Mr De Benedetti’s 
sale of Buttoof s French opera- 
tion is fading legal challenges 
Cram minority shareholder s in . 

Paris. Mnffh hangs on the suc- 
cessful wwipltfHnn of tty of 
Hw Button! assets. This «iwg i«» 
shrewd deal would put Mr De 
Benedetti's finances back in 
order, without any Author asset 
tosposals. If you ask Mr De Bene- 
detti’s n y*n thu 

problems with the sale of But 
toni’s French arm, they reply: 

"The wont that can happen is we 
get paid even more tor Button!." 

Events win prove whether that 
fnnfiitoif ftkjmitifM Aulttng aa 

the Button! deal goes through, 

Bib Da Benedetti group’s iwhnw* 
sheet looks healthy. After selling 
Buttoni’s assets, the neatest 
potential repurchases of La Gdn- 
drale shares would leave the 
group with net debt o f Bate more 
than 1300m, compared with group 
net equity of $L6bn. (These calcar 

l aHn n a gje bBSSd OH ifata wip- 

plfed by OR. They excMe OB- m the verge of increasing its 


Benedstti group's net cash position 


Compere 


Clft&bftjdm 

-170 I 1 

C81 International. 

-210 

Cerus 

-i.iod . 

Button* 

+200 p' 

Total nal 

-1,280 : || 

Total in US$ 

-UHbn H 

Additional potential 
Sodeto Generate 
de Belgique exposure -700 

Total 

potential net 

-1,980 " + - 

Total in US$ 

- 1 . 6 bn 

TNiUMe tom* t»De tend* 

orauto debt net of ent) and tout- 
arm hndi «iat April 20, tflesetwhWi 111111 
point Neada bed atady «d—needl200 E§§|11|| 
amor^AQOlgn batag paid tor BlU^ 

•~ CW 

Mil 


NtfCMhi 


CfftSabmxSa 

-17D 

COT International . 

-210 

Cerus 

-1,100 

Button! 

+1*800 

Total nat 

+320 

Total hUSS 

+zssm . 

Additional potential . 
Socfefio Generate 
de Belgique exposure -700 

Total 

potential net 

-380 

Total hUSS 

-308m 





tores of him looktog 
Mr Paolo Armnt a Milan stock- 
broker, expressed the view of 
many in the market when he 
said: "He Is a fo-ntfant follow, the 
moat international businessman 
in Italy, but I fear he has simply 
faitun on too much in too short a 
time.” 

Mr De Benedetti’s weary but 
determined coterie of advisers at 
Olivetti’s headquarters In Ivrea 
and at C3R, his ™in holding 
company in Ifilan, respond that 
the situation may look bad from 
the outride^ but that the group is 
worki ng as well as ever, despite 
what one e xe c utive describes as 
"this very meter month. " 

hi New York, meanwhile. Hr 
Yves Andr£ dTstel, vice eininium 
of Wassersteln, Perella (which 
has been advising Mr De Bena- 
detti on the Belgian Ud), insists 
jthat “hfa Unsocial structure is 
wound and- hte-fodretriaT baker IB* 
soBd.” 

A vital number in assessing 
the group's position, says Mrdls- 
td, is its net cash position (that 
Is, total debt less cash and 
short-term binds). 

The reason for scrutfoisfag this 
[number carefully b the scale of 
]Mr De Benedettf s spending on 
(shares in La Gdufirale and the 
(aik Ht to nal financial expo sur e he 


vetti, which has a net cash 
i«]«iw> of L400bn ami b man- 
aged separately from the rest of 
the group.) 

Last week Mr De BenedettfS 
mi Mid other executives 


stake from 22 to 40 per cent and 
hiMny over im um gwwwit control 
of OttvettL On the aft e rnoon of 
Saturday, April % Mr De Bene- 
detti flew to New York; at 8J0 
hm> pf«t iw mni ii g ha met lfe Bob- 


pushing AT&T’s minicomputers. 

The LSX mini-computers 
reflect Olivetti’s attempt to 
reduce its reliance on low-mar- 


standard for sdnkxmqpnter man- 
ufacturers, based on Unix and 
Sun’s Spare, an advanced miao- 
sor chip. Many other cam- 
; - toctodmg, in Europe, 


ert ABrnTSTSwr chairman of 
us investment bankers m Fans A T&T, to the matter. He 


The British Institute of Manag e- 
ment will shortly propose to Its 
73,000 members that the organisa- 
tion apply for a royal charter, 
enabling it to bestow the title of 
chartered manager on Individu- 
als who pass certain practical 
and theoretical tests. 

Hie HIM move has the support 
of a number of prominent indus- 
trialists. including Mr Bob Reid, 
chairman of Shell UK and of the 
newly-formed Council for Man- 
agement Education and Develop- 
ment The Councfl also intends to 
launch a code of practice on man- 
agement development 

The code of practice is likely to 
be widely supported. Privately, 
however, several erf those most 
active in furthering the cause at 
management education in Britain 
have grave reservations about 
the notion of the chartered man- 
ager. 

The problem with the char- 
tered manager concept b that it 
is backward-looking. Why 
attempt to turn management into 
a chartered profession at the very 
moment that the other profes- 
sions are being lambasted for 
their exclusivity. Insularity and 
restrictive practises? 

The chart ered manager m«* b 
also certain to be misunderstood. 
Some will assume that the BJM Is 
going into the business of hand- 
ing out licences, of deciding who 
may or may not call themselves 
managers. 

The BIM, of course, denies that 
ii intends to do any such thing. It 
knows that nobody can s top com- 
panies appointing whoever they 
wbh to managerial positions. 

Practical courses 

The ahn. the BIM sayB. is to 
give as many young managers as 
possible access to a recognised, 
portable management qualifica- 
tion - as recommended in 
reporta published last year by 
Professor Charles Handy and Dr 
John Constable. 

Such a management qualifica- 
tion Is. however, already taking 
shape independently of the BIM. 
Several .major British companies 
have approached educational 
establishments to help them 
draw up management courses. 

These courses are far more 
practical than the traditional 
Masters of Business Administra- 
tion courses. Managers on these 
newer, company -designed courses 


study finance, marketing, indus- 
trial relations and other subjects 
at home or on part-time courses. 
They are also required to carry 
out projects that are directly 
related to the work they do 
within their organisation, help- 
ing to strengthen the link 
between theory and practice. 

Since 1983, the International 
Management Centre. Buck- 
ingham, has organised courses 
for over 100 UK organisations. 

The advantage of these courses 
b they ™ change aa busi- 
ness changes. Employers can ask 
universities and colleges to come 
up with new courses to meet new 
market needs. Because they are 
drawn up for individual organisa- 
tions or groups of organisations 


would face if aH of his allies in 
the takeover battle who have a 
contractual right to be bought 
out exercised action. 

. Cents, Mr De Benedetti’s Paris 
holding company, has spent, 
kfirectiy and indirectly, a total of 


they are likely to be more fl exible 
than tie Bars chartered man- 
agement qualification. 

Certain status 

Another point for the BIM to 
note b that those who graduate 
from the company courses are 
awarded MBAs. Whatever doubts 
there might be about traditional 
MBAs, the label still carries 
certain status. Presented with a 
choice of witting either MBA or 
"chartered manager" after their 
names, today’s young managers 
are likely to opt for the former. 

Apart from having a more con- 
temporary ring to ft, the MBA 
label is recognised beyond 
Britain's borders. Whatever 
American, French or German 
executives think of the MBA 
degree, at least they know what 
it is. The title chartered manager 
Is unlikely to mean much to 
than. 

The BIM argues that graduates 
of company MBA courses will 
pfipn find that the y h a ve accu- 
mulated wiffirient credits to wfo 
chartered manager status too. 
However, given that companies 
already appear to be opting for 
their own MBAs, there seems lit- 
tle point in the BIM trying to put 
together a new structure. 

All this b not to suggest that 
the Institute has no nde to play. 
As the largest organisation of to 
kind in the wind, it is ideally 
placed to monitor the quality of 
courses and to help companies 
and managers find the best train- 
ing available. This could he par- 
ticularly usefol for small organi- 
sations without the res o urces to 
create their own courses. 


to tfiacuss a stand-by credit line 

Of ^OOfP- 

Mr De Benedetti’s financial 
pnafifen a p pears secure, as long 
as the Buttoni deal goes through. 
Meanwhile, however, he has 
Spe n t a vast M i i w wi ii t In ttrighrm, 
only to reach an Impasse. He b 
now . constrained to seek a com- 
promise with the triumphant 
gnnip of ahatnfrflM wH ^ fed by the 
French iwn arftmni hunt Com- 
pi pi« Unmc fa i de Sues, tm* 
group has 55 per cent of the votes 
at. La GGndrate, compared with 
Mr De Benedetti’s 45 percent 

The consensus view among 
analysts is that it is in the 
wnhwi interest of both Suez ami 
Mr De Benedetti to work some- 
thing out although probably not 
before the second round a& the 
YYebcS-r-Ecabh* on May Sr - At 
that paint praficts Mr dlstei, the 
two aides will come to some 
agreement: "It Is a stalemate. 
Now they can basically asset 
strip or manage the assets. The 
second would be better." 

Whfle the future of La Gdndr- 
ale awaits resolution, Mr De 
Benedetti b kneedeep in another 

ma tter — i mp Hurt iiwunm* Hw> 

flagship of hb empire, Olivetti. 
There has been, in Olivetti's 
words, a *ftwHam*w ia i difference 
of opinion" with AT&T, its 
“global partner" and largest sin- 
gle shareholder. 

Earlier fth umd ^ according 
to Mr De Benedetti. AT&T was 


Dew- straight beA to Turin that 
afternoon, a nn o un cing to the 


AT&T and Olivetti are glossing 
over all their previous 
differences, which 
their executives describe 
as “normal”. But the 
uncertainties remain. 


world that be had persnaded 
AT&T to keep its Olivetti stake 
down to 22 per cent, fri Italy this 
was portrayed as a "victory" over 
the American*. But the reality 
was not so clear-cut. And the 
shareholding issue was inter- 
twi ned noth another, tadaiplMfr 
cal question- * t 

The technology Issue started#) 
come to a head last November, 
when Ofivetti amwuncBd a new 
series of mini-com pu ters, the 

ICT Hint For the flrat Hu m, Oli- 
vetti was moving into the mini- 
com pute r market, to do battle 
with trraf and Digital E quipm ent. 
Just as «ipnific»int the »ni«miiiy . 
ment implie d that OIiv etti wo uld 
no longer devote its efforts to 


^il^H-ii nIni up pprwimfll com- n Um 

p ete rs. Trip executives say the Britain’s ICL - have, derided to 
goal b to "achieve a q ua n tu m support this combination. Olir 
leap in turnover" by 1989-1990 vetti. however, is leaning the 
and to double OBvetti’s curr e nt 4 ether way. Although it has not 
to 5 per cent of the European yet taken a final de cision on 
-mini -co mput er ywriwt by the which drip to use in future, it 

frnnftflr B in bo infl rfl in 

the Sparc’s deadliest rival, the 
Motorola 88000. The Italian com- 
pany already uses the Motorola 
68000 series of chips for the LSX 
series. Olivetti says it w an ts to 
ensu r e its "freedom" to choose 
between AT&T/Sim and Moto- 
rola. 

For the prat few mouths, there- 
fore,. Olivetti and AT&T have 

haw iB m udny hfl V ft tiw ques- 
tion of which system to use in 
developing Olivetti ndntoomput 
at and the sepa rate (but-in Ofl- 
vetti’s mind related) issue of 
AT&T’s share stake. Under the 
i wiia of its tei Tu nt agreement 
with Olivetti. AT&T most not 
early 1990a. Ftar Olivetti, there- increase its stake beyond 22 per 
fore, tiie new hue b a cruc ia l cent until 1990 without the Sal- 
strategic thrust If it is to retain a tan company’s a greement Even 
c omp e titi ve edge, ft must exploit at that date, tts potential stake ta 
the new high-performance micro- lrndted to 40 per cent for a period 
processors now becoming avail- of several years. 

Mr De Benedetti was appar- 
Hoe is where the divergence of entiy prepared to agree to an 
ophdon occurs with AT&T. Uke immediate rise in AT&T’s staka 
tts biggest shareholder, OHvetti To bring it about, various ftnna- 
pfams to use AT&T’s Unix as the lae were dis cu ssed. In one of 
core software standard for its them, hb aides say, he offered to 
mfad-c o m pnters. The problem b sell AT&T around half of CXR’s 14 
that two drip famines are flgitt- per cent stake in Olivetti. To 
ing to estahlish tfaesnsehres as the bring AT&T iq> to 40 per cent, 
best nrieroproce s sor i for rumring Olivetti would issue new stock. 
Unix. - ■ The Americans responded with a - 

AT&T b betting heavily on an contract under which, after the 
alliance with Sun M ic rosy st ems rise in AT&T’s state, Olivetti's 
of CaHfonria to develop a new chief executive would repot to 


New York. Mr De Benedetti 
balked at this and the talks went 
nowhere. As things stand, AT&T 
pHii cannot increase its stake 
■until 1990. 

Both companies are being 
pdhte about tire disagreement 
An Olivetti executive, who sat in 
on Mr De Benedetti's meeting 
with AT&T’s Mr ADen, says: “I 
saw that Bob ADen understood 
oar position and is no longer 
iTKriating on management con- 
trol.” An AT&T spokeswoman 
says that while there may be dif- 
ferences of opinion from time to 
«*tbe alliance is based on 
nrcrtiv d interests and a common . 
st ra tegic vision. We believe 
strongly in the Sparc chip and we 
are advocating it for many com- 
Intending Olivetti- But WB 
are not imposing it on any com- 
pany, including Olivetti." 

AT&T and Olivetti are thus 
glossing over their previous dif- 
ferences, which executives of. 
both companies describe as “nor- 
mal” in any intercompany rela- 
tionship. But uncertainties 
remain. The expend imminent 
retu rn to Olivetti of Mr Vittorio 
Cmsoni, the former OHvetti man 
who since 1986 has. been naming 
AT&T’s rnrmpnter division, w£Q 
raise eyebrows on both rides of 
the Atlantic. Mr Cassosf s posi- 
tion. as an' Olivetti man at tta 
heart of AT&Ts co m puter ambi- 
tions. Was a touchstone of the 
two companies’ dose relationship 
in tiris field. And if Olivetti even- 
tually deddm to oirf for a Motoro- 
la-based mini-computer line, 
rather than one based on the 
AT&T/Sun standard, Ivrea and 
New York will have that much 
less in common. 

Mr De Benedetti, now 53 years 
old, has a lot on fads plate. At 
Olivetti, fab team of managers ta 
strong and Mr Cassani's expected 
retu rn to Italy should reinforce 
the structur e. His Italian battles 
over jCredito Bomagnolo and 
Mondadori, while unpleasant, are 
not hugely important and are 
hrfng hiiniiipH mainly by his 
senior aides at OR. The La Gdn- 
6ra]e affair must be mare trou- 
bling. ft has been a costly experi- 
ment in tire stiD-nasceni world of 

hnefflft hlwn wr hHa 1 1 

the proceeds from. Buttoni came 
in, as expected, by September, 
then most of the defat the venture 
attracted win be cowtoed. Farther 
mi I w i do . not seem neceo* 


fee mnwt ufami damage has 
been done to Mr de B eaedett f s 
ego . and to hb image as a winner. 
His in vestors in Italy cannot be 
very happy — the shares of hb 
quoted companies are underper- 
forming the Milam h uUTBB . “ft is a 
good thing," says one broker, 
“that he ftoe&foot need to gif to 
Has market right now." 

b fariii ^B Hnw^ H H niJTi y lik 

touch? The answer a ppears to be 
that he b stil l toe a ggre s s i ve and 
at Uiimm entrepreneur 

he has always been. But he b 
only- fare mam He cannot expect’ 
to make oonsbtentiy good judg- 
ments with such a crowded 
a g enda mid such a vast array of 
different issues. B9s staff says 
that the “crunch” period b over 
now and that each matter will be 
dealt with, "step by step." One 
cannot help thinking, however, 
that Carlo De Benedetti must be 
wishing be amid take a weekend 
by the sea. 


Ramsey’s broad 
church 

■ Mi chael Ramsey, the former 
Archbishop of Canterbury who 
died last wedt, was one of the 
best leaders the Church of 
England ever had. 

I first came across him whan 
he was Bishop ofDurham in the 
early 1950s and 1 was at school 
nearby. Hb sermons and _hb 
voice were unfo rgettable. You 
could turn on the radio years 
later and still recogn is e that mix- 
ture of sing-song and Intellect 
that pp»dff his fan** so memora- 
ble. He would bring to the pulpit 
in Durham people who, it 
ned. came from another 
world: like Trevor Huddleston, 
who gave a sermon on the text “1 
came not to faring pesos, but a 
sword," and spoke about South 
Africa before moat of us had 
understood that there was a prob- 
lem. 

Raimw*y went on from Durham 
to York and then Canterbury, 
which northerners to those days 
regarded as the natural, and abo 
necessary, route to the h i ghe st 
office. He was Archbishop of Can- 
terbury from 1961-1974, a time of 
great social and political change: 
not only the onset of toe permis- 
rive go dety. but also the end of 
empire. 

One of Ramsey’s responses was 
to seek links with other 
churches, something which in 
those days was regarded as nmch 
more heretical foyn it would be 
today. He went to Some and 
became friends with Hope Paul 
VL He talked to the Protestants 
as weQ and was one of the first to 

be aware that the Mure of the 
Church of England lay at least as 
much abroad as at home, if only 
because the majority of practis- 
ing Anglicans ta no longer white 
angtosaxou. 

Cardinal 1 Hume, the Arch- 
bishop of Westminster, said on 
Ramsey’s death that he was 
"much loved and admired by the 
catholic community". That ta 
undoubtedly true, but one won 


ders if a csflmHe leader would 
have said it when Ramsey was 
making his first attempts at a 
renewal of church unity. 


observer 


None of that should detract 
[ from to e present Archbishop of 
Canterbury, Robert Runde. He, 
too, ta trying to hold a social as 
wen as a religious fabric together 
and ta abo a brave man. But ft 
was Bamsey who b ega n to iden- 
tify the problems and search for 
tiyy solutions. 


Equivocal 

■Dan RoatentowskL the chair- 
man of the Ways and Means 
Committee in Was hi ngt on , was 
accused tire other day of being 
evasive. “Maybe 1 am. maybe rm 
not," he replied. 


Japanese model 

■Homan Macrae, the deputy 
editor of Hie Ec ono mist, is being 
awarded theOrdarof the Rising 
Sun by the itotp^nw of Japan. 

Strictly speaking; it ta the 
Order of the Rising Sun, third 
class, categorised as "gold rays 
with neck ribbon". Stifi, ft ta a 
singular honour for a n oo -Jap a- 
nese. A Japanese spokesman said 
that it ta the seventh highest in a 
Rising Sun ranking order of 
about 20. 

Maoae firat went to Japan for 
The Economist ftar three weeks in 
1962 and surprised even the Japa- 
nese by what he wrote about 
their economic potanttaL We arti- 
cles was Immediately translated 

into the vernacular and became a 
kind of text book fix the future. 
Since then, be has been back 
nine times, »hn«g h never for 
more than a three week stay. 
Same of bis more recent article* 
have been critical: for Inst anc e, 
on the inadequacies of the Japa- 
nese di s tri buti on system- Tokyo 
may even have learne d from 
them. 

The award will be of fi ci a ll y 
announced on Friday, the 
Emperor’s birthday, and almost 
coincides with the viaft to Britain 


next week of Noboru Tskesbtta, 
the new Japananese Prime Minis- 
ter. 

It is odd that Macrae, who art 
only discovered Japan for, t he 
west but has also been writing 
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about the virtues of the enter- 
prise culture long before most 
members of the present British 
cabinet ever thouriit of then, has 
not been similarly rewarded in 
his own country. Hta only other 
medal ta the Burma Star, which 
he won in the war. Macrae ta 65 
this year and probably retirin g . 


Saab building 

■One of the better pieces of 
junk mail to arrive through the 
letter box recently was a booklet 
call e d: How to bufld your own 
Saab. We read it with interest, 
but decreasing enthusiasm. 
Bnfldfog the eryma ^ras dtfltmft, 
hot not imposiffile . The rest, said 
the booklet, was plain sailing, 
althou gh when it came to climate 
control it would hptp (0 have a 
first class honours degree in engL 


Actuafiy, it was not a do ft 
youreeH took at all, but an adver- 
tisement to buy a Saab 
r eady-ma tte. As snch, ft looks lflte 
a winner. 


Fortune smiles 

■Margaret Thatcher’s Britain 
has wan If not the ultimate acco- 


lade, at least one not be sniffed 
at 

The cover story in the forth- 
coming issue of Fortune Interna- 
tional ta headed: Britain ta Back! 
“After decades of deriine." it at 
on, “the wafers oldest farfnutrfed 
power has recovered its prow- 
ess.” Among tiie winners it picks 
up are ICI for leading the way in 
internationalising its business, 
British Steel for surpassing even 
the West Germans in- its effi- 
ciency, and Glaxo for its Zantac 
drug. 

Some 20 years ago the best that 
American ma g asine* could do to- 
Britain on their covers was to 
write about Swingin’ London. 
Fortune provides the greater 
compliment, though oddly 
enough ft should be possible to 
have both. 


Howe speaks up 

Mfir Geoffrey Howe, the Fcn> 
sign Secretary, has taken over 
from Lord Whttdaw as the man 
who tries to soothe the Tory 
Party when it is in trouble. 
Hence hta re m a rks at the week- 
end about the revolt on the poll 
tax: “We must not allow our- 
selves to become unduly dis- 
tracted by an important but sec- 
ond-order debate over detailed 
mechanics.” 


The only trouble about teat ta 
that aver tiie years Howe himself 
has so often s ee m ed to- become 
bogged down in detafi. That repu- 
tation is largely unfair, but it 
wbpM Mp ewidl W Hi jf he ffwiM 
speak out a bit mare dearly. 

He did ft. also at tiie weekend, 
over Ireland when he showed 
same sympa t h y for toe view of 
Charles Haugfcay. the Irish Prime 

Mfrdster, that the Republic is not 

getting all that it ta entitled to 
expect out of the Anglo-Irish 
Agreement He should keep it up. 
Howe ta. after aD, now tiie near- 
est Britain has to an active elder 
statesman. 


New television 

an want a really controversial 
programme that won’t upset any- 
one” said the up-and-coming j 
televtakm producer. He is wflHng j 
to w ork ether for the BBC or 

nv. 


Anything you 
will be 
endown 
and may be 

used in 

evidence... 




IheGovenmoitis 
re-sssessing the rateable 
value of all commercial 
premises, 
tour company win 
bare received one of these 
forms from the Intend 
Revenue. 

The answers you provide 
could tigBiflcmtly affect die 
Inoeaxe in your rates and 

yon are smugly advised to 
takeprofeatoml advice. 

Fa farther Information please 
contact John Devereux or 
Rd Redman. 

At any rate, you’re better 
off talking to mmerftwfc— 
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ELKO, just -off Interstate 80 bt 
the ranch and sagebrush country 
of northern Nevada; Is the last 
stronghold of the cowboys. They 
arrive in force on Saturday 
nights with six-guns strapped to 
their hips. Jim/ a former gon-tet* 
ing sheriff of Elko, points out 
that it is only illegal to carry 


He says the policy helps to 
keep the peace. But lately there 
have been some shootings as the 
town has undergone a transfor- 
mation wrought by that stuff of 
Wild West legends - gold. 

One man shot another who had 
"been messing around with Ids 
wife," says Jim. Them were two 
murders within a few days of 
maH other cm ^ hi ghway out- 
side Elk o, and a ™>i shot him- 
self and blew up his car outside 
the Esquire Motel on Idaho 
Street. 

“You can't hardly recognise 
this place,” says Mrs Lorena 
Baners. manageress of the Mar- 
quis Motor Inn. “It used to be. a 
sleepy cow town, ft’s gold that 
brings all tile riff-raff in/ 1 . 

EBco, .with 13JJ00 people, is the 
fourth largest town in Nevada. 
Until recently, it relied mainly on 
tourism and gambling for its 
income. Now it js In the middle 
of a gold rush. 

Straddling I n ter state 80 is ’a 70- 
tttHp tract of mountain and cattle 
range beneath which is the Car- 
lin Trend, a muddle of faults- 
zones and geological overthrusts, 
which is the best gold formation 
outside South Africa and the 
Soviet Union. 

The Nevada gold rash has 
already helped the US overtake 
Canada to become the third larg- 
est gold producer after 'South 
Africa (640 tonnes a year) and the 
Soviet Union (250 tonnes): The 
state’s 1987 output was 108 

temwQ 

By tire early 1990s, the Trend 
alone could te producing 2m txoy- 
otmces (60 tonnes) of gold a year. : 
Reserves are probably many 

trmog greater than the 3fan oz at 

gold so far identified near the 
surface. . . 

Many of Elko’s inhabitants 
now work for one of the compa-' 
nies which are using the town as 
a prospecting base: American 
Barrick, the Cordex Syndicate, 
Freeport McMoRan. Newmont 
and Placer Development. 

The new Nevada gold rush is 
very different from the first, 1D0 
years ago. Gone are the days 
when a prospector could find 
gleaming gold nuggets in a 
stream bed. In place of the 
high-grade lode mines (where a 
vein of gold was dog out), the 30 
or so new Nevada mines are all 
very low grade epithermal depos- 
its of disseminated ^ — tiny 
particles, invisible to the 
eye - oil or Just below the Bar- 
face. The grade is usually around 
OA os of gold per tonne of ore, 
but some get by on less than 06* 
oz because of open-pit mowing 
and windewi technology. 


Nevada’s gold rush 

Hidden riches 

in cowboy 



By Kengetft Gooding and James Buchan 


Jerxitt Canyon, SO mi les east of 
Elko and- 65,000 feet up In the 
Independence Mountains, does 
not have the advantage of being 
on the CarHn Trend. But since it 
started In 1981 ft has consistently 
been one of the top three gold 
mines in the US. 

Itis TO per cent owned by Free- 
port Bdfcftm Geld with FMC 
Corp us its 30 per' cent partner. 
Fkeeport redraw fl*e mine shifts 
40,000 tonnes of material to 
obtoki 4500 tonnes of ore and 
uses 20 tonnes of chlorine for the 
daUy production of one 56 lb 
“button” of gold, worth more 
than 1350,000 at current prices. 

The ore at Jerritt Canyon must 
be turned Into an oxide before 
gold can be prop ert y recovered. 
The crushed material is put 
tfatough a chlorination process, 
which adds more than 840 an 
ounce to the production cost. 
However, because open-pit mines 
are so cheap' to.devitop and run, 
the cash production cost at Jer- 
rltt Is only $157 an ounce, well 
below tiie Western average, and 
$248.41 an ounce after depreda- 
tion - flwinrtiMtinn is tafcftn 

fate accounL Compare that with 
the $445.66 an ounce Freeport 
realised on its gold last year. 

Last* year Jerritt processed 
L51m tonnes afore at an average 
made of o ™ nr a' tmmp Gold 
production reached a record 
815861 ox. This helped Freeport 
McMoRan Gold achieve net 
income of $3Sm In 1987 on reve- 
nue of HOlrn, up from $Mm and 
$60m in 1386. 

Freeport ’has file prospecting 
rights to a luge area of land in 
the Jerritt Area and discoveries 
are mare than keeping pace with 
output; ft has 36 other active gold 
prospecting projects tinder way. 
Although the prospects are not 
all in Nevada, the comp any is 
more than playing its part in the 
frantic search for gold covering 
virtually the whole of the state. 

Over at Newmont Gold, which 
mntmh four-fifths Of thO Cwtin 
Trend. Hr Pieter Philip, the presi- 
dent, says: “We are in Bon coun- 
try.” That can be taken In more 
Ham One rnnaa. For the WiIiImi 
riches that, Newmont Mining 
inherited when it hag w tiie T 


Lazy S cattle ranch fin- $35m in 
1962 lured a pack of stock market 
predators last year, which aU but 
the tore apart the company. 
Though -Newmont Mining has 
survived, it has-been forced to 
carry on extraction at a break- 
neck pace to improve the value of 
its stock. 

In early 1987, Mr Robert Zerga, 
a former copper man who is New- 
mont Gold's general manager, 
received a request for a tour of 
Gold Quarry, tiie best developed 
of the company’s seven Carlin 
Trend prospects and the site of a 
vast open-pit mine. The request 
came from Galactic Res ou rces, a 
small Vancouver company which 
owns an interest in a prospect at 
the northern end of the Trend. 

On August 80 last year, New- 
mont Mining , the parent gyr w Tp [ 
received a $6bn takeover hid from 
a group called Zvanhoe Partners, 
led by the roving Texas takeover 
specialist, Mr;T. Boone Pickens. 
Included in the group was Galac- 
tic Resources. 

Newmont Jfbdng fought off the 
attack, but at tremendous cost 
The company was transformed 
overnight Instead of a weQ-cap&- 
taHsed company, with $64flm in 
cash to deploy in' mining 

n pw aH ww in th» Trend and in 

Australia, Newmont Mining took 
an $2Jbn in debt to pay a special 
cash dividend to buy out the 
takeover -speculators. Evan than, 
the company only, survived 
thanks to emergency buying of 
Newmont shares by tiie British 

mu! South AfriwiB ' MpWnl I T fr Bfi- 

seated in Consolidated Gold 
Flelds,which now owns 48.7 per 
cent of the company. 

Newmont Mining faces big 
challenges. By the turn iff. the 
decade, Newmont Gold wants to 
produce more than L5m os a year 
- more than any co m p any out- 
side tiie great mines of tiie Trans- 
vaal. 

But the debt level has left the 
parent ««ip««y Newmont Min- 
ing hi ghly vulnerable to the vola- 
tile gold juice, w hich has tum- 
bled «fa«» hm stock-m arket tT*«h 
last year. ft has also severely con- 
strained Newmont Mining's abil- 
ity to raise c on v entiona l financ- 
ing for its operations. Newmont 



has taken a bold step to restruc- 
ture its finances by borrowing lm 
oz in gold which will be paid 
back over five years. The deal, 
raised about $450m. bid it mort- 
gaged wnrf* of the Nevada pro 
Auction. 

Newmont tare up the old min- 
ing plans for the Carlin Trend 
and adopted tiie most radical pro- 
Mr Tprgai and hi» c6t 

could devise. After prod- 
ucing 585,000 oz last year, it is 
looking for 980,000 ihfa year 
a peak of Lfe3m in 199L 

The capital and technology 
requirements are daunting. AH 
the high grade ore was stripped 
off tiie surface by Newmont: in 

ftiip ipwg, The ffgmtHnrtar fa fa Mm 

range of OOl-OJ. oz par tan of ore. 
Mr O. D. Christensen, who runs \ 
exploration for the Newmont 
companies in Elko, says: “The 
very large grains are one part par 
wititinn We’re talking the 
consistency of cigarette smoke.” 

To mato> Gold Qnarey mine 
pay, Newmont Gold uses a com- 
plex computer-based statistical 
process called Kriging. On the 
basis of sampling and chemical 
tests, the computer selects for 
each load of me the treatment 
that gives the o ptimum financial 
return: straight mining for the 
highest: grades, more wasteful 
heap- teaching for lower grades 
an4 refractory- ere tre atment or 
nti:Jteafotent at alL By doing 
♦Ms, Newmont Gold believes it 
can kBep Jts cash cost, tncindfag 


royalties paid to the. former own- 
ers of tiie ranch far Gold Quarry 
production, to less than $200 an 
ounce. But to maintain that rate, 
it will consume capital almost as 
voraciously as ore. ‘ 

At present, Newmont Gdd has 
Just two crushing mills and a flat 
re pad Ere leaching One 
mm, at the old Carlin mine, goes 
back to the 1960&. The second, at 
Gold Quarry, was built in 1985 to 
crash 7,000 tons of are a day. One 
day earlier this year.it was doing 
Uflp tons. • 

Ne w mo n t Gold wants to buOd 
a mill and leach at its Bain pros- 
pect in the south and for a dutch 
of prospects, including Bootstrap, 

• Genesis and Blue Star, in the 
north. If an goes well, Newmont 
Gold should be generating so 
nmch cash by I860 that it can 
cover hs capital costs and come 
to the aid of its strapped parent 
New mont Mining 

Of course, things may not 
move as smoothly as the five- 
year mining plan suggests. But 
n flp Hay early tf'k year, drilling 
in the snow near the site of the 
min, Mr Christensen palled out a 
core-which he a ssayed at 0-93 os 
tonne for 470 feet iff its 
Tb somebody who is not a 
miner, *hi« sounds like a lot 
of ore and a little gold, but tiie 
industry knows better. Iff Christ 
tensen chooses his woWs Care- 
fully to describe it Tt *es7 he 
says, “the greatest hoft drifted in 
the history of gold m i nin g - ** - 


Regulating the City 


Improved protection 
for the public 


THE NEW investor protection 
framework and City regulatory . 
structure, the implementation of 
which readies its on Fri- 
day, is a political anomaly. 

It is one of the few exceptions 
to what has been the most stri- 
king economic policy of the Con- 
servative government over the 
last nine years - the rolling back 
of state intervention in the econ- 
omy and the ever-greater empha- 
sis placed on freely operating 
markets. 

As a result of both the Finan- 
cial Services Act and the Guin- 
ness affair, government policy 
towards the prevention and pros- 
ecution of suspected malpractice 

in riu» financial marfca»g hag fawn 

much more active and interven- 
tionist over the last two years 
than in any period of Labour gov- 
ernments. 

A booklet published today by 
the Institute of Economic Affairs 
implicitly exposes this paradox 

by rhallimg iwg the fhnrtamwntailB 

eg the new City regulatory frame- 
work from the standpoint of free 

nwriert PwmniiTiIr a- ffre main fatiw . 

est is that it poses the questions 
that appear to have troubled 
Lord Young, since he took over 
as Trade and Industry Secretary 
last year and to have prompted 
his first moves towards a relax- 
ation of the new regime. 

The key question is: what is so 
special about the markets for 
financial services to justify the 
imposition of a such an' all-em- 
bracing, complex and, it is 
assumed, extremely costly regu- 
latory system? The underlying 

rriHriinn In tbe IwnHt* is that 
neither Professor Jim Gower in 
his original report nor the Gov- 
ernment nor tiie new regulatory 
organisations have attempted to 
compare the costs «ni benefits 
hof>] of regulation in general mid 
of specific rules. 

hi fact the economic premise 
underlying the new regulatory 
system • even if rarely stated 
explicitly - is soundly based. This 
is that retail financial services 
suffer from maT M failures more 
serious than elsewhere in the 
economy. In bis fi»iM w*ri»fag fri. 
tique of tiie new regime in tiie 
IEA booklet. Iff diaries Good- 
hart, professor of banking and 
fiwnwft at the London School of 

IHmtfflwi rtrlw ftmria- 
mpntfli failure as- the assymetry 
of Information between the pro- 
vider of the service the inex- 
perienced kttmiTI investor. 


By dive Wolman 

He argues, however, that simi- 
lar asaymetries exist in tiie provi- 
sion of many other services such 
as medicine, law and accoun- 
tancy. The complexities of the 
services offered by these profes- 
sions a nd the rijfRr-nltiaa for the 
layman in deddtng who is pro- 
viding value for money are just 
as great, yet they are subject to a 
much more limited foam of sett- 
regulation- So why should the 
public be given so modi more 
extensive protection against 
stockbrokers and insurance bro- 
kers? 

One dHTfom tipfl ]« that the pro- 
viders of financial services seU 
themselves much more aggres- 
sively than any. of the profes- 
sions. At least they have done in 
recent decades, although JHumi- 
nating analogies can be drawn 
between those investment man- 
agers who claim particular 
farinht «nH expertise in snottixur 
under-valued shares - with little 
Justification - and the medical 
quacks of the 17th and 18th cen- 
turies. 

A second difference is that the 
amounts of money that the small 
investor puts at risk in financial 
products are much greater than 
the typical fees paid to lawyers 
and accountants. And often the 
Individual much longer, 
term c ommitmen ts to finanriai 
products. It may be 25 years 
before tiie individual can evalu- 
ate a fife assurance policy re pen- 
sion plan. Thus the experience 

gained through repeat purchases, 
which plays such an important 
part in pro te c tin g consumers in 
most areas, is of little value. 

Tbe final difference is that the 
small investor has great diffi- 
culty in evaluating not only the 
sendees that he has been offered 
but also the amount that he is 
■iQniWy paying the provider in 
tiie form of deductions from his 
investment Because the indus- 
try’s raw material is money, its 
practitioners have much more 
sc^e Ear taking covert forms of 
remuneration than, say, a doctor 
charg in g £40 an hour. 

fife assurance, which attracts 
£18bn of premiums each year, 
highlights all these differences. 
In the with-profits endowment 
policy. Ere example, which is one 
of the most popular with 
door-to-door «k«nwq, the indi- 
vidual will typically invest more 
than O0JMO over 25 years. On 
receiving the pay-out when his 
policy is surrendered or 


redeemed, he will have little or 
no idea of how much money the 
insurance company has effec- 
tively charged him for its ser- 
vices and whether his investment 
hag given him higher or lower 
returns than he might have 
expected. 

Even the most ardent lais- 
sez-faire economists - with a few 
quasi-anarchist exceptions - 
concede that markets can operate 
efficiently only within the frame- 
work of legal and cultural norms 
which, for example, allow people 
to make contracts in the belirf 
that the counterparties are not 
acting deceitfully and that. If nec- 
essary, those contracts can be 
enforced. And a fundamental 
jrfafiipfa Of gnwtrart 1 . law, IS ♦hat 

an agent - a category covering 
stockbrokers, insurance brokers 
and fund managers - must act 
in the best interests of his client 
and must obtain Ms fully 
informed consent in any situa- 
tion where their interests may 
conflict 

Nearly all the lengthy and 
complex conduct of business 
rules drawn up by tbe Securities 
and Investments Board and the 
self-regulating organisations are 
merely designed to Oath out that 
ha«i>» principle ™i to allow small 
investors to enforce it swiftly and 
cheaply. Many of the rules would 
normally have been established 
by case law. But the strong tradi- 
tional reluctance at tiie City to 
become involved in litigation and 
the very recent emergence of 
retail finnwriai services as an 
important sector in the economy 
has meant a dearth of case law. 

The annual costs of complying 
with, these rules beyond the dic- 
tates of sound t-ftmrn orHni prac- 
tice, and of monitoring and enfor- 
cing that compliance, are 
probably at least £100m, as Pro- 
fessor Goodhart suggests. 

However, the costs and misal- 

lnnitlnn of resources nnder the 

old regime have been much 
greater, in particular the costs of 
deploying large sales forces to 
knock on people’s doom and per- 
suade than to invest in costly 
insurance policies which are not 
the best suited to their needs. 
Even a small improvement in 

Customer riariginn-TwaTrTTig In tills 

area «hnnlii outweigh the 
costs of regulation. 


Nuclear rates . - 
of return 

From Mr PJS. Watts. 

Sir, Max Wilkinson’s article 
(April 18) suggests that the pro- 
posed Hinktey Point C nuclear 
power station will be uneconomic 
when the Central Electricity Gen- 
erating Board (CEGB) is priva- 
tised, because the rate of return 
on capital in private industry 
generally is about 10 per cent, 
and not the 5 per cent currently 
expected of the CEGB. 

In practice, the real rater o f 
return earned by manufacturing 
industry in the UK varies accord- 
ing to the state of the trade cycle. 
Over what appears to be tiie last 
two cycles, the average rate of 
return for the period 1973-1966 
was 4.7 per cent, with the highest 
at 7.9 per cent in 1973 and the 
lowest at 2D per cent in I98L 

Even if the inspector at the 
public Inquiry into the Sfeewefl B 
nuclear power station (which 
Hinkley Point C would replicate) 
bad used the highest of these 
returns, and Us least favourable 
assumption about fossil fuel 
prices, be would have found Stoe- 
weUB more economic than a new 
coal-fired station. 

This would be so even allowing 
no credit to nuclear power for 
diversifying fuel supplies. Hink- 
ley Point C would be more eco- 
nomic than Sizewell B because ft 
would not carry that station's 
launching costs, and would bene- 
fit from tbe experience of its con- 
struction. 

It could, of co ur se, be argued 
that industry applies a higher 
rate of discount in appraising 
projects than it actually earns. 
However, this is true -only if 
investment proposals are based 
on optimistic rather than central 
estimates. As the CEGB made 
dear at the Sizewell inquiry, it 
hasps its investment appraisals 
for new power stations on central 
estimates. 

PE. Watts. 

Ec ono mic Adaiser, CEGB, 

Sudbury House, 

IS Newgate Street, ECl 
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Letters to the Editor 


Macro-symbiosis in energy 


'•IT -I 


From Mr Norman Jenkins. 

Sir,' Your leader “CoiDabaration 
hi Electricity" (April 14) appears 
to be Just the kind of cons t r uc- 
tive critici sm need e d at this stage 
of the debate. Solo electricity pro- 
ducers will continue to c ombine 
to protect their interests; those 
linked to (Hstribataon, likewise. 

Waiting in the wings is the 
Paris-based UNIPEDE (Interna- 
tional Union of Producers and 
Dis tr ib u tor s of Electrical Energy) 
and the better known World 
Energy Conference, tiie latter an 
organisation that has never 
relaxed its afiegbmee to world 
power. Both vm endeavour to 
reduce tiie impact of chang e . 

Your leader made no refe r enc e 
either to the Electricity Council 
’mid its successo r as central mar- 
keting organisation, nor to the 
.admitted failure of the 1983 Act 
to pro m ote and encourage com- 
bined heat and power. It is the 
latter which am and must pro- 
vide effective competition. 

There are already several 
gro u ps of companies - formed 
mainly from redundant execu- 
tives of cower staWo ri bnfiduuz 
constructors - actively selling 
energy asking 


and 


refly for room for their 
a tariff of 2£ pence fori 
undercutting British -Gas price 
for heat True macrosymMosis in 


- The fritgny — the new direc- 
tor-general of electricity supply 

- Js goingto have s bard.if not 
impossible task, were his sendees 
to be limited to. electricity alone. 
The absurd c omp e titi on between 
electricity and gas for the heating 
ma rke t would be better resolved 
if tids appointment were to incor- 
porate total energy services, 
ensuring least waste of the 
resources now being used for too 
profligately. 

Every unit of heat supplied 
electrically costa three of primary, 
fhet Three Is no case for expand- 
ing dectricdfy supply capacity cm 
the baste erf specific uses: all such 
consum ption W atoa<ffly r wfaring 

To permit and encourage sates of 
electricity for heating is to set at 
nought all the expenditure on 
energy economy and its extensi ve 
national campaigns over the test 

< lff9Wk 

Norman Jenkins, 

WhitehiU, Ea shot, F arnhu m, Sur- 
rey 


Norses may choose 
partnership loans 

From Mr Jeff WaghmdL ' 

Sr, Shelter's report on Nation- 
wide- Anglia’s Partnership Mort- 
gage Scheme for national health 
service staff (April 21) does not 
teBHha whole story. 

ft is true that, over five years,' 
a mine with a SSOflOO mortgage 
would save about £10,000 by opt- 
ing for a “partnership" rather 
than a conventional mortgage; 
and that Nationwide Anglia's 
share of the equity realised after 
five years, assuming that we 
have made a 1D0 per emit loan, 
would he about £25,000. 

But this does mean, of comae, 
that the nurse will have a profit 
of £25J)00 as well - based on the 
assumption that house prices in 
London will rise by 15 per cent 
each year. Our most conservative 
estimate for 1988 puts London 
price rises at 20 per cent. 

Since we only take into 
account the first 15 per cent of 
any annual increase in value 
when working out our 
share, any profit over and 
this goes directly to the nurse. 
Jeff W ‘ 

AngUa Building Sod' 


Bloomsbury Wag, WCl 

Colourful 

language 


Cold showers in the Square Mile MrK - Ge *” Waaar - 


FromMrBJS. Cutler. 

Sir, I have followed tbe corre- 
spondence on umbrellas with 
interest, but not without irrita- 
tion. The plain foot is that all 
umbrellas are anti-eodaL Particu- 
larly lethal are the automatic 
variety: if opened cardesrty they 
can inflict painful iitfury. 

The considerate solution for 
rain protec ti on teethe wfawwt 
The choice of states, from the 
military to the a m wnn "flasher". 


far more scope to tiie forth 
t-consdoiis than tiie motley 
collection, of a vailable m ni m4 i»« 
A hat completes protection - 
aWhnng h some might argue tint 
the more famtfa brains in % 
Square MDe would benefit from 
tire occasional add shower. 

&& Cutler, 

Four Winds, 

Dormans Park, 

East Q rins tea d, Sussex 


Sr, Norman Tebtrfttfs remarks 
concenring the "stinking hypoc- 
risy" at certain critics of South 
Africa made your front page 
(April 21). Would he be surprised 
or upset to see his comment that 
apartheid was “unacceptable” 
relegated to the bottom of page 
10? 

Geyve Walker, 

The Old Vicarage, 

Barton, 

TurUl, 

Penrith, Cumbria 


Savers must be offered a reasonable after-tax reward 


FromMrGD.Cax. 

Sir, Professors Fitoussi and 
Phelps (April IS) claim that 
Europe's economic ailments stem 
from excessively high real rates 
of interest, emanating from the 
US. Their view would appear to 
be - at best - partial 

From the saver's paint of view, 
*Q that counts is tire after-tax 
interest Taking the authors* US 
inflation forecast of &5 per cent 
during 1988. current Treasury 
Bond yields of &? per cent and an 
average marginal tax rate of 
about SO per eent-the real net 
interest rate is 2£ par cent rather' 


than tbe ted rate of &4 per cent 
quoted in the article. 

tiahty is 

to look at long term flxed interest 
rates. J f bOTTO wers choose this 

to pay a^SumtoSeS^S 
to compensate him or her for the 
risk of the bond price falling in 
the future. Until tire memories of 
the last 20 years’ i n terest rate 
volatility fade, this premium will 
remain relatively large even if 
fiscal deficits are refereed. 

. Tbe true interest rate is tire 
tiiort tern quote, la the US. such 
rates stand at abbot 6 per cent 


gross for savers and represent an 
aftertax rate of about zero hr real 
terms. Even for tire lower paid, 
on a marginal tax rate of 15 per 
cent (Federal), the real net rate is 
only L5 per cent 
In any wett raanaged economy 
with long term stability -as an 
objective, s a vers must bp offered 
a reasonable aftertex reward for 

choosing to save rather than con- 
sume. If the zero to L5- pa- cent- 
res! net short rates in the US are 
considered in ftfa light, it can 
hardly be argued that interest 
rates are at e x ces s ive levels. The 
only derogation from Safe eco- 
nomic law would be in a situa- 


tion of recession or, perhaps, 
stagnant demand. But this is 
dearly not tiie situation in' tire 
US today, and “stamp" is hardly 
A rable to tiie c u rrent aftus- 
in western Europe, 
Uncontrolled international cap- 


ital flows wm tend, as the 
authors suggest, to equalize real 
interest rates. Whether or not 
this global level is excessive, bor- 
rowers in some low growth Euro- 
pearf countries may fed tire bur- 
den to be excessive because of a 
poor rate of return on capital 
investment. 

G-D. Cox, 

107 Cheajvdde, EC2 
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DEFENCE EXPORTS GAIN 
ON FIVE FRONTS 


fit a raw mod 
sacrew c s , Fleswy 
ittder deface 


of expert 


bare five 


PORTUGAL 

The Portuguese Ministry of 
Defence has awarded Plessey 
a andtj-auBion contract to 
supply ground control 
approach systems at two 
NATO air bases. Plessey won 
the contract against strong - 
competition from Europe and 
the Unitedi States. 

A key element noil be tire 
Plessey Whtchman air sur- 
vefltenoe radar; already in 
service with tbe'Royal Air 
Fbrce and ordered by the UK 
Civil Aviation Authority. This 
is the first time Watchman 
been purchased under NATO 
bidding rules. 

CANADA 

Plesseyh Shield decoy system 
has been selected by- Litton 
Systems Canada Ltd for the 
Canadian Tribal Class frigate 
update and modernisation 
programme. Wbrtb more than 
£2 million, the contract is for 
four anti-ship mwaflu decoy 
systems to be built by 
Canadian sub-con tractors. 

When a missOe is detected. 
Shield automatically: fires 
either radar-reflective chaff or 
infra-red submunitions. 

SWEDEN 

Plessey has won its first sonar 
order from tiie Royal Swedish 
Navy - a SA rmffion contract to 
update systems for its Sba 
Scrpentdass submarines. 

The submarines wiD be 
equipped with Pfesseyb Hydra 
sonar based cm state-ofthe-art 
acoustic, data and software 
processing modules. 

Plessey Naval Systems 
managing director Mr Derek 
Wilson said the sonar design 
was aimed at tninimirinB total 
ownership costs. • • • 

THAILAND 

An order from the Royal Thai 
Navy has given Plessey its fixgt 
major export success for the 
Plessey Nautis-P command 
system. 

Nautis win be one of four 



system elements for three of a 
new dass of 62-metre, 450-ton 
anti-submarine warfare patrol 
craft designed by Vbsper 
Tbo m ycroft The other 

Plessey systems are an AWS-4 
air warning surveillance radar; 
PMW49A torpedo launchers 
and an XBT Mk 8 sub-sea 
environment system for 

coDecttag oceanographic data. 

INDONESIA 

Indonesia has become the first 

ASEAN (Association of South 
pjwr Asian Nations) customer 
to buy Plessey command and 
control information systems. - 
■ Two graphics information 
systems have been delivered 
and commissioned by Plessey 
in association with a leading 
Indonesian company, PT Radio 
frequency Communication: 
plessey was chosen because 
of the off-the-shelf availability 
of folly developed software 
and its commitment to state- 
of-the-art research and 
development exemplified by 
its Generics product. 
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CANADIAN 

ACQUISITION 

The Plessey Company has 
acquired control efLeighliistra- 
neflts a Craadhra 

> lMhw ti « —hi Imw , 

It is the third acquisition 
initiative by Plessey in less 
than five months mid marks 
another important step in the 
company^ strategy aimed at 
expanding its core businesses 
in major international markets. 

Leigh Instruments, based in 
Ottawa, produces a range of 
defence and dvfl equipment, 
inducting tactical navigation 
beacons, stores management 
systems for modem combat 
aircraft, secure communi- 
cations equipment and 
microwave landing systems. 

Sales and profits nose by 
452 per cent and 28JS percent 
respectively in the six months 


ended December 1987. 

Mr Alan Jones, manag in g 
director of Plesseyh defence 
division, said: "Wfe are 

determined to achieve real 
expansion in our defence 
business by a combination of 
organic growth, collaboration 
and acquisition.’ 


£85m UPGRADE FOR PTARMIGAN 


Plessey has resegotfated and extended its centract for farther 
devdeprarat work ea the British Array's Ptarmigan, battlefield 
c—m— kit ten s ystem . 


VUued at £85 million, the 
contract is based on an 
incentive arrangement with a 
firm maximum price, offering 
the possibility of increased 
profits for Plessey and savings 
for the Ministry of Defence. 

Since 1985, Ptarmigan has 
been providing the British 
Army in Germany with highly 
flexible, secure communi- 
cations for voice, data, telex 
and fareamilp 

The new work will includes 
special high-integrity data 
network to provide a packet 
switched facility giving access 


to computers used throughout 
the battlefield. 

It win also indude an inter- 
national interfacing facility 
allowing die British Army to 
communicate with other 
NATO nations? tactical switch 
systems. 

Ptarmigan equipment will 
be developed for use in 
armoured vehicles and 
facilities win be provided for 
more e ffi cient' management 
of mobile communications 
deployed over a wide area 
from the Channel ports to the 
inner German bordec 


O plessey 

The height of high technology 
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Janet Bush 
on Wall Street 

Missing the 
point about 
a scapegoat 

STOCK INDEX arbitrage has 
become the undisputed scapegoat 
for the October equity market 
crash. Politicians regard it as 

nothing more than an instrument 

of greed, speculation gone mad. 
For many individual Investors, 
Incited try scare stories in the 
press, it simply proves that the 
trig boys on Wall Street have got 
the financial markets sewn up for 
their own purposes - forget the 
man in the street In these past- 
crash days, emotions run high. 

These attitudes miss one cru- 
cial point about stock index arbi- 
trage which is that this trading 
strategy responds to market con- 
ditions. The arbitrage is triggered 
when the futures mid cash man 
kets move to a particular price 
differential. The arbitrage itself is 
not the source of the initial mar- 
ket movement 

'There is also a great deal of 
confusion between stock index 
arbitrage itself ami portfolio trad- 
ing. 

Around 30 per cent of all 
equity assets of the fop 200 pen- 
sion funds, or $I50bn to 92001m, is 
indexed. Indexed porfolios are 
modelled as closely as possible cm 
a basket of stocks represented by 
a market index such as the Stan- 
dard & Poors 500. In order to 
track that index, which has 
proved consistently more profit 
able than old-fashioned Individ- 
ual stock selection and considera- 
bly less time-consuming, these 
institutions need access to effi- 
cient trading mechanisms allow- 
ing them to buy and sell baskets 
of stocks simultaneously. 

Portfolio traders often use 
stock index futures contracts to 
hedge their exposure -so-called 
stock index arbitrage. 

Amazing as it may seem given 
the growth of indexing and port- 
folio trading over the past few 
years, there is no such mecha- 
nism. In its review of the October 
stock market crash, the Securi- 
ties & Exchange Commission 
acknowledged the need for an 
exchange system which would 
serve institutions wishing to 
trade the stock market in this 
way and propos e d the idea of a 
specialist to make markets in 
stock baskets. 

As the systmn stands, a portfo- 
lio of shares cannot be traded as 
a portfolio but has to be broken 
up into individual orders. This is 
time-consuming that 

the chances of an imperfect trade 
are higher. Perhaps a specialist 
cannot match a buy and sell 
order for an Individual stock and 
the Institution ends up with trad- 
ing only of the 600 stocks In 
the Index. Or perhaps it takes too 
much time and the price moves 
against the institution. 

In other words, the "sanctity” 
or “integrity" of a basket trade as 
one arbitrageur put it, can be 
lost. 

Mr Lords Margolis, managing 
director of Salomon Brothers 
said: **We believe portfolio trad- 
ing is the block trading of the 
3S80B and 1990 b. We would like to 
bring the capital and distribution 
of the securities houses to portfo- 
lio trading In the same way as we 
did with block trading of individ- 
ual stocks." 

He said a market me ch a nis m 
needed to be set up which would 
allow the matching of buy and 
sell orders of portfolios. 

The industry is exami nin g 
ways in which an efficient sys- 
tem could be set up for electronic 
trading of portfolios of stocks and 
how. for example, the pricing oi 
portfolios being traded Is 
reflected in and feeds through to 
Urn mice of individual component 
stocks. 

In the context of these funda- 
mental structural possibilities, 
the New York Stock Exchange's 
curbs on the use of its Superdot 
system for stock index arbitrage 
is almost irrelevant Given the 
very real fear of stock index arbi- 
trage In the market - whether Jus- 
tified car not - the curbs may save 
the limited purpose of simple 
reassurance. 

Traders estimate that the vol- 
ume of stock index arbitrage has 
perhaps halved and the size of 
trades has diminishe d. Securities 
houses with the resources can 
still execute stock index arbi- 
trage trades even after the limits 
have gone into effect by walking 
the orders to specialists on the 
floor. The costs of this trading 
strategy have soared. 

Richard Sandor, senior vice 
president of financial futures and 
options at Drexel Burnham Lam- 
bert believes a Ear more effective 
way anyway to dampen volatility 
would be to impose prices limits 
on futures contracts. 

Arbitrage itself is a useful tool 
to keep futures and cash markets 
in line. One futures industry 
expert said; "The New York 
Stock Exchange limits, by defini- 
tion, say that the exchange is 
willing to let markets go out of 
line mart because it takes longer 
to execute the arbitrage." 

The action taken by the NYSE 
is an attempt to limit a trading 
strategy rather than to respond 
to the long-run investment trends 
which created 1L 
The curbs surely provide no 
jong-torm solution. 


Victor Mallett In Casa Parana looks at the battle to bring aid to war-tom Mozambique 

Where death and fear defy donors 


THE LEX COLUMN 


THE LUSH Mozambican country- 
side has become a place of su* 
den death, constant fear and 
almost unimaginable s ufferin g, - a 
disaster on such a scale that it 
wfins certain to defy the best 
efforts of the outside world to 
provide a remedy through food 
aid and military assistance. 

Casa Banana, a fortified village 
in Province under G oren- 

gosa Mountain, is a long way 
from the capital Maputo where 
donors are meeting this weds to 
consider the Governments 
request for 9380m in emergency 
aid. 

But its inhabitants are ty pical 
of the 6m Mozambicans, nearly 
half the population, who so des- ' 
perately need help this year. 
Once- the dirt airstrip here on the 
hanks of the Vundusi River was 
used by elephant-hunters, and 
frroanas were sold at the house 
that gave the place its name. 

After Mozambique's indepen- 
dence from Portugal. Casa 
pnnanfl became the headquarters 
of the ruthless South African- 
backed guerrillas of the Mozam- 
bique National Resistance 
(MNR)- Now, after changing 
hands three *iww»« in the war, It 
is a strategic hamlet of 10,000 
people occupied by the Zimbab- 
wean troops who help the Fre- 
limo government forces fight the 
MNR. 

Mr Biro Nyamazao recently 
arrived with his emaciated fondly 
after three days* walk without 
food through the bosh from his 
rebel-held home village. People 
were starving there, with nothing 
to eat except leaves. He tells his 
tale in a hoarse voice after greed- 
ily drinking mafei* porridge fr o m 
a tin pfatu clutched in shaking 

hand* 

One of his children, Med 
seven, died on the journey. One 
survived, pitifully thin. Also with 
Mm are Ms wife (Ms other wife 
died during a previous escape 
attempt) and Ms niece, prema- 



turely aged by suffering, with her 
surviving child. Another Med and 
her husband, a Frdhno soldier, 
has disappeared. 

Nearby a little girl drinks 
filthy water out of a half coconut 
shell. Her mother cradles a starv- 
ing child and relates how she was 
forced to carry hippo meat for the 
rebels in a column of slaves. 
Those who ran away were shot 

There may be food in Casa 
Banana, but not very much. 
Floods have washed away a 
bridge and the vflhuse is accessi- 
ble only by air. Here in Sofala 
province, the h u ngry are getting 
only about a quarto: of foe food 
they need, flown in by some of 
the oldest DOS aircraft in the 
world, chartered by the state air- 
line and paid for by European 
donors. 

One crashed recently in Zam- 
bezia Province, apparently 
because of foflnxe. 
the foreign crew of two. The 
International Committee of the 
Red Cross has suspended many 
of ite food flights since December 
because of threats from the MNR. 
which wants aid to be flown to 
rebel anas, too: 

flnidiw i die every wade, suf- 


fering from wiaiiwitHMftH dia- 
rrhoea, malari a, pneumonia and 
anaemia. "Malnutrition is the 
worst problem. we have here. It 
affects all the children," 

says the medical nffWn- in 
Banana, Dr Victor Camisoia. 
"Last month 15 cfcfldren died of 
diarrho ea." 

The distinction between dying 
of hunger dying of mal- 
nutrition seems to be arattenrtc. 
Farming is impossible except in a 
gmafl area Just outside the mud 
ramparts of the village, leaving 
the population almost entirely 
dependent on the airlift of food 
aid. Three civilians were kffled 
by rebels a few days ago, not for 
from file foxholes of the defend- 
ing Zimbabwean troops. 

To make matters worse, some 
of the FleHmo troops seem to be 
pursuing a scorched earth strat- 
egy to deprive the rebels of food, 
and one woman said they burned 
her crops and forced her to come 
to Banana 

"These are the masses that we 
recaptured back from the 
enemy," says a Zimbabwean offi- 
cer. p o tnt hifl at the In 

the provincial capital Bdra, Mr 
Manuel Nogueira, provincial 
itinxrtnr of the state's disaster 
relief organisation, outlines the 
sort of authoritarian communist 
policies that drove so many of 
the conservative peasants of cen- 
tral Mozambique Hi* of 
the MNR in the first place. 

In Ethiopia the policy is called 
vlllagisation- "It is the policy off 
file Government to move people 
into permanent concentrations," 
says Mr Nogueira. “ft could be a 
drastic change, but ft's a change 
which guarantees rapid civilisa- 
tion and greater develop- 
ment ... for 500 years they 
have lived dispersed and isolated. 
What has it brought them? Noth- 

tag.- . 1 

However, the military and ideo- 
logical aims of pushing people 
together into large 


■■are not pursued with such vigour 
by mote diphanatic officials in 


Mr Nogueira himself denies 
that g overn ment troops burn 
craps, even if they encourage 
peopfe to move to protected gov- 
e rnm en t areas. In Cala, once a 
prosperous agricultural centre 
and how a refugee community of 
some 9.000 near the Zambezi 
River, the situation is even worse 
than in Casa Banana. As we 
entered the town (again only 
readied by Mr) two Mozambican 
soldiers were bring carried 
in stretchers from a pattd, their 
legs shattered by anti-personnel 


The hospital is a grim ri g ht , 
with no wa t er, no electricity and 
no beds. Women bfig visitors in 
the corridors for food for their 
children. On the concrete floor a 
wasted chfld lies listlessly on the 
remains of a cardboard box. Mea- 
sles Is ra mpant , MITfaig chfTdiy n 
already weakened by hunger. - 
Everywhere the refugees are 
despe rate for food. No one will 
ever know exactly how many 
Mozambicans are dying of hun- 
ger or malnutrition or in the 
n pMW although a recent reoart 
commissioned by the US State 
Department said the MNR may 
have kflted 100,000 people.' 

hi the past eight months, more 
than 1,000 people are known to 
have died in a series of massa- 
cres. Pillage, rape and mutilation 
are routine. Thousands of chit 
dren have been ornhaned. 

tt is w grimit tmhSm uni 
that Mozambique launches its 
plea fear emergency assistance 
fids week to cprcr USB and part 
of 1989. But even if the war ended 
today, it would take many years 
and hflfionB of doHaro to restore 
Mozambique to any kind of nor. 
mality. The foreign help bring 
channelled to Mozsrhbfqne Is, in 
tin words of one aid worker in 
Bdra. no more than nu Hmentary 
first aid. 


European telephone plan gains momentum 


BY TERRY DODSWORYH. MDUSTRIAL EDITOR. M LONDON 


DETAILED proposals for develop- 
tag a common, pan-European sys- 
tem for leasing private telephone 
lines used by business customers 
are expected to he completed by a 
European working party in Octo- 
ber. 

Work on the plan is being 
pushed forward as rapidly as pos- 
sible following the conclusion 
last week of a European Commis- 
rinn report proposing an ambi- 
tious nxwe towards a harmonised 
telephone network within the 
European Community. 

The report, prepared in the 
wake of the EC’s policy docu- 
ment on telecommunications lari 
year, says that telephone admin- 
istrations in the Community 
ffbonjd offer fa w tw w f i fidr and 
equal access to basic transmis- 
sion facilities. 

To achieve this target officials 
have come up with a radical new 
proposal for what they call open 


network fines - telephone dr- < 
cults tint would be provided in 
addition to networks on* 

the baas cf a common European 
code of practice. 

These regulations would cover 

«u*h lwanw gg mmiimnn delivery 

periods for new telephone fines 
and witefawinw levels for quality 
of service and maintenance. They 
would also lay down the condi- 
tions uniter which customers 
naming their own private fines 
leased from a telephone company 
would be able to resell capacity 
on them to a third party. 

Work Oh teleeranmniifcatlfWM 
reform has come under the spot- 
light in the EC because of the 
wide variety of technical operat- 
ing standards, conditions of use 
and tariffo throughout the Com- 
munity. 

Business uses have been partic- 
ularly vociferous about the nega- 
tive impact these differences 


have upon ’their performance, 
particularly in a period when 
many businesses are becoming 
dependent on their ability to 
transmit data between different 
buildings and companies. 

To tackle these .problems, 
action on leased fines to semes a 
priority. Officials- argue that a 
co m mon syst em of leased fines 
throughout the Community 
would both help companies 
develop their own networks, and 
also wHwmlatft the mwfcftt for 
independent data services that 
use the triphone system. At pres- 
ent data networks - known as 
value added services - are inhib- 
ited from going international 
became of restrictions an the use 
of leased fines in some countries. 

Many users would like, for 
example, to have a Europe-wide 
system for reverse cha rging , or a 
farititv that would allow billing 
at just one centre within the EC, 


even though the leased fine won 
across different countries. 

The most contentious issue 
in volvi n g leased fines concerns 
tariffs. These vary widely in the 
Community, with some coun- 
tries, such as West Germany, has- . 
tag their prices on the vuluiiHMxf 
calls going over the leased fines, 
and (tins charging a straightfor- 
ward hade rate which give the 
user .the right to make calls at 
wflL .. - 

The working party -has -not 
come up with any proposal an 
the level of tariffs, but it would 
like to see a common pricing 
str uctur e. If fids approach were 
adopted, officials believe that it 
would tend to cause some conver- 
gence in rates because compari- 
sons between services offered in 
different countries would be 
much easier to make. 

US steps up pressure. Page 3 


Leningrad calls on Sam not to hang np 


Co ndone d frost Page 1 

prompted that opening of fhei 
dam but it has now become a 
regular feature of our contact 
with the audience in the Soviet 
Union," Mr Turn told the Euro- 
pean Atlantic group cf M e mbers 
of Parliament (MPs). 

Although in Romania phone 
calls are still strictly rationed, in 
Bulgaria, as in the Soviet Union, 
telephone contacts with the West 
appear to be getting easier. 

The Bulgarian service of the 
BBC received 290 phone calls 
from Bulgaria in February - an. 
unprecedented number. 

Mr Torn told Mfti that the BBC 


had been moving quickly to take 
advantage of the aid to the Jam- 
ming of its broadcasts in both the 
Soviet Union and Poland. The 
corporation had revamped pro- 
grammes and was attracting 
larger audiences as a result 

Soviet jpwnwiwg of BBC Rus- 
sian language services ended in 
January 1987. Since then, the 
BBC has reduced the number of 
repeats and redesigned or intro- 
duced new programmes. The 
BBC estimates that jamming cost 
9800m a year. 

Argument, a programme intro- 
duced in September which covers 
c ur re nt affairs in a fivriy way 


.through discussion and inter- 
views, was praised by most of the 
1 194 people who phoned from the 
Soviet Union in January. 

Mr Tusa said that one caller 
from the town of Vladimir 
remarked on the programme’s 
“philoeaphfcal approach to world 
problems and its higher profes- 
sional standards." 

The Russian service, which 
now broadcasts a continuous nm 
of five and a half hours if pro- 
grammes each evening without 
any repeats, plans to restyle Us 
other main current affairs pro- 
gramme, London View. 

The BBC’s weekly aud fen oe In 


the Soviet Union Is estimated to 
have increased from 14 m to 16m 
since the end of jamming. 

In Poland, where Jamming 
ended an January 1 this year, the 
effect has beat even, mace dra- 
matic, Mr Tusa 

Since I960, when Jamming was 
introduced, the audience has dou- 
bled and, according to provi- 
sional estimates, a m o u n ts to 48 
per cent Of the potential listeners. 

The Poifish sector of the BBC 
has, like the Russian sector, 
responded by “re-tavigorating 
their ou tp ut" with fewer repeats 
of featu res an d a new p artem of 
current a flMra programmes. i 


Arafat in Syria for talks to end five-year freeze 


Coutbned frost Page 1 

in Lebanon and advance the 
w prfcdnf in the occupied tsrri- 
torifif* 

Mr Farouk KaddoumL in 
effect the FLO’S Foreign Minis- 
ter, the Financial Times In 
Damascus at the weekend that 
♦>m organisation was fawdiiy 
in its discussions with Syria 
on preparations for a special 

Arab League summit doe to be 
held In Algiers In June. 

Mr Kaddoumi, who has been 


leading a PLO delegation la 
conciliation talks wtm the Syr- 
ians. mM »w m m yh I t would 
examine ways in which Andr 
states could extend their sup- 
port for the Palestinian upris- 
ing in the West Bank and 
Gaza, and exert diplomatic 
pressure cm IsraeL 
The assassination la Tonis 
last weekend, apparently by 
Israeli commandos, of Kh alil 
al Warir, the FLO'S military 


rwrnrnsniier and Mr AnfSt'S 
closest aide, speeded the pro- 
cess of recondnatiwi. The Syr- 
ians have, in any case, been 
undo- pressure from the Soviet 
Union to resolve their differ- 
onus with the guerrilla organ- 
isation. 

Moderate Arab states sack 
as Jordan, Egypt and those in 
the Gulf will not neces sari ly 
be overjoyed at prospects of a 
reconciliation between Hr Ara- 


fat and Mr * 

Hr Arafat’s arrival In 
Damascus indicates that, at 
the very least; significant 
progress has been made fids 
week in discussions between 

Mr gatMqawni amri mmtw Syr- 
ian officials. However, the 
question r emains whether the 
deep personal e nmit y that Is 
said to exist between Mr Assad 
and Mr Arafat can be over- 
come. 
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Executive rejoins Olivetti 
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Contlnaari from Page 1 

from fitting its stake until April 
1988. This was pushed forward to 
1990 when the deal was renegoti- 
ated in November 1966. 

In recent months the compa- 
nies have held numerous discus- 
sions about file share stake and 
the type of computer standard 
Olivetti may decide upon for its 
new LSX line of mini-computers. 

The LSX line is a strategic 
move by Olivetti to generate rev- 
enues in the mini-computer mar 
ket 

AT&T Is gambling heavily on- 
the new SPARC computer stan- 
dard it is developing with Sun 


Microsystems of fTwfifnmla But 
Olivetti’s new unm- comp ute r fine- 
is currently based upon the Moto- 
rola 68000 series of microproces- 
sors and the Italian company is 
considering the adoption of the 
Motorola 88000 super-chip, the 
main rival to the ATAT/Sua stan- 
dard. 

. Officials of Olivetti have 
insisted on the "freedom" to 
choose between the AT&T/Sun 
wad Motorola standards, 
although AT&T last week denied 
that it was trying to “impose fire 
SPARC chip on any company, 
indudhig OtirettL" 


Why bigger is not 

always better 


'It would be re as s u ring If a heavy- 
weight City of London institu- 
tion, such as the Pru, was to 
.stand up at next Wednesday’s 
extraordinary general meeting of 
Barclays Bank and explain why 
tt could not support the directors’ 
request for a two-thirds increase 
in the bank’s authorised share 
capital. Barclays’ £92lm rights 
issue, which is dependent on the 
present owners of fire bank agree- 
ing to a significant dilution of 
their stake in the business, is fire 
largest capital-raising exercise 
undertaken by a bank in Europe, 
if not the world, ami it has yet to 
make a convincing case on why 
it n eed s so money. 

Barclays, which Is capitalised 
at £&2bn, has already issued 
£720m of new equity over the 
.past three years, more than dou- 
bled the number of its outstand- 
ing shar es and, with its latest 
massive cash slug, win have 
raised more new equity than all 
the New York- money centre 
hanfcg put toget h er. Even before 
the latest rights issue, it had 
more common equity capital 
thaw Citicorp - a larger and 
more successful international 
rival - and, while it can be 
argued that major US banks are 

imttorrapifcaHiffal, ft is difficult to 
spot an international flimnetal 
services group, outside Japan, 
Which wfll soon have as much 
e quity capital at its disposal. 

Barclays directors, who own 
0026 per cent of the issued share 
capital, believe that the rights 
issue Is in the best interests of 
shareholders. However, this is 
open to debate, especially when 
viewed against Barclays’ past 
performance, fri terms of total 
ret ur n, its shareholders have 
fared worse than shareholders of 
all other major UK banks, save 
Standard Chartered, over the 
past five years, according to War- 
burg Securities. The group has 
also earned nowhere near enough 
profits to support its recent 
growth, which explains its con- 
stant recourse to shareholders for 
extra fonds. 

Admittedly, changes in the sys- 
tem of capital allowances in the 
1 198# Finance Act are partly to 
[ Mama ' for fiw group’s vuradous 
appetite for new capital, and Bar- 
clays was hardly atone in having 
to set aside so much af its share- 
holders^ funds far Third World 
debt provisions. 

However, these excuses cannot 
explain the scale of the currant , 
cash call, and the March bank 
’lending figures only add to the 
; suspicion that Barclays’ overrid- 
ing objective is to regain its posi- 
tion as Britain’s leading bank. 
Whether fids objective can be 
matched by superior financial 
returns over the long term 
remains an open question. The 


Banks . 

Ratafive performance (%} 


ohstrated this month by - 



’ Tool I 
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profit potential, for e xampl e, of 
relatively new areas o f exp a n si on 
for Barclays, such as investment 

hanMng or positioning t he bank 

to taka advantage of the opportu- 
nities offerred by 1932, remain 

Maybe the group wifi be able to 

develop ytawnite new businesees 
which are as profitable as its tra- 
ditional UK financial services 
operations, but the past record is 
not particularly encouraging, ami 
an equally good case could be 
made for restricting the bank’s 
growth to file amount that could 
he self-financed. 

The other worrying aspect 
about the Barclays rights issue is 

that It Am mwa t w i to g QQCe 

that the Big Four «Wwtwg banks 
Ai not face as rigorous market 
dtstipHne as do other companies. 
They are effectively protected 
from faffing and being taken 
over; by virtue of their size, and 
by pitching its rights issue at 
such a deep discount Barclays 
was never going to be .in any 
danger of not getting its money, 
ft is not difficult to see why the 
UK bank sector is trading at 
riiw to its all-time low against 
the rest of file market, and share- 
holders who permit massive 
increases in authorised share 
capital are as much to. Maine for 
ifth» state of afflrirs sis hank man- 
agements. 

Swiss takeovers . 

To anyone .not well versed in 
fiie wavs of the Swiss market, the 
defensive moves by Ciba-Geigy 
and Sandoz to put a 2 pa cent 
c uffing an hafanngs of registered 
shares must appear paranoid, 
tactless and unnecessary. When 
other European countries are 
excitedly scanning each other’s 
marirats for takeover possibilities 
in preparation for 1992, such xen- 
ophobic action by the Swiss is 
uncomfortably at odds with the 
general mood. Worse, it makes a 
displeasing contrast with Swiss 
companies’ own international 
ambitions - as was dearly dem- 


Rowntree. ... „. 

The new shareholding limfts 
seem particularly uncalled for, 
riven thaf Swiss companies are 
already among the worl d’s least 
vulnerable to hostile takeovers; 
Mast of them can- simply nftue 
to register shares if they do not 
Eke the took of file owners, and 
many - including both Cflra 
Geigy and Sandoz - already 
operate an informal 5 per cent 
fgping . 

Despite all the patriotic 
speeches, the perc eived threat 
fat-fypw to come more from domes- 
tic than overseas predators, to 
whom the new restrictions 

S apply. Foreigners fure 
y restricted to owning 
shares, and as these 
mostly constitute a minority of 
the whole, an unwelcome take- 
over by a non-Swiss company is 
ruled out anyway. Instead, the 
new defensiveness has been 
prompted by the home-gro wn cor- 
porate raiders, who, although 
benign by international stan- 
dards, have nevertheless caused 
a storm in Switzerland. 

Indeed, the victims of Mr De 
Benedetti and Mr Icahn may be 
amazed to see bow much fear Mr 
Tfto Tettamanti’s a tte mpt to get 
a derisive stake in the engineer- 
ing group Sutter Brothers has 
created. Despite his worthy inten- 
tion to improve the per form anc e 
at the flagging company,: the 
board refttsed to register the talk 
of his shares, leaving him with a 
mere 10 per cent of the votes - 
which was nevertheless enough 
to leave the Swiss market badly 

Perhaps the most charitable 
interpretation off the new refctrio- 
ttons is that file companies them- 
selves are trying to make mi far a 
system of corporate law vroich is 
over vagne, ami offers Kttie flfm 
protection against takeovers. As 
diaiehdldeia in Swiss companies 
are not req ui red to declare the 
.size of their holdings, it is u p to 
.the companies to. erect, t heir own 
defences. The' setting off a fixed 
limit on shareholdings seems 
pnferabie to.idhnrint compairtas 
to choose who they give votes to 
without having to explain theft 
derisions. - 

But while - the principle of 
transparency Is defensible, set- 
ting tiie level at 2 per dent, seems 
extrem e even an the most alarm- 
tat view off the risks fnvblveibQii 
the other hand, the mgfimeut 
that tiie low. ceding wm restrict 
turnover in the shares of these 
companies is unconvtaring. Ifthe 
object is to increase activity cm 
the market, there are easier ways 
off achieving it - l ike doing 
so m et hin g about stamp duty, for 
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INTERNATIONAL BONDS 


Frantic gamble on end-investor demand 


THE EUROBOND motet took a 
last week and it would 
to take another one this 


tim, but in doDars. They believe 
investors wcwld snap up a 


The latest torrent of new josses 
recalled the market's heyday. 
Swap windows yawned open, and 
borrowers and lead managers 
egged each other on to jump 
through them- By the prwi of 
week — at te wtf in and 

Australian dollars - these was 
the alMoofamftiar glut of new 


most issues, it was not -at 
all clear that the gamble on find* 
ing end i nvestor demand at prof- 
itable prices would pay dL Many 
were quoted at discounts to Issue 
price wider than their total com- 
missions, meaning tW their 
managers were showing paper 
losses on unplaced bonds and 
were hoping to be floated off in 
time by price gains. 

A number of lead managers, 
however, are itching to place 
another bet this week, chiefly 
because they think it carries very 
low odds. It would not be in last 
week's active sectors, which 
seem set for a break for diges- 


a teading sovereign borrower. 
biriiwerihlyati9C0ilMnat&^ 
The latent demand, they think, 
- is not so modi for two-year paper 
as for three, five, or even seven- 
year. The hunt is on to find a 
World Bank or a Sweden with 
which to te& oat the hunch, but 
there are no strawy rumoured 
candidates as yet 
It would in any case be a bold 
hank , that brought a deal before 
Tuesday’s preliminary estimate 
of US firstquflrter gross national 
product. 

The perfomunce of last week's 

three ‘wnUar atraifllitw hardly awp. 

ports the case. But these were 
argued by many to be simply for 
the wrong names; the two bank 
deals were treated more as 
money market tit at miyumfei and 
danund for Hat finance mwmwI 
l im ited, fhnhg h u ps (Securities) 
professed ; satisfaction as lead 
manager. 

There is demand, say would-be 
leal managers, from investors in 


‘the Middle i&mfr and Switzerland 
as wall as from institutions 
which are aocomnlating dollars 

through, for pwmiptp, interven- 
tion in currency markets. 
These have to be inv es te d some- 
where. Still WMj l HmnBly larir- 
ing. however, is -fep «««** inter- 
est 

It is easy to be cynical about 
last week's pen-mell rodt of new 
issues. Banks never want to be 
left out when they see deals an 
around Item. Clearly, 10 Austra- 
lian dollar issues totalling 
A$785m cannot be absorbed in a 
week, particularly when eight 
worth ASSOQm had come in the 
previous week. 

In sterling, supply probably 
exceeded demand even before 
Friday's dramatic fall in the 
gilt-edged market, which saw 
some Euroeteriing deals gH pp tn g 
far outside their faw. Probably 
the worst nightmare belonged to 
Baring Brothers, which stoically 
gave substantial support to its 
SNCF deal at levels not for out- 
side the fees while the gilt mar- 
ket fell away underneath it 


Yet virtually no deals in these 
two currencies came an terms, 
viewed as wholly unrealistic. 
Moreover, they were backed by 
persistent demand for the enrren- 
ties. 

By Friday, the UK authorities* 
apparent inability to cot fate*w t 
rates because of persistent credit 
demand seemed to suggest con- 
tinued atoHfag gtteng th Thrmg h 
UK institutions "right see httie 
appeal in-gQis, foreign investors 
can overlook the interest rate 
outlook given the at tractiveness 
of tiie currency play — though 
doubters might say such specula- 
tive trading interest be 
ahwgri at gflts rather than the 

feflS Hi piH Rr yndwlmy Tnarfent 

The Australian dollar, as 
of the few remaining genuine 

high-coupon currencies, «tiTT 
finds favour in the Continental 
retail distribution networks of 

haulm — though noma bankers 

say demand in West Germany is, 
fa r from suffic ient to afasaA the 

recent wnUniiia q iilf-Vly . . 

Both the currency and bonds' 
dhmg gaH off Australian c u rre nt 


account figures, even worse than 
forecasts, which had weakened 
the domestic bond market, tem- 
wUening tim swap win- 


Even if there was too much 
e a ge rn e ss to seise swap opportu- 
nities In the Australian and UK 
sectors, they were undeniably 
there. There was **"*«** from 
c o rporates in both countries to 
lock in fixed rates, providing the 
band issuers with attractive costs 
in rates in the same or 

nthw currencies. 

Nevertheless, the mid result 
was simply too ™ny deals. This 
gives investors ample opportu- 
nity to select the manes they 
w an t and to hMa their time in 
tiie fgwrfjdant. expectation that , if 
they do so, they will still be able 
to pick up bonds and p robably 
more cheaply. The profitability of 
a number of firms in the still 
over crowded E ur o b ond market is 
likely to be significantly afliBCted, 
one way or another, by tike cur- 
rent gamMa. 

Alexander Nteoll 


EUROFINANCING 


Societe Generate raises $372m in private placement 


PRIVATE p lacements of raboaffi- 
nated debt by banks have been 
an important feature tim inter- 
national finawmig markets this 
year as banks seek quietly to 
boost their capital before new 
international standards axe 


Probably the largest in a series 
totalling about $4bn has been 

F^nch*^ bank. * Merrill Lynch 
International has placed 9372m of 
10-year subordinated floating-rate 
notes, an amum i t equal to about 
8 per <wnt of Sodtti Gdnfnde's 
most recently published capital 
funding. 

The notes are understood to 
carry a margin of about ’A per- 
centage point above London 
interbank of fe red rates and to 
have been substantially oversub- 
scribed, having been initially tar- 
geted at 9200m. The cutoff at 


9872m is thought to suggest, not 
a reB tetont amo unt for a swap, 

but that SnrMtfi IMnfrate phma a 
farther «»; pifcaLraf«faig www»^ 
soon. 

Separately, Soctetd Generate 
has been mandated to arrange a 
9400m tog" far Nationals 

de CWdit a lTndustrfe, borrow- 
ing with Belgium' s guarantee for 
refinancing purposes. The five- 
year tnm lorn has a margin of 10 
basis points over Libor and 
frunbend fees nmg p up to svs 
had* points. 

Tate A Lyle, the UK sugar 
refiner which Is making a $L3bn 
hostile hid for Staley Continental 
of the US. has secured from a 
group of 14 banks the gLSbn it 
was seeking to finance the acqui- 
sition. 

The financin g, arrang aH by tll0 

company itself, replaces a $L3bn 
co mmitm en t provided by Chase 


Manhattan to underwrite the 

agreement The loan is on almost 

the same terms as the ffaaaa 
facility except that the marg in of 

% points over Libor will fan to % 
pamt once the net debt of Trie & 
Lyle fads below its fam yiiiin net 
worth. . 

Swiss Bank Corporation Invest- 
ment Banking h«« amwpwj & 
9265m revo lving credit for Avco 
Financial Services, a aoiw d iHai- y 
of Textron of the US. The fadHty. 
increased from the original 
9200m, has a m aturity of four 
years, a nungfa of 30 basis points 
over Iiboar and a utilisation fee of 
8 basis points if more, than half 
drawn. A co mmifanBnt fee of 9 
bads points is payable on the 
undrawn portion. 

Bankers Trust International 
reports that syndication of a 
9120m multi-option farfRty far 
Iuvestcarp, the Arab-owned. 


EunwuKET TOJtaovm one 
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in vestment hank, is goue wdL 
The t h ree -yea r committed facil- 
ity, underwritten by 12 banks, 
carries a 12% basis paints facility 
fee and a margin varying 
between 17% and 22% basis 
points depending on usage. 
Ftant-end fees range down from 


90 hairia pwhtte for a fSm wn m nit. 
mait 

A 9100m financing for United 
Inter Ranh also being syndi- 
cated by Bankers Trust, carries a 
12% basis points facility fee, a 
marg in of 12% Hank points, and 
utilisation fees of 2% basis points 
if more than onethlrd used and 5 
basin paints if maze than two- 
thirds drawn. 

Merrill Lynch Is expected to 
brunch thfa week a five- 

year revolving credit for the 

Wr a dfar S ami Wwg fa y WnTMtep 

Society. 

Credit Suisse First Boston has 
been man da ted foe a ywwm five- 
year back-up re vol v i ng credit for 
Store, the Swedish forest prod- 

. Stephen Fldler and 
Alexander NicoD 


GM shelves 
bid to win 
back share 
of market 


By Anatole KaMsky 
in New York 

GENERAL MOTORS has 
shrived its plans to re c apt ure 
the Mg share of tiie 
car market which it has lost to 
Japanese manufacturers. 

In future, GM win aim to 
maximise its profits and 
become cost competitive at 
"roughly c ur r ent sales levels,” 
instead of seeking to regain 

ft* t nuHtiiwal mnffepf glu^r p nf 

40 par cent or more which it 
enjoyed until a few years ago. 

The c ompany would also cut 
back capacity, reduce costs 
and fhnft investment so that 
by 1992, an GM plants would 

be wwr a H iMr af fall ramwHv 

cm the basis of a "volume out- 
look that is realistic”, senior 
GM officials said. 

The new s trat egy was out- 
lined on Friday in a sofas of 
present a tions to Wall Street 
analysts by GM managers. 
Including Mr Robot Stempel, 
president ami Mr aim* Smith, 
rirtwf ffnawriat n Bfcw . 

It amo u nts to a afgnffteawt 
strategic reversal for the larg- 
est fadmrtrlwl mmpaiiy faj the 
world and an adwritgdnm that 
the large part of the US car 

■MMkttl rgre m f flnt by fepwiite 
MMnhulm n u. fg lmWrriy tO 

be recaptured by the US, 
regardless of exchange rates 

and iHMwawawte pnlWia, 

COTS share of the retail US 
car motet in file las t qua rter 
was 87 per up ft i*— i the 
84.7 per emit achieved last 
year but much lower than the 
44J per cent of 1980. 

For most of the past decade, 
GM wffiriaiK have been insist- 
ing that they would rebuild 
Hi* company's market share to 
around 46 per cent and even 
within tiie past 12 months, Mr 
Roger Smith, GM chairman, 
has spoken of 40 per cent as a 
minimum medium-term target. 
car . App ointing fimmHai 

Tt mtt s have underlined the 
costs of pursuin g this market- 
share 


Leading Japanese 
retailers post strong 
growth in earnings 


BY CARLA RAPOPOHT M TOKYO 


FOUR LEADING Japanese store 
groups reported solid profit 
increases for the year ended last 
February due to the continued 
domestic consumer spending 
boom. 

Although noted fur their high 
savings ratio, the Ja p anese have 
hffPTB fermto g to nrmmmerigni in 
the past year, in part because 
interest rates are so low and in 
part becau s e of their famaHdng 
wealth. 

Thanks to government stimula- 
tion of the domestic economy, the 
country has also been enjoying a 
housing boom in the past year. 
Both the spending and housing 
surges have benefited the coun- 
try's store groups as Japan shifts 
from an export-fed economy to a 
more dynamic domestic econ- 
omy. 

Sales of the four. Daks, Ito-Yo- 
kado. Mitsukoshi and Takashi- 
maya, increased nearly 7 percent 
on average, while profits went up 
between 12 and 24 per cent. Profi- 
tabfly was helped by higher sales 
nf high marem items , such as art 
and jewellery, and by the lower 
costs of imports ihanlra to the 
high yen. 

Date!, Japan's largest super- 
market nhai n, was alio aided by 
increased nonoperating income. 

Which «Awt fri ghar oOBtS Of SEfeS 
flljH an iflrpHmrirei and i-pftn hdflh- 

ment of tiie group’s sales outlets. 
Sales grew 13. per cent to 


YLSSObn (912.4m) while pretax 
profits were up 12 per cent to 
Y2L8fan. Furniture and bousing 
products in general showed tiie 
strongest sales performance, the 

rampan y ypH . 

Ito-Yokado showed pre-tax 
profit for the year up 20J. par 
cent to Y62£bn with sales &S per 
cent ahead at YL055bn on an 

ment store, convenience shop, 
and restaurant chain group said 
that lower import costs had 
helped boost profits in the year. 
The c om pa ny plans to increase 
its annual dividend by YD£ to 
Y22 a share. 

Mitsukoshi, Japan’s oldest 
department store chain, said 
sales rose 73 per cent to Y643tm 
while profits were up 19.8 per 
cent to YlObn. Sales id art works 
and jewellery grew 9A per cent in 
the year, ttpuand goods 91 per 
cent, and dothmg 5J per cent. 

Takashimaya showed sales of 
Y557bn in the year, with pretax 
m uflta of TlftShn. 

All four store groups forecast 
further increases in the current 
year. Ito-Yokado says sales 
should rise 5 per cent and pretax 
profit is expected to grow another 
10 per cent Dated expects a more 
modest improvement, as does 
Takashimaya. Mitsukoshi, how- 
ever, seas a 19.4 par cent advance 
in pre-tax pro fi t in the current 
year on sates up 7.7 per cart- 


Xerox profits rise 13% 

BY OUR FINANCIAL STAFF 

XEROX, the US business prod- 
ucts and financial services group, 
has lifted firsbqnarter net profits 
by 13 per cent from 9135m or 
9L25 a share to 9152m or $LS7, 
white revenues rose 11 per cent 
to 9281m. 

The rise, which contin- 
ues a recent trend, reflects “solid 
momentum" in financial services, 
arirf Xerox, white the company's 


copiers and other office products 
benefited from strength m inter- 
national operations. 

In ffnanraai services, l erom e s 
rose 17 per cent from a year ear- 
ner to 9L2bn. 

Income at Grum ft Forster, thg 
company's property and casualty 
insurance subsidiary, advanced 
by 19 per emit to 991m. 


This azuioiinceiiient appears as a matter of record only 
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IZmir Bonds bastotg been sold outside the Cayman Islands and Gnat Britain, 
tUs mmottncemeKt appears as a matter qf record onfy. 


•— New Issue 


April 1988 


Polly Peck International 
Finance limited 

(incorporated in Grand Cayman, Cayman Islands, British 'West Indies) 

Swiss Francs 100,000,000 
5 3 /4% Guaranteed Bonds 1988-1993 

guaranteed by 




Polly Peck International PLC 


(Incorporated in England and Wales) 


S.G. Waibuig Sodkic SA 

Alpha Securities AG Amro Bank und F inanz 

BankHeosser&Cie AG Chase Manhattan Bank (Switzerland) 

Credit desBetgues Deutsche Bank (Suisse) SA. 

MitsubisMlnistFinance (Switzerland) Ltd. Overland Trust Banca 

Security Pacific (Switzerland) SA. 


ANZ Securities (Swxtzexlancl) Ltd. 

The Ix»gTfenn Credit Bank ofjapan (Schweiz) AG 


Bank Oppenheim Piason (Schweiz) AG 


Bank in langnan 


BankS.G.TCufonigSodfficAG 

Banque BnixeDes Lambert (Suisse) S A Banque de Commerce et ck Placements S A 

Banque Scandinaveen Suisse BR Banque Internationale a Luxembourg (Suisse) S A 

Daiwa Finanz AG The Industrial Bank ofjapan (Switzedand) AG 

Mitsubishi Bank (Switzerland) Ltd. Mitsui Finanz (Schweiz) AG: 

Nippon Kangyo Kataanani (Suisse) S A Samod. Mont^u (Suisse) S A 

Sanwa Finanz (Schweiz) AG J. Henry Schroder Bank AG 

Societe Bancaiie Jnfins Baer SA Gen£re Taiyo Kctoe Knanz (Sdiwdz) AG 






22 


Financial Times Monday April 25 1988 


INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Monetary policy 
causes concern 


HOW GREAT a problem is the 
UK economy .and the current 
state of monetary policy for the 
gilt-edged securities market? To 
judge from last Friday’s action 
the answer must tie, quite a big 
one. 

The market was finally stirred 
from its recent lethargy on Fri- 
day. Ab if to prove what everyone 
has known all dong; It is the 
economy that counts most for the 
market in the short-term, not the 
prospect of a stock shortage. 

By the close of trading, the 
long gilt future bad closed at 
120% - a level which had seme 
suggesting that a major point of 
reaistence had been breeched. 
Since February, the long-gilt 
fixture has been trading in a nar- 
row range of around 121 to 123%. 

Yields for long-dated gilts rose 
to close at around 9-35 per cent in 
the market and that move 
appeared to be cm the back of 
better than average turnovers. 
Concern over policy seems to be 
at the bottom of the market's 
worries; the shape of the yield 
curve indicates that investors 
think monetary policy fo too 

loose. . 

The TnaHcet ]s not persuaded 
the economy is slowing down. It 
is distrustful of employment and 
industrial production figures 
which might suggest the begin - 
ning s of a slowing in activity. 
Also, with no sign of the sources 
of domestic cost pressures - 
such as wages growth - moder- 
ating, it is disinclined to take 
inflation measured by the retail 
prices index seriously. 

The concern over c ur rent pol- 
icy is palpable, especially when 
the maintenance of the status quo 
ante monetary policy is stacked 
up against the post-Budget view 
of the economy. It seems dear 
that the effects of the Budget will 
be to give another big boost to 
consumers’ expenditure and the 
recent cuts in Interest rates, once 
they fully feed through into 
lower mortgage interest pay- 
ments, will also put more money 
in the pocket of the consumer. 

On Thursday, the market was 
caught in two minds about the 
money supply and credit figures. 
Second thoughts an Friday clari- 
fied things a lot more. Base rates 
at their lowest nominal level for 
a decade and continued rapid 
rates of increase in monetary 
aggregates and credit was not a 
mix the market cared for. 

As Mr John Shepperd of War- 
burg Securities noted somewhat 
colourfully; “The concern is that 
policy is Inconsistent, that it has 


an inflationary bias, and that ft 
wBl all end. in tears." As if to add 
itnmit to injury, Mr ftfe™ Davies 
of CL- Alexanders Laing and 
Cruickshank pointed out that, on 
a teal yields basis, the gilts mar- 
ket is expensive co mpar ed with 
Wert Germany, Japan, France, 
and the US. 

Official pofley does not appear 
to provide much comfort The 
authorities seem to be operating 
on some intuitive notion of mone- 
tary tightness which has as its 
reference some point in the 
recent post Interest rates fall as 
the exchange rate rises to keep 
the required level of inflation. 

Base rates at 8 per cent and the 
effective exchange rate around 
78ft (DM3.16) seems on the 
authorities’ logic to accord with 
base rates at 9 per cent and the 
effective exchange rate at 74.5 
(DM2J6S0). A 5 per cent rise in 
sterling seems to equal a (me per- 
centage point cut in interest 
rates. 

The' view from the Treasury is 
that, if anything, this represents 
a modest tightening of policy. 
Moreover It is a level of monetary 
tightness the markets should 
expect to be maintained it and 
when, starling begins to flag, ft 
admits, though, that the curre n t 
pressures on stating are such 
that ft makes ft vary difficult to 
move interest rates in any direc- 
tion other than down. 

The Chancellor indicated in his 
testimony before the Treasury 
committee just before Easter 
that, as far as he was concerned, 
the £/DM exchange rate has 
fallen as for as it was going to. 
Intervention may be used first 
but there seems tittle doubt that 
the authorities win move to sup- 
port the pound with an increase 
in interest rates. 

The Treasury also behoves the 
City is exaggerating the apparent 
problems with the balance of pay- 
ments. It says the current 
account deficit is readily and 
willingly financable in that it 
represents a tiny proportion of 
the economy. 

The figures for January and 
February did put policy makers 
slightly on edge and the Treasury 
would be concerned if those fig- 
ures did not turn out to be an 
aberration as ft believes they are. 
The market gets to find out an 
Friday. Perhaps this will be the 
figure the foreign exchange mar- 
kets decide to watch. In any case 
sterling is the key. 

Simon Hotbexton 


US MONEY AND CREDITS 


Markets end week in surprisingly good spirits 

. . _ . .1 — — DMlhwf h, * 


CONSIDERING THE miserable 
mood in which th e week began, 
the US bond and currency mai> 
kets were in surprisingly good 
spirits by the time dealers went 
home on Friday. 

Not only had the yield an the 
Treasury's benchmark long bond 
faiton below the 9 per cent mark 
for the first time in a week, but 
the seemed to have stabi- 
lised comfortably above Y1215Q. 
Sterling, too, was behaving itself; 
despite the strong upward pres- 
sure on afi prices. And -all this 
was bring accomplished -without 
the highly visible and costly cen- 
tral bank intervention which had 
appeared so i pdi*T gngl ‘ hl<> in the 
aftermath of the ghastly US trade 
figures the previous week. 

The quiet confidence looked all 
the mare remarkable remar kable 
against the backdrop of economic 
developments outside the mar- 
kets themaleves. The few statisti- 
cal releases during the week all 
pointed to a still-robust economy, 
with inflation ratcheting slowly 
but surely upwards. Capacity 
utilisation was steady, housing 
starts seemed to be recovering 
from their mid-winter and- 
the consumer price index 
reinforced the message from the 
previous week's bad producer 
prices. Not only was the 05 par 
rant jump in Mamh consumer 
prices somewhat worse than 
expected, but "core" inflation. 


excluding food and energy, 
advanced even foster, at an ann- 
ualised rate of nearly 7 per cent 
More ri pitfiramt ™m the offi- 
cial statistics were the signals 
from the equity and ofl mai-feet*. 

The pike of oil continued its 
unexpected drift upwards, dis- 
playing do apparent difficulty In 

Long bond 
closes below 
the 9% mark 

Staying above gift a barrel. This 
strength in ofl prices may ulti- 
mately prove to be little more 
than a temporary aberration 
ahead of this week’s meeting 
between Opec and notkOpec pro- 
ducers. 

Another little noticed but 
important influence on energy 
prices, observed by Mr Philip 
B rav e n nan of Irving S mi H U m, 
is a near-doubting of Japanese ofl 
Import taxes due to come fatn 
effect in August TUs has pro- 
duced a temporary surge in ail 
demand as Japanese importers 
rash to build their inventories to 
beat the new taxes. 

Nevezthless, even if higher oil 
prices are not sustained, they are 
bound to be unfavourably 
reflected in the next few figures 
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OS IGGESUIMD 

AB IGGESUNDS BRUK 
Iggesund, Sweden 

through a wholly-owned subsidiary 

has acquired 

THAMES BOARD LIMITED 

Workington, England 
from 

UNILEVER PLC 

London, England 

The undersigned acted as financial 
adviser to file acquiror and provided 
financing for the above transaction 

SVENSKA HANDELSB ANKEN GROUP 

London New York Stockholm 
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for producer and consumer 
prices, which have been flattered 
in recent mouths by cheap olL 

Meanwhile, equity prices have 
foiled to follow through an their 
101-point collapse of April 14, 
ettdmg the week cm a cautiously 

week before. 

A week ago, collapsing, equity 
prices seemed to provide one of 
the few persuasive arguments foe 
buying bonds - as tang as Wall 
Street seemed on the verge of 
another panic, there was little 
reason to fear , a tightening of 
monetary policy by the Federal 
Reserve Board. 

The rules of thumb which hare 
prevailed since last October 
would suggest that a' further 
dedhu in stock prices would be 
the best thing that could happen 
to the bona market, while a 
reco v ery in equities would mean 
the removal of the Fed safety net 
which has been s u pporting bond 
isfces since the crash. 

hi reality, of c o urse, the rela- 
tionship between the bond and 
equity markets is more subtle 
and complex. In the next few 
weeks particularly, both markets 
are Hkriy to be extremely sensi- 
tive to any truncation about the 
US economy’s true direction and 


US Treasury 

yields 

Percent 
10 



2 3 45710 30 
years 


the stock and bond 
markets could rise or foil 
together or move in opposite 
directions depending an what the 
MOn omte nipiah TCVeal. — . 
starting with first-quarter GNP 


figures due out on Wednesday 
this week. 

ff the GNP figures show rapid 
growth of 3 per cent or mare, 
both stocks, and bonds could foil 
abruptly, particularly if the 
strength is concentrated in final 
domestic demand and consump- 
tion, with net exports and inven- 
tory building contributing little 
to the expansion of GNP. 

That kind of economic perfor- 
mance would make a monetary 
tightening extremely likely, since 
it would indicate that the US 
economy was unlikely to move 
much further towards balance of 
payments equilibrium without 
deliberate repression of domestic 
spending ™ w B liniliai demand. 

If, on the other hand, GNP 
growth is weaker than expected 
- say 1 per cent , or less - the 
bond market could rally strongly. 


while equity prices tumbled. 
Against that kind of economic 
background, the Fed would prob- 
ably be willing to relax policy 
further, hut ft might already be 
too late to avert the recession the 
fear of which which is still hauut- 
ing many equity inves tors. 

f inally , there is the lu te nnedl- 
ate possibility of moderate GNP 
growth, with arena Improvement 
5s consumption and rough stabil- 
ity in inventory investment and 
export performance. Equity 
prices could then, stabilise or 
even rally, while bonds declined. 
A moderately growing, relatively 
now -fnflati onary economy which 
was still foiling to perform in 
tarns ct net exports would be 
inviting the traditional policy 
solution of further dollar devalu- 
ation. >rhat would be very unat- 
tractive for fixed interest inves- 
tors, but would contribute to the 
upsurge in manufacturing profits 
which is the equity market’s 
main hope for a painteg* recovery 
from last October. 


The following are the economic 
statistics due for release this 
week, along with market, 

forecasts as surveyed an Friday 
afternoon by Money Market Ser- 
vices of Redwood City, California: 
•New home sales in March 
(Monday) are expected to rise by. 
UL per cent, although the range 
at forecasts is exceptionally wide 
- from. minus 10 to phis 15 per 
cent. 


•Gross National Product in the 
first quarter (&30am Tuesday) is 
expected to show growth of 3L3 
per ffnt at an a7Tmia ^ rata. The 
growth forecasts range from 0.5 
to 8.7 per cent GNP grew by 4ft 
per cent in the last quarter of 

1987 and 4ft per coot fo the third 
quarter. 

Equity prices 
dose on 
optimistic note 

•The GNP deflator (SftOam Tues- 
day) is thought to have risen by 3 
per cent, with forecasts ranging 
from 2 to 3.7 per cent. The previ- 
ous two figures were 2.7 and 2ft 
per rep * 

•Personal income and consump- 
tion in March (10am Wedne sday) 
should show Oft per cent growth 
in income and Oft per card higher 
consumption- The estimates foe 
income range from Oft to Oft per 
ren t for consumption from 
Oft to Oft per cent In the previous 
two months, income grew by Oft 
and Oft per cent, while consump- 
tion increased by 0.7 and Oft per 
cent 

•Leading indicators for March 
(8ft0 am Friday) should be up Oft 
per cent, with a range of Oft to 11 
per cent. In February the indica- 
tors rose by Oft per coot, after 
- rieritnftig Ll per cent in January. 

Anatole Kaletsky 
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Swiss banks start 1988 in cautious style 


BY JOHN WICKS M ZURICH 


Statoil lifts 
refinery cost 


Bsnawcre 


rto. lift 
HWbnrHy jma 


FOUR OF Switzerland's biggest 
banks report satisfactory prog- 
ress over this year’s first quarter. 

Union Bank of Switzerland 
says that a pick-up In lending 
operations had a positive effect 
on the development of interest 
income during the period. How- 
ever, last October’s shakeout for 
the securities markets meant 
that earnings from business off 
the balance sheet were below the 
very good 1987 result 


CBS's balance-sheet total rose 
by SFAJ3bn over the eod-Decem- 
ber level to SFrl6a.4bn ($u6bn) 
with deposits up by SFX2.4bn and 
advances by Smfibn. 

Swiss Bank Corporation, 
whose total assets increased by 
SIYLTbn to SFrl47^bn at the end 
of March, booked a slight 
increase in net interest earnings 
during the 1988 first quarter, 
mostly as a result of greater busi- 
ness volume which ofihet a con- 


tinued narrowing spread s. 

Overall results in the securities 
sector were satisfactory while 
revenue from foreign exc h a n ge 
and precious metals trading 
developed well Costs rose "per- 
ceptibly" but remained within 
budgeted limits: 

Swiss Volksbank recorded a 
SFr21lm rise in its balance-sheet 
total to SFWSUbn. Commissions 
from the securities sector were 
considerably lower than for the 


corresponding 1987 quarter, hut 
in the interest sector narrower 
margins were compensated for by 
blgtaer business volumes. 

The bank says that trading 
income developed well and fiat a 
much tighter cost budget was 
adhered to. 

Gr&tit Suisse says its assets 
fell slightly to SFrlCtfj&bn in the 
quarter from SFH07.2bn at the 
end of December, following a 


estimates 


By Karen Fossil In Oslo 


THE FINANCIAL «wuraiWi»fi at 
Stated, Norway’s state oil com- 
pany, have deepened with the 
annou ncement that the budget 
overshoot on the refinery section 
of the company’s M«nggtnd proj- 
ect has increased by NKdiBm to 
NKflghn ($L7bnX 
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Trimedia in London deal UCB holds pre-tax profit 


BY OUR FINANCIAL STAFF 


BY TIM DICKSON M BRUSSELS 


This has bought total project 
costs tq NKrl3ibn, from the orig- 
inal budget of NKrL7bn. Last 
year, the overrun at Mongstad 
led to the replacement of the 
group's top wmwngwwvOTt 


AUSTIAUAH B0LLARS 

Xerax Grant Cm* 

ABN Rastnlla* 

SSf^eLVcIotaix)* 
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THE ZUEICH-based Trimedia 
Communications has acquired 
Christopher Morgan & Partners, 
the London public relations 
agency, in a deal intended as a 
step towards the creation of a 
Europe-wide financial and corpo- 
rate PR and advertising group. 
The terms of the takeover, under- 
stood to involve a mixture of 
cash And ghaTPg have not been 
disclosed. 

Founded in 1982, Trimedia is 
said to be Switzerland’s largest 
mmmim teatin na group and has 

offices in Frankfurt as well as in 
four Swiss cities. Including Mor- 
gan, combined billings exceed 


£5m <®9.4m) and a stock market 
listing is planned in due course i 
in Zurich or London. I 

Trimedia’s head, Mr A1 Hind, 
said the group was preparing ter 
1992 when the European Commu- 
nity’s single market measures 
are due to come into force. Lou- 
don was the most important 
place to expand, he said, and 
later moves were planned in 
Italy. Spain and Belgium. 

Meanwhile, Mr Christopher 
Morgan, founder of Morgan, has 
been appointed president of Tri- 
media Communications Interna- 
tional, ywd chairman riitrf 
executive of Trimedia UK. 


UCB GROUP, the major Belgian 
pharmaceuticals and chemicals 
company, has announced pre-tax 
profits for 1987 of BFrL779tm 
($5im), which are broadly in line 
with those recorded for the previ- 
ous year. 

Net sales in the period showed 
an 11 per cent advance at 
BFr32£6bn, though most of this 
was due to the consolidation of 
results for the first time into the 
company's accounts of La Cello- 
phane Ew panraa. 

UCB says that the pharmaceu- 
tical sector has maintained the 
growth of sales of Noot ropOCR) 
d e sp it e competition from generic 


products. 

The level of activity In the 
chemical sector has also been 
good, particularly in methyl- 
amines and their derivatives, in 
phthalfs and in specialty chem- 


Ih January, when the over- 
spend stood at NKr6£bn, the new 
Statoil leadership warned that 
the figure could be even greater. 
However, at that time only an 
additional NKrlbn was being 
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CANAPIAM DOLLARS 


The company adds that 

JtrmwTiil for its Rim con- 

verted products has been “firm". 

UCB’s expenditure on research 
and development rose hy 34 per 
cent to BF4J3bn in the year, 
while the nu m bers employed in 
Weighwn have risen for the fifth 
consecutive year and now total 
4,054. Total group employment 
a m n n n ta to 7,428. 


By eady-March, the overspend 
forced Statoil to write-off 
NK r8.3b n against its 2987 
aCCOUUtS, plunging the company 
into a net loss of NKrl.88bn, 
against profits in 1986 of 
NKrL15bn. 
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Mr Harald Narvik, the com- 
pany’s president, said last week ! 
that writeoffs would probably be i 
necessary through 1992. 
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Invoking for the whole Croup in 1987 amounted to SEK 
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Pitaey Bowes Inc 


In 1 987 a majcsr aeqrttaftion was made through thepurdhase 
of the Owlish paints and adhesives company Sadofin & 
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2J00 employees. In March 1988 another important 
purchase wm finalised, namely the acqidrition of Berol 
Kemi, a company working in the area of surfece chemistry. 
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Pillar Merchanting Limited 


has acquired 




Glynwed international PLC 


The underacted initiated this transaction and assisted 
raarli/teii*ianBng Dusted in ne gofe lions. 
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Our depth of knowledge about 
European domestic markets com- 
bined with a breadth of invest- 
ment b anking expertise brought 
these companies to Chase. 

Whether in cross-border or 
domestic Mergers and Acquisi- 
tions, Chase, with its commercial 


banking network, has the dedi- 
cated and experienced profession- 
als to meet the complex, special- 
ised needs of your company. 

It’s a combination you’ll find 
anywhere you find Chase. And 
you’ll find Chase everywhere in 
Europe. 


For further information please 
contact Christopher J. S. Clegg, 
Managing Director, Mergers and 
Acquisitions Department, Chase 
Investment Bank Limited, Wool- 
gate House, Coleman Street, 
London EC2P 2 HD. 

Telephone: 01-726 3710. 
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Nikki Tail looks at the proposed £47m buy-out at Glass Glover 

Coming to terms with the manage) 


WHAT PRICE a management 
bid? The idea that October’s 
plunge in share prices would 
encourage a number of manage- 
ments to take quoted companies 
private has been mooted in cor- 
porate finance circles far months. 

So far only one deal has sur- 
faced - a £472m offer far Glass 
Glover, the fresh fruit grower 
and distribution group. The bid- 
der is a new company, Dryvale, 
which has four senior Glass 
Glover executives on the hoard 
and is backed by Schroder Ven- 
tures and Standard Chartered 
Bank. The offer is due to dose 
this wwiing Friday, 

Almost inevitably. It has run 
into shareholder qualms. Scottish 
Amicable, GG's largest single 
shareholder with almost 10 per 
cent of the ordinary shares and 
1 Z 6 per cent of the preference, 
makes no secret of its dissaiisfat> 
tlon, saying publicly that it is 
still poshing for a higher mice. 
Other private shareholders have 
expressed unease. 

This, it might be argued, looks 
more like hopeful ha g glin g than 
a full-bloodied shareholder revolt 
The share price remains reso- 
lutely planted at 240p, slap in line 
with the cash offer. 

Mr Jon Moulton at Schroder Ven- 
tures describes the degree of 
unrest as “nothing very signifi- 
cant"; and certainly some institu- 
tional shareholders seem 
resigned to the fact that the 30 
per cent bid premium on offer is 
the best price they can expect 
given Glass Glover’s underlying 
trading picture. 

Moreover, there is always the 
market argument ff the company 
is being sold for a song, surely 
rival bidders would emerge? In 
addition, the Dryvale offer has 
the haeMng of a 20 per cent Glass 
family stake: would die Glass's 
sell out of their business at a 
bargain basement price? 

Nevertheless, the very notion 
of a management hid raises sus- 
picions. When the bidder knows 
so much more about the business 
than the shareholders, it Is hard 
to assess whether the Ud pre- 
mium offered is fair Nor is it 
easy to understand why manag w 
ment is willing to strap itself 


with the additional debt needed 

tO Fnrkri tho Jjj fly* dubious 

advantages of operating as a pri- 
vate company. 

Scarcely surprisingly, then, 
that the track record of manage- 
ment bids for quoted c ompanies 
in the UK should be e xtreme ly 

limited. 

Perhaps the most dramatic 
example in recent years occured 
at engineering group Haden, 
where management stepped in 
with a successful £56m cash bid 
in the face of an unwanted offer 
from Trafalgar House. Not sur- 
prisingly - given the situation - 
the premium offered by manage- 
ment was on the generous side 
its trams were 55 per cent 
Mphar than the price on the day 
before Trafagar’s bid, and almost 
double Haden’s price when Tra- 
falgar’s stake-building began. 

It is true that other subsequent 
d fwis have looked less expensive. 
In August 1986, management at 
Aixcall - the USM-traded radio 
communications group - offered 
s hareho lders cash or shares in 
the new private company. The 
rash terms represented a 22 per 
cent premium to the pre-an- 
nouncement price. And, more 
recently, Mr Harry Goodman 
took holiday group International 
Leisure private, with a cash offer 
set at a 235 per cent premium to 
ILG's mid-price on the day before 
discussions were announced. 

thwn again, Tint nit -mnring w. - 

ment bids have proved success 
fiiL Indeed, the whole concept got 
off to a poor start in 1985 when 
institutional shareholders 
scotched a £49.8m buy-out at Mal- 
ms, the cigarette manufacturing 
machinery maker, on the 
grounds that the price was too 
low. The 170p a share cash offer 
compared with a preaxmotxnce 
ment price of 152p (although it 
should be added that Molina 
shares already edged np ahead of 
tiie statement itself). 

In the case of GG, the manage- 
ment's offer appears to have been 
triggered when the 
received a tentative 
foom another potential 
earlier this year. According to Mir 
AHrfc fllagg, the chairman, th at 
led to the appointment of Samuel 



Montagu as advisers, with Mr 
John Rtn gham - the company's 
finance director - a natural 
party to the dfecusstons. Aware 
that the board was taking 
approaches seriously, Mr 

Bing ha m aalrwri for permission to 
investigate the management 
buy-out possibility. Talks with 
the other -party eventually came 
to nothing; the management 
offer, led by Mr Bingham, did. 

Tn ito*|i ti n g to T PH H imm jmt Dry- 

vale’s bid, the board stre sses that 
it took fall account erf “current 

Since the mid-7Us Glass 
has seen a steady, tf undramatic 
fi«A la b ot h profts «th! earnings 
per share. Between September 
1981-82 19854$, for Bwmpte, 

the former figure rose from 
£L27m to £L33m, and the latter 
from 7.68p to 14£8p. 

However, when figures for 
198&87 were released in Febru- 
ary, they looked far teas happy. 
The pre-tax figure increased by 
18 per cent to £2.75m, but only 
thank s to a £L58 m exceptional 
profit on property sales. Earnings 
per share slipped from 14£3p to 
14.58P- Nevertheless, dividends 
went up by a tenth, and although 
Glass conceded that the first half 
of 1987-88 might be poor, the sec- 
ond six months was np as 
looking “more satisfactory". 

That, however, was followed by 
more gloomy news from Mr Glass 
in the Dryvale offer document 
itself. “Regrettably, the pressures 


on the business are showing no 
tendency to lessen and the 
e xtr emely discouraging financial 
performance continues to be con- 
siderably worse than antici- 
pated." he wrote. “In recent 
weeks important developments, 
on which our expectation of 
recovery depended, have been 
further delayed, and uncertain- 
ties regarding our future^, are 
proving to be an impediment to 
our a ttemp t s to secure new busi- 


Accordfng to Glass Glover, the 
problems are various. The big- 
headache has come on the 
produce side of the business 
where higher quality demands 
from supermarket customers 
appears to have raised costs sig- 
ssfesnOy and caused “operational 
difficulties" as GG reorgan ised. 
Excluding property proms, this 
division timiKferi from a £L58m 
profit to a £921,000 loss last year. 

Bnf Mr rflmm nlafl Trmfawi fli p 
p oint that nn waTl famting haw iw* 
been helped by dowerthanentic- 
ipated compensating growth from 
theriedkated contract distribu- 
tion side of the business - 
thanks; it seems, fa part to some 
changes of ownership among 
GG’s supermarket customers. 
That sahL raofltg fast of propert y 
gains) on tte distribution side did 
rim* from WMm tO 6UWm last 
year, and in February the com- 
pany talked of some “important 
new contracts which will be 
refiected to a significant increase 


fa profi tability rinrfng 1989 and 
beyond.” 

Hoagy, in words of Mr Glass 
in jQie Dryvale document, there is 
the imp act of “uncertainties 
regarding the fat ura " (the com* 
pa y’s) which "are proving an 
impediment , to our a ttemp ts to 
secure new business”. 

How r anch easier it win be to 
mu the company hi the private 

sector rgnuring a mnn t pnfrrii Dr y. 

rate’fi offer fa funded by £Lfai 
ordinary equHy, £ii8m of prefer- 
ence shares. XStn of m pgaufag 
loan stock, ring* Steiwhnfl Char- 
tered bank loan facility of up to 
£3090. Given a fad priM (Tm5 nd- 
fag preference stock) of £47J2m 
aim interest on the loan farifity 
at one and three-quarter posits 
over LIBOR, it would seem that 
the additional interest charge 
faced hr Dryvale rant roughly 

r te to GG's recent profit Tev- 
a scenario which Schroder 
Ventures broadly co nfi r m*- 
That Mr Moulton 
out that GG is “very much fa the 
nature of a recovery situation," 
and adds that “at least short 
term the company will not be 
answerable to the demands of the 
market for rising income." Divi- 
dends for 1986-87 cost around 
£675,900. 

Whatever the fate of Glass 
Glover, the likelihood of many 
other quoted companies follow- 
ing this route still seems remote. 
That fa not for want of enthusi- 
asm. Schroder Ventures, itself, 
reports that some 15 companies 
have approached it with such* 
thnaig hta during the first (putter 
of 1988, compared with just one 
in a comparable period a year 
ago. Other corporate finance 

i l a paiHhnnwnfo talk of befog 
worked on. 

The problem remains the mar- 
ket Most merchant bankers con- 
cede that the bear trend is not 
sufficiently established, and 
share price levels are not suffi- 
ciently low, for such deals to be 
facilitated. 

Moreover, institutions show no 
great appetite for farther cash at 
present - witness the Birmid 
Qoakast bM, For the moment, it 

■warm, many manapmimti may 

still have to dream. 


Eastern Produce down by 20% 


BY MGS. CLARK 

THE CONTINUING decline in tea 
prices left 1987 pre-tax profits at 
Eastern Produce (Holdings) down 
20 per cent at £7.28m. 

However the directors of the 
company, which has interests in 
plantations, trading ani ^ agdncy, 
engineering and fishing , are hold- 
ing the dividend at IQp vfaaJlnal 
of 7.5p. Earnings emerged at 
25.1p (39.4p) or 37p (39.4p) after 
the release of deferred tax credit 
Mr Malcolm Perkins, managing 


director, said the tea price had 
been falling since 1984. Although 
he described it as a temporary 
imbalance he could 6ee no imme- 
diate prospects of an improve- 
ment . . 

Dower coffee prices alto con- 
tributed to the profit fall. 

. Turnover increased from 
to £93J4m but that was 
mainly as a result of the change 
in the treatment of Associated 
Fisheries. It became a subsidiary 


five mfmths into 1987. 

The pre-tax figure Included net 
investment income of £L33m, 
against interest charges last time 
of £292,000. 

Share of - associates fall to 
£L.48m (£3-84m) but that was 
mostly due totbe change of Asso- 
ciated Fisheries. 

Tax took £L19m (ESSSm) and 
there were minorities erf 
(£358400). There was an extraor- 
dinary credit of £S.4m (£28,000). 


Try Group ahead 54% 


BY ANDREW TAYLOR 

Try Group, the family-owned 
construction company which 
pterin to seek a fall listing next 
year, announced a 51 per cent 
increase in pretax profits to uni 
for 1967. 

The company also announce^ 
joih$ venture with Trafalgar 
Bouse for a mixed offlefe' develop- 
ment on 14 acres of land owned 1 
by Try at its headquarters fa 
Dxbri^e, Middlesex. 

Mr Hugh Try, group chairman, 
said that the £5Qm development 
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should bring a sharp increase in 
company profits as sites are 
devdoped and sold off to owner- 
occupiers or institutional inves- 
tors. 

For the moment the company 
is benefiting from the private 
Timming boom, particularly along 
the smith coast House sales are 
'thought to hav«:accounted for 
about half of profits last year. 

Mr Try expected that about 25 
per cent of the shares would be 
on offer in the Bating - 


ASB Barnett 
Kinnings for 
Third Market 

By Andrew HID 

ASB Barnett Kinnings, an 
accountancy recruitment consul- 
tancy based fa the North West, 
will announce its flotation on the 
Third Market tomorrow. 

Chariton Seal, Manchester- 
based stockbroker, fa plad 
575,000 ASB shares at a price 
60p, including 375^)00 new shares. 
The flotation should raise about 
£155,000 net of expenses. The 
iny says the cash wfil be 




to fund expansion. 

ASB h ffff a niurlta t 
tlon of about £L7m and is on a 
price/earnfags multiple of about 
124k 

In the year to December 31, the 
group made profits of £102,000 
before tax, on turnover of 
£524,000. ASB is forecasting pre- 
tax pro fi ts of £190,000 Hijg year 
and also expects to pay a final 
dividend. 

Dealings in the shares will 
start on May ifi. 


Drayton Consld. 


Drayton Consolidated Trust 
reported net asset value, fully 
dilated, of 549J5p at Mar ch Q 
against 579p a year miter and 
713-75p at end-October 1987. Net 
revenue after tax, which was 
affected by short-term borrow- 
ings, drawn in December, «*««» 
out at £L74m (£L63ml 
E a rnings per share were 5p 
(4L67p), fully dflnted. The interim 
dividend fa raised from ap to &S&. 


BOARD MEETINGS 
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Stakes 
raised In 
water 
companies 

ByAndrewlfl 

Gonpagida Generate das B»n*i 
the basest water supply cron- 


stakes In two UK 

statutory water companies, 
Cdhu VaDsy and Lee Valky. 
French water suppliers and 


cent of Coin 
TaDeyfa voting stw*^ brttoe 
com pan y 1 ! s tat n to i lestrtti 
eakjBsnrfwMarg to tVU? SMB 
numb er of votes, Irrespective 
of flu sfae of their stake. 

Compagnie Generate h©Ms 
28J2 per cent (rf Colne Talley'S 
voting stock tfanndi its UK 
sufeliiary ( Generu Utititlea. 

SAUK Water Ser- 
vices Jointiy owned far the 
British and French construc- 
tion companies, Trafalgar 
House and Bouygnes has 

y* IW pey wait. 

Cementation SAUB is also 
thought to have between 18 
mid 15 per cent of Lee Valley, 
where Compagnie Generate 
has increased tts share of vot- 
ing stock to MUL5 per eeuL 
At the beginning <rf April. 

r-«nip«»g nte Gfyffrmlm RfeUM 

ft had accunndated a 27 _psr 
cent stake in Colne Valley, 
which works alongside the 
Thames Water Authority In 
Hatfuidshtre and .North Ion- 
don. The sta t u t o ry co m p an y 
said titen It anticipated farther 
coopoatioa with the French 
group. 

Compagnie Generate fa one 

of several large European con- 
struction and water groups 
Investing in UK water compa- 
nies in preparation for the 
piamMwi privatisation of the 
much larger regional water 


declined to comment 
on weekend Press speculation 
French bank. Credit Com- 
mercial de France, fa likely to 
support the offer in respect of ns 
' “ cent stake today. 

the French share- 
holder baa "mdo dear th at It 
does not refect the Throgmorton 
offer, hut has said that it fasns* 
ponding any final dOCfetOIl While 
Fram li ngton and its advisers try 
to find a *thfeit party” purchaser 
for the g rouP L Last week, Fram- 

Hngton told sharehol ders that 

fids process was still contlrtlling. 

Yesterday, Framtingtan chair- 
man Mr^l StuUafo rd said that 
the w wijw n y itsdF had no know- 
ledge of any CCF move to accept 
the bid at this stage. “We are not 
yet recommending people to 
accept,” he added. 


London Scottish 
Bank buying 
James Stewart 


London Scottish Bank, Man- 
chester-based com- 

pany, fa rftwfrig to buy James 
Stewart A Sons, a conmnei 
firemen and retail credit com- 
pany operating in the Man- 
chester and Crewe area, In a 
deal worth about £4m. 

London Scottish fa 
26 new shares and £4 
of convertible loan stock far 
every four James Stewart 
shares, which are privately 
held. - 

Thnuwill also he a deferred 
cash p Fy " w * determined by 
any profit realised from the 
sate of properly owned by a 
James Stewart sobsMtary. 

The terms of the dear have 
been agreed far James Stewart 
ihareboldcra rep resenti ng SIS 
per cent of the equity. 


Stewart hat made a 
in three out of tim floor 
last years. But Lo n d on Scot- 
tish, which bought a Jamas 
Stewart subsidiary two years 
ago, battms it can apply man- 
agement techniques to tile 
c om pany which will enhance 
Its performance. 


Throgmorton silent 
on bid support 
from French bank 


BYNMQTArr 

Throgmorton Trust, the invest- 
ment trust which is making an 
unwanted £66.8m bid far fund 


The bid is highly unusual in 
that Throgmorton Trus t is m an- 
i Investment 


Management Services, itself part 
of FramhngtraL 

CCF is, however, unlikely to 
welcome a lengthy lack of prog- 
ress. K it wfebro to sen ite shares 
to Throgmorton in the face of 
continued Framlington opposi- 
tion to the fed. it could trigger a 
“pre-emption agreement" which 
nlki wg fr nrniHng ton 30 days to 
find an alternative buyer for the 
stake. Although the ramifications 
of the agreement are complex, 
GGF may be reluctant to get too 
far Totn the bid before 

making a move. 

The French shareholder is also 
Jbeheved to be increasingy sceptt- 
cal of FTamKpgton* s_ chances of 
flrMWng - a third party buyer, given 
Throgmorton’s threat to recon- 
sider its management contract 
with Framlingt o n if ownership of 
the company changes. 


Berisford subsidiary deal 


Nf te fte Acquisition, 50 per cent 
owned by a. fi*»»'"oiai services 
g yihg Mlta r y of SAW Rerisflocd, the 
wnyifi^Hy t rad ing aid financial 
sendees group, has gained oour 
trbl <rf High Voltage, US maker of 
instruments, electrical 


components arwi planHng- 
Natalie tendered $95-8m (£54m) 
for High Voltage and now con- 
trols 94 per cent of the manufac- 
turing group. The remaining 6 
per cent will be acquired 
the two companies merge. 


PENDING DIVIDENDS 

Thrtwa when- «rare» of the more important compa ny di vidend 
gt fltmiMmtg may be expected in the next tew weeks are given in the 
following The dates shown are those of last year’s announce- 
ments except when the forthcoming board meetings (indicated thus 
have been officially notified. Dividends to be declared will not 
ra-wrearfly be at the amounts in the cahmm headed “Announcement 
fart year/* 
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\(feekly net asset 
value on 15/4 
was USS 37J1 


Listed (Hi the 
Amsterdam 
Sto ck E x ch ange 


Ifcnan. Hefahinft& Betson NX 

HaajBckiH 

V9685 Ammdaea. 

TeL+31- 20- 21088. 
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XDkekly net asset 
value 


Tninan ^ - ■■ - ■ 

loiqrov^acfnciKMamgs 

.(SMboanQNX 

USS 17*91 

listed on the Amster dam 
Stock Exchange 

inforaaikxic 

Pimon, Hddn^ & Ftenoa NX 
HaaiwKht2H.I016BS Amaadbna. 
TcL+3l-20-21U88. 


This advertisement is iaaued in compliance wfth tha raquIrBrnoata of the Council of The Stock 
Exchange, ft does not constitute an invitation to any person to subscribe for or purchase any 
securities tnHodgaonHokSngspJu^lTlodgMOna"}. 

Hodgson Holdings pic 

(Registered in England No. 187060) 

Issue of 
15 , 545,103 

convertible cumulative ractoemablo 
preference shares of Speech 

*nwCoiindi«rfTb« Sfeook ENebangobMgretttadptonnterton to deri In tha convsrtibte 

» to bsteaasd oaths UnSsted Securities Maricet 


Dctafoofttorighte attaching to the oonvort fbte mimulatfTOre d aen uti itopre for oi iro shares 

raUrtioa to n 0 -®™ whfeh 

Copies of the circular are available for collection only during normal business hours until 
27th April, 1988 from tha Company Announcements Office of The Stock Exchange and are 
available to the public on any weekday (Saturdays excepted) up to and including 9th May, 
1988 from: 


Hodgson Holding pic 
Tha Oakland*. 

2 Holyhead Road, 
Handsworttv 
Birmingham, 
WeaMkaandsBZIQLT 


PhflBps&Oew Limited 

ISOMoorgate, 

London 

EC2M6XP 


26th April, 1988 
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N&Hittnce 
Corporation N.' V. 

US. $15,000,000 

Gustantecd Floating Bate 
Note* due 1987 / 8/9 

U nco a rfii i nnaB y gt m a n teed 
by Nederiamfae 
S cb ec p qli ypriri i rrVb aii l N.V. 

For the dm« months list AnriL 
1988 to 21 m July, 1988 the Nates 
will cany an interest rate of 
7%t% per annum with a coupon 

amount of U.S. $95 58 payable 
on2lrrjaiy, 1988. 

■■Bankenlnto 


BRITANNIA 
BUILDING SOCIETy 

fURMBAtt 

NoafingfoteNateBDaelftN 

h the tom «d 

of the Notes, nuke fc 


tooBK Period from 
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2tedJnfy, 1988, Uto Note w31 « 
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MBBLThe reteraat Imentt Pq 
wffl be 22nd My, 1988. 
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UK COMPANY NEWS 


Philip Coggan looks into the. background and policy of Hillsdown Investment Trust 

The HIT squad awaits its rewards 


What’s in a name? Hillsdown 
Investment Trust is not, strictly 
speaking, an investment trust at 
alL So why the title? 

“We liked the Initials HIT" 
explained Mr Michael Hacker, 
who together with Mr Michael 
Teacher, manag es t ly company 
nicknamed "the HIT sauad". an 
investment subsidiary of fflns - 
down Hold ings, the food-tofrrtni- 
turs group. 

"Hillsdown is continuously 
being introduced to new acquisi- 
tion opportunities by accoun- 
tancy firms, merchant banks and 
stockbrokers" explains . Mr 
Teacher. While many of those 
opport u nities are taken - Hills- 
down has acquired over 150 com- 
panies since it joined the stock 
market three years ago - plenty 
of businesses along which 

did not fit into either of the 
group's mainstream sectors. . 

It Was HUlurin wi^ nhafrimm, 
Mr Harry Salomon, who intro- 
duced the two Michaels and' 
suggested they could form a team 
under his company’s wing. They 
bum from iWferon*, but comple- 
mentary, backgrounds. Mr 
Hacker’s was in man- 

agement, having-spent several 
years running the European 
retail operations of the Zales Cor- 
poration. Mr Teacher had worked 
in merchant banks and c o rporate 
finance, most recently with Ptoin- 
ton York. 

So HIT was established in May 


BBT with HQiflfklVB keeping a SO 
percent state and Mbsms Hacker 
and Teacher own ing t he oth er IQ 
per re** UbHte HQhdown, HIT 
was allowed to -take minority 
stakes In groupe if file potential 
for profit was avaflaHe. 

HIT’S first ^opportunity to 
invest in a piddle company came 
in September last year. Fletcher 
Dennys Systems, tfcemicrorcom- 
poter systems dealer, needed a 
capital reconstruction package 
after an unhappy fourteen 
months on (he USM. 

Fletcher had geared up foe 
growth only to be Mt by a slump 
in fluwmti in the local authority 
sector. Asa result, pretax profits 
of £403400 in the year to March 
1967 turned into losses, initially 
estimated at fiOMOO and then 
revealed as BUm, in the follow- 
ing year. 

New capital was needed and 
HR put together * £2Jm recon- 
struction package through which 
an investment consortium 
acquired just under 74 per cent of 
the U SM group. Ibnagmuot and 
accounting pdktes were drasti- 
cally *»imng wd him? Mr Teacher 

tnpk over as d^^ l||>,w 

Bat Fletcher Dennys was just 
HIT’S first step into what it 
loosqty defines as the "comimmi- 
caHntm sector". Last •nvmth, in a 
complex deal, Fletcher Dennys 
was merged with Systems Reli- 
aMfjy, a co m pany best known 


This advertisement is iss ue d in compliance with Ac requirements of The Council of The 
Stock Exchange- It does-ntit constitute an offer or invitation to any person to subscribe for 
or purchase any securities in Ae Company. 

Application has been made to The Council of The Stock Exchange for the whole of tire 
ordinary shar e capital of The Monotype Corporation pic (“the Company**), currently dealt 
in on die Unlisted Securities Market, to be admitted to the Official List It is expected that 
the Ordinary Shares will he adm it ted to the Official list on 22nd April, 1988 a n d dea ling s 
will commence on 25th April, 198& 




Michael Hacker (left), with Ms co-manager Michael 


for its telephone management 
systems. 

HR, and investors acting in 
concert with it, will' own 545 per 
cent of the enlarged group. And 
Mr Teacher behoves there will be 
real advantages in franhimwg % 
two. Systems will benefit from 
the management teum that hit 
has put inrdace at Fletcher Den- 
nys; and Fleteher Dennys will be 
ahle to exploit Systems?- nation- 
wide imHwteiimw> iwt a mr fc . 

There are also potential g»*w» 
within the Hillsdown group. 
Many - of its subsidiaries have 
computer systems which could 
benefit from Fletcher Dennys’ 


are developed by Fletcher to cope 


with a particular subsidiary’s 
problem could be marketed 
across a whole industry. 

A lot of work still needs to be 
done -Systems’ pre-tax profits for 
1987, announced last Friday, were 
jest si An , down from m *ii Jn 
1986. But as Mr Hacker says: "We 
wont Shrink front a turnaround 
situation. We cant compete with 
venture capitalists In terms of 
reso u rces but we do believe that 
our hands-on mangynnwit whi 
provide value". 

The rarnimuntoattons field is 
just CU P a n e fc o r in which HIT is 
interested. Another potential 
area for iim e atm e ul is milita ti n g 
jmd ih«ip > where Hffls- 


down’s vast artsy of subsidiaries 
muH benefit from some in-house 
expertise. 

And. apart from i ts p nblicly- 
qnoted invest me nt s. HIT is also 
building up a stable at private 
com pan y stakes in a range of see- 
toes from publishing to refrigera- 
tion service*. “We look for busi- 
nesses where there is enough 
votmne to be capable of produc- 
ing a decent-steed profi t" says Mr 
Hacker. "We abo fike to get some 
sort at a yield on our invest- 
ment" 

"We tend to make quite conser- 
vative estimates of a company’s 
vahu", adds Mr Teacher. "We’d 
rather offer a performance 
wrtr J wf go that even if companies 
feel, we are rather mean initially, 
we will eventually be generous." 

Many of HR’s investments, 
fndndmg Systems and Fletcher 
Dennys, may **h> a long thnp to 
bring a substantial r e tu rn to the 
Hillsdown group. But HR has 
two other financing businesses - 
secured lending and corpor ate 
finality . which bring in ppven u p 
to cover the overheads. 

HR is coy about revealing its 

results so fir but it wffi say that 
its figures are ahead of budgets. 
“We’ve run quite test in oar first 
10-11 mouths" says Mr Teacher. 
Given HiHsdown’s acquisitive 
reputation in the City, the 
chances are that the HR squad 
wffl he given plenty of opportuni- 
ties to sprint in the future. 


The Monotype Corporation pic 

' (Incorporated to England under the Companies Acts 1948 to t98t. No. 1658931) 

Introduction of the whole of the ordinary share capital, 
issued and to be Issued, to the Official List 

Share Capitol 

Authorised. Issued and fuUy paid 

£2,300,000.00 Ordinary Shares of lOp each £1 ,934,926.70 


The Company is engaged in the design, development and manufacture, and the supply 
and aftersales service of information technology equipment and software, primarily 
connected with printing, publishing and communications. 

Particulars of the Company are available in the Extdl Statistical Sendee copies of 
such particulars may be obtained from the Company Announcements Office of The 
Stock Exchange until 27th April, 1988 and during usual business hours on any weekday 
(Saturdays and Public Holidays excepted) up to and including 9th May, 1988 from: 


PhUBpa and Drew Limited, 
120 UoorgBte. 
London EC2M6XP 


The Monotype Corporation pic, 
Salfords, Redhil], 

Surrey RHI5JP 


National Westminster Beak pie. 
Registrar's Department, 
Caxton House, 
ReddifieWay, 

Bristol BS997NH 


25th April. 1988 


British Empire Trust in the red Hantkigh passes final 

■» ■ ■ from* — — » -i 


BY CLAY HARI1I8 

A LOSS of nearly £lm oninve#- 
ment dealing polled British 
Empire Securities and General 
Trust £17ft300 into the red at the 
pre-tax level tor the six amfla 
to March 3L The Interim divi- 
dend is wwm fra mini at Q 9ti 
British Empire, one (tithe UK’s 
oldest investment trusts which 
marks its centenary next Febru- 
ary, warned that it was fa**™** 
to the view that weakness on 
Wall Street later fids year and in 
1989 could have “very liinwglng 


consequences 7 for other world 
market*. 

Accor di ng l y, its portfolio was 
now biased towards shares stands 
fog at a substantial discount to' 
asset value. It would also nudn- 

ctearei 

The fall into loss at 6* taxable 
level from a £581,790 profit in the 
comparable period occurred 
despite higher dividend and 
interest receipts. ’Ihe signtBcant 


Acquisition boosts Upton 


THE ACQUISITION of Southern 
& City Developments put E. 
Upton and Sods back in profit for 
the first time in many years. For 
the 12 months ended January 26 
1968 it produced {543400 pretax. 

Adjusting the 1986-87 figure tor 
merger accounting showed a 
profit of £302J)00, compared with 
the reported loss of £150400. 

The group operates department 
stores in Thesride and has -a part- 
ly-owned subsidiary dealing in 

audio and visual retailing. The 


acquisition of Southern ft City 
pot it into retail property devel- 
opment. TntHnl f raMdrian^inn — 

£2m in shares. 

The three rigpartnmant stores 
were in profit, hot that was more 
than offset by the loss at 
McKenna ft Brown (audio and 
visual). Southern ft City figures 
were above expectations. 

- Turnover came to £8 .58m 
(£&02m).- -Earnings . worked 
through .at 6L19p £233pX There 
was no dividend. 


change was a £L5m tumround on 
dealing from the previous 
£547,712 profit 

Attar tax of £377.469 (£140500). 
British Empire showed losses per 
share of 0A2p (0.33p eamingB). 
Net asset value fell to 45.4p 
(49JpX 

At Friday’s dosing price of 38p, 
the shares stood at a 14 per cent 
ffiscount to net asset value and 
British Empire had a market cap- 
itaSsatkm of £S2m. 


Smnmer paying 
ma ximum £4m 
for Cranbrook 


Hsntieigh Technology, tJ8M 
-quoted mute- of ti w* ™ »i 
tioin and contro l ay a te ma , is pass- 
ing its final dividend following a 
sharp fall, in 1987 profits from 
£301.000 to £107.000. 

After tax, minorities and an 
extraordinary charge of £158400 
(£196400) tor potential losses aris- 
ing from file disposal of vacated 
prop e rti es , attributable loss was 
£118400 (£24400). 


Earnings per share declined 
from 245p to 05&. With no final 
pw yimmt hm t niHf i m of 05p com- 
pares with a Ip total in 1386. 

Turnover m 1987 grew to 
EULOTm (£9 J5mX TUb is expec t ed 
to incraqe substantially, but 
exchange rates will give some 
unctttamty to profitability fids 
year, which willbe raftigated by 
tee purchase of materials from 
dollar— based 
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Summer iHifiniHiwl, formerly 
Somite Clothes, unveiled details 
Of its much haraldad di w ar alfi na- 
tion foto the services 

marfari with the acquisitfaxi of 
rnmly yi jr Ti-ajrring 

QMS^, 

- Qranbrook opoates secretarial 
tral nipjg schemes. approvedby 


ROBUST AN 
FORWARD LOOKING 


m 


nivison cantrade Limited 

ANNOUNCES THAT FROM TODAY 
ITS NAME HAS BEEN CHANGED TO 

NCL INVESTMEIv iS LIMITED 

Bartlett House, 91)2 BssinghsH Strect, London EC2V 5NS 
THr 01-600 2801 Far: GI-726 620D2 



Summer is paying a~ mhnn 
of £4m tor Cranbrook, with an 
hifthi cash payment of £L65mto 
be financed by the issue of new 
convertible loan stock. 

Further payments will he made 
dependent on profits tor the three 
years to January 31 1990. 

The purchase follows two other 
transactions designed to take 
Summer away from its tradi- 
tional base in textilea 

They were the purchase of 
Impact Communications tor a 
maximum of £ftn and of Betty 
Owen' Secretarial, a New York 
company, for a maximum at 
$2A4m(£L4m). 

Cranbrook made pretax profits 
of £188400 in the year to enddan- 
nary 196ft its net ass ets at that 
time were £442400. 


FT Share Service 

The following securities were 
added to the Share Inf or mation 
Service in Saturday’s edition: 
Fettrim lHwiwy (Section: Third 
Market). 

GWR Group (Leisure). 

Gar di ner Oroop (Electricals). 
Gardner (D.C.) (Newspapers). 
Overseas Divestment Trust 
Warrants (Investment Trusts). 
Prim (Electricals). 

Elver ft Mercantile Am. Cap. ft 
Inc. 1st: Cap^ ha, ft Warrants 
(Investment Trusts). 

Sharp ft Law 8H>pe Guv. Pel 
(Industrials). 

TnDow Ofl Cndxd Market). 
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HongkongBank 4T> 

Tlie Hongkong ami ShanghafBanldiigCoiT^^ 

Incorporated in Hong KemgwiAGmitodE^tdhy 

1987 Final Dividend 

For the purpose of retaliating the muabex of new shares to be allotted to 
shareholders who have dected to receive the 1987 Final Dividend of HK50.26 
per share in scrip, the averse of the last dealt price in the existing shares on 
The Stock Exchange of Hong Kong limited on each of the five trading days 
following the closure of tiie Register of; Shareholders on 18 April 1988 was 
HKS6.64. The number of new shares winch such shareholders will receive win 
be calculated as follows: 

Number of shares held X 

HKS6.64 

Shares representing fractional eatfflemcntswiH be sold and the net proceeds 
retained for the benefit of the Bank. 


W A Our performance roftected good nssuftsri off dhdsions. 

W A Sales of newspapers and magazines have been excellent with particular strength in 
quality newspapers and women's magazines, where publishers have successfuBy 
launched new tides. 

r A AB three retail chains, John Menzies, Early Learning Centres and Hammick's 
experienced good growth. 

r A Early Learning Centres performed exceptionaBy weBkt the UK Their US coverage 
wS be expanded to 80 outlets this year 

r A The John Menzies chain has effectively doubted its sales capacity in England through the 
recent major acquisition of outlets, and now provides a comprehensive national network. 

W A Terry Blood and Universal Office Supplies are now the largest suppliers in their fields. 


TABLE OF RESULTS 


TURNOVER 
PROFIT BEFORE TAX 
EARNINGS PER SHARE 
DIVIDENDS 


£671. 9M 
E26.2M 
29.4p 
5.8p 


+ 1Z8% 
+ 15.4% 

+ iai% 

+ 24.7% 



Copies of John Menzies f 1988 Annual Report may be obtained from the Secretary 
John Menzies pic. Hanover Buildings. Rose Street Edinburgh EH22YQ. 


By Order of the Board 
RG Barber 
Secretary 


Hong Kong,2SAprill988 
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Elders N.V. 

U.S.$ 160,000,000 
11% per cent 

Guaranteed Convertible Bonds due 1994 

uncondittanaBy flUArantaed by. wWi non-detachebla Conversion 
Bonds issued b* and with convereton HgMa Into Ordinary Shares of 

Elders IXL Limited 

A e flu rt me n l of Conversion Rice 

NOTICE is hefsby given that as a result of a bonus issue of Ordinary 
Shares mads by EldenilXL Limited at the rata of one bonus share tor 
every (our Ordinary Shares held, the Conversion Price of the 
Conversion Bonds tun. In accordance with the Trust Deed dated 
28th June, 1984 (and as amended by a supplemental Trust Deed 
dated 4th June, 1985), been adjusted trom Australian dollars 1.61 to 
Australian dollars 1.28 with effect from 11th April, 1988. 


April 1988 


Swiss Bank Corporation 

Principal Paying Agent 
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When prices matter — 

Finstat delivers the FT prices online. 
Unit Trusts, Equities, Gilts, Indices. 
Daily to your desktop computer 


Finstat 


■ prices that mean buxine s 


1 b find out how to get tho prices Gbaf mowi bmfnass; 
contact Robin Ashcraft u Ftosaa on 01-928 2323. 

Or wri» i»: FtaotaLFfasiicisl Haw B asftieCT Inf ormation . 
128 Jennyn Street, London SW1Y4UJ. 
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date (7) 

It A study (see 13) flO) 

12 Part of brain for showing intel- 
ligence (-1) 

12 XI is the . Scans at them 

everywhere! (5) 

14 Good quality sign linked with 
11 48) 

18 Note In barrel (gun) linked 
with 11 IS) 

15 Soil when following four of 19 
is linked with it (5) 

20 Resort hoping you’ll list first 
of all! 4-*> 

21 Treat rap or hat with me - 
apply essential oil (10) 

23 Rondo is bring played within 
the build ins (7) 

24 Plagiarising - not catght - 
ridiculing (7) 

25 Neat an' tidy in arrangement? 
(5) 

26 Spirit, we hear, & linked with 


1 Quiet am was 3 15) 

2 Circus in London - Lord's 
way oat? (7) 

3 Smashing choice (9) 

5 Sarcasm describing ana linked 
with li? (5) 

6 One to get fine from heart of 
triumph, linked with 11 (7) 

7 Sets om ftsges hot with ham- 
mering (4£) 

10 Bridge opponent the very 
devil? (W) 

13 Some linked with n could be 
by adding carbon (9) 

15 Cheek I'D endure initially 
becomes awfnL not wanting to 
let go (5-*) 

17 What's linked with 11 on (me 
is a dramatist (7) 

19 Bat it's a cooked piece! (7) 

21 Measure linked with II put- 
ting artist In the short list (5) 

22 One linked with 11 for exam- 
ple rising just a little <5) 
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names on winners on Saturday 
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DIARY DATES 


ffwMjii Thnes Monday April 25 1988 


FINANCIAL 


TODAY 

COMPANY MEETINGS- 

tan *i Moow. rifttrhagkan. Uncuahfr* tyio 
UjitoB Lww,. Nrotofc Royal, Hmt, ftab- 
"ona mb, SowiwnoOi. 11XS 
feottwi EMMm law, Treat, 29 Chvtotn 
Sqouo. EUnburgh, 12J» 

BCMRO MEETINGS- 

Albany tor Tat 
DwlatNfm ii i 
Fwdn Agrtcamnl IM, 

Fntura Hldga 
Mow Group 

London Amatleai Vmum T*t 

R KF Gro up 
Tail me 

lAwad Friomty l iw u r t n e a 

Marta* 

AOM London Preparttoa 
equity & Law tod Fonda 


BOARD MBETWOS- 
EaS lloillUWIin«l» 


lyta, (Sj 
Unaataupii 

DmOENO ft INTEREST PAYMENTS- 
Angiln Tmni oa Wp 
Bankart Trim nm York 4Udi 
BrdMi Inv T,L 5% Ml 25pc. 

Caiman bn*. IDp 
Cona rtl OMBd VMn Treat OJSp 
Contaai te AaaMa Tat 0 Ip 
Conroalon gft% SOM a »p* 

Enctaqaw 11% mi B.SOC. 
r taor a tad Houdng S3p 
Oanaral Etoone Co. SGeto. 

Great Wart—n Haeaureaa *A“ 3p 
Do. -8' IMP 

H ande w ow Prime flaaManOai Prep. trap 
material Fmanoo t In*. Up 
ManchaatorfCU, of) 11 9% 9 TBpc. 
Manufacture's Hanovar Crop KCta 
LU c i mIMu Ip 

Noun Surrey water Co. 7% ILSpc 
Do. m -A- 2450C. 

Do 49% -B- 249PC. 

DO *S* 1.79pc 
Do 3J%<Fmft 3pe) I.TBpc. 

Osprey Comma, ip 
Panlramon 1Jp 

Ranlaliaw ip 

Teak Fore, Qro i.Pp 
Treasury Bft% OU ftTSpc. 

Treasury 10% Cm ten Bpc 
TOMORROW 
COMPANY MEETINGS • 

Gontoraaite and Ind ust r ia l Treat BL An d rews 
House. 40 Breadway. S.W.. 10.16 
Janiar. Knlpaiabridoo HOuaa. 117 Knlgnts- 
brtfg* SW. un 

Lambert Howard). The O un fcsn ha lgn Hotel. 
Ctayton-tanMoom. Aecringtoo. Lancashire. 
1200 


paw. Coventry. If JD 

RowtTM. Joaeob Rowntreo Theatre. Hasty 
Road. Ymk. aca 

wjnimi redo . Peat Home HaM. Crick. Nor- 
tfmmpto nahv e, 1200 
Worcester Orauo. DlgH* Woreestar. ISO 
BOARD MBETOK3S- 


FR Oraop 
Holt [Joseph) 

Lanca 

Majodto haw 
Plumlj HUpe. 

Patnare Group 
flood ft Robarmon 
CeaoWl National TtL 


TODAY 

Commons: Completion of remain- 
ing stages of the Local Govern- 
ment Finance Bill. Motion on 
Local Government (Prescribed 
Expenditure) Regulations. 

Lords: Employment Bill, third 
reading. Housing (Scotland) BUI, 
committee. 

Select committee: Public 

Accounts: subject, investigation 
of fraud and smuggling. Witness: 
Mr J. B. Unwin, chairman of the 
board of Customs and Excise. 
(Room 16, 4A5 pm.) 

TOMORROW 

r n n w wm Hg Finance Number Two 
Bill, second reading. Motion on 
the treaty on the elimination of 


Hva Orta bn*. 

So«trt MatrppoUun PToparty 
DIVIOEND ft INTEREST PAYMEriTS- 
AunraHa /CommoimaoMi ofl 11*1% IP- 

Wfec. 

Commands! Sart of Naar East flop 
Nana Ml. 9% GUL Bd* 1W0 «W 
PfuHp* Lamp, NV R1.4 
Ouaena Moat Hwm Ip 
Shoralplan Ip 
Systams RaHabllMy 13p 

VKOHCSOAY APRL 27 
COMPANY MEETINGS - 
AaaanHToocs HMg*. 1 Hobart PUoa. 
iijq 

DM Group. Hyrti Park HoW. KaWitrtWps. 

intoinafl an and Fla. Jwt fc* 
more Houaa. 1*18 Mooumorl * tC, MB 
Haas homes a Gardani. 1* Ba “ t 

Lores Wood. Ctanara. Kar* «■* 

Keds M., Tba HoUday Urn. Lower CpsU ft 
n 12 m 

Ownan. Abroad. Tha Barter M— ' 

MonkMlI Square. Wood ft E.C~ 

Paragon CominurUeabon* FUro Houaa. 142 

Wardoar «. W.. M PO 

Wtfmr Duncan B Qoodrlrta. 1 hoobh ran. 
SW. It 0D 
boaro MErra«3S- 
Hnatos 

EMs S GoKWah 
Etaricb 

Fomco Mtaaap 
Ore (CecK) 

Martin (H ) Groom 
Nurein & Peacock 
SIU Stores 
SMIob 

Smaller Gontoanlre In*. Tat 
Warner (JO) 

Ctydaadeto Inv. Tw. „ 

FraeObiglon Oversees Income ft Grown 


Tale ft Lyle __ 

OIV1DEHO ft INTEREST PAYIOTO- 
Abereom Beta. 

BPP HWB*- *P 

Bare ol Not* Scotia IMS. 

Corklnentsl ft tod. Tit SOp 
Ewbequer »3*j% (904 ft79pc 
Erehequar 15% t«S7 7Jp c. 

National Westmtntoar Finance ObL Fpp Rata 
Ms. **92 KOO IB 
Newago Transmlaalona 23p 
Novo bid AIS “B“ Dk4 
Peachey Prep 4Sp 
St Modwan Props 050 
IMUanw HWOS 45Mp 

THURSDAY APRIL 29 
COMPANY MEETINGS - 
ASD. Valley Farm Rued. StMiton. Leeds. 
12.00 

DoeHs* Foundara Han. 1 Ctodi Fab. EC- 
1200 

Jaguar, Tlw London Marrk rt t HoW. Greavenor 
Square. W„ 11 30 

Macsllaih€nanllveL The Macallan DtstUary. 
CmipanacMe, BantaWre. 1200 
Midland Bank. Maretwm Taylor*- Halt. 30 
Thiaadn— dto ft EC- iij» 

MctiardBon* W a a l^rth. CaMre HaBo. WoMnp. 
Srerey. 1230 

Tl Grew). Glaztore KaB. ■ Mortaoua Ctoaa. 

London Brido*. EE. 11 JO 

Vickers. Conference Hall. MHIbaak Tower. 

Manure. s.w_ 1200 


intermediate and shorter range 
miiadleK (inspections) (privileges 
and immunities) order. 

Lords: Court of Session BUI, 
report Housing (Scotland) Bill, 
committee. Motions on Church of 
England orders. 

Select committees: European leg- 
islation: subject CAP price pro- 
posals. Witnesses: Mr John Mac- 
Gregor, Agriculture Minister, and 
nffii-jalft (Room 15, A30 pm.) 

Transport: subject air traffic 
control safety. Witness: Civil Avi- 
ation Authority. (Room 1?, 4J5 
pm.) 

Committee on a private bill: 
Hampshire (Lyndhurst bypass). 
(Room 6, 1030 am.) 


EaatoTruW 

SSK, MtoKrt-STre- 
SUnprty BUM 
SnaftM»(N4 


COFC Trail 

DAKS Stapare 

EmpnTnial 

S3 

O t a a v no (UJ.) 

jvm p wi ft HTGRE8T PAYMMTB- 
AaaaRhOaeare W 
Bwmar Homaa 1JP 
Brebnaf 3-5P 

Dp. 'A' NothY® 35p 

Canadlre haparial Bart Of Gwwnarea 290* 
Canadian Padflc ttda. 

CNygreua 2Jp _ 

BUMBKMHMa) * OOBjli **> » 

Ftaiebto Challenga Nz»»M 
Mfrisons Malayrian Plants. Barttod Eaan. 
Mardi Orp- 2 jS2p 
N aws Con>- *» 

News tod. Sdsc. n*. 1JMB1P 
Ownsra Abroad 2-lp 
PacMc Dunlap 7cbk 
Partngu MWng ft Expto. 4et»- 
Prevldant Financial It Jp 
Wastofn Daears Taa 7p 

FRIDAY APRIL 29 
COMPANY MEETINGS - 
AOtod PannaMUp Group. Tha Rnbaaa HotaL 
BucMnghaai Patacb Road. 6.W.. 11J0 
Asm m Treat. Howard HoM. Tatapta Ptaoa, 
W.C, 1200 

Banre lnda..Ttto Babry HoW. Wtabaw. Sudan 

fT reui f b i, 1200 

Cbqrfonn Props- Ttw Ot a alaril a W HataL 3B 
Charles ft W- 11 JO 

Doan a Bowaa Group. Tba Bridgs HataL Hon- 
ttogdon, 1200 

Ba to n ey Group. BnaiaBan HataL 223 Hagtoy 
Road. Edgbaaton. Bbiataghsai. 12J0 
DubBtor ML. Dwy Lane Moat Houaa Hotel. 
Diary Lana. W.. 1200 

EBC Group, faapartol HotoL ft Davids. Ebtator. 
1200 

Htokaon. Botchers Had. 87 Banboloreaw 
floss. 2 J 0 

Lews HawanFCpM ft Be*. Tba Hyde Parti 
HaM. flB Knlghnbridga. B.W- 1200 
Maybom Group. Dykm Houaa, Woraisy Bridpa 
Band. Lower Syrtaa b a w . 22. 10J0 
Mount Gtarlom lava.. Mount Royal Hotel. 

Bryarwton ft W- 1200 

Peak. Hoy « AutowwMa Club, Pad Mas. OK, 
300 

HocMwoed HMgt. J a m as Watt Room, Tba 

Brewery. ft EC- 1200 

Saga HoHday* Urn Saga ButoSng. kSddatoap 
Square, Fottaa tone. Kent 2J0 
Scamflnevtan Bare Group. InNtota ol Dlrao- 
fem. IN POO Man. 8.W.. 1200 
Transport Davatapmont Group. Otorion Hrt. 
g Montague Gloss. London Bridge. S£- 1200 
VG tnatrumanta. Claraodon Roots. Brown’s 
HoW, Atoomarte ft W- 11 JO 
BOARD MEETMG8- 


PWtoa Lamp* 

DMDBB ft WTWEST PAYMENTS- 
BTR NytexASUM 
Bafllto QTOord Shin Mppon 2Tp 
BMOc lOp 

Banco LartnaBmaricanmBVQrt H* »ta My. 
IfiSO VHU 

8mA ol Montreal Flft Rota Dab. Gar. fl ion 
M07J 

Do. Rig. Rato Dab. Gar. 8 ISM MOJO 
Bank at Now Sends Fttg. Rata Dab*. 2000 

csim 

Bolam 25p 
Braclwn MiMO 9 Mb. 

Bribah Mohair 8% PI MM 21p 
Capital A Dountfoa 5p 

Chemical New York FKg. Rata Nt* noo HUB 
CWosrp Bmtktog OH. Fpg. Rata ftb. C^l Nto. 
2VW»S1«2B 

DO. GM. Fkp. Rata Sub. Cap. MS.3QW97S1S3J8 
Co<H 4 lktotad Ptontrtom Barhad MSUB 
CrowtoarfMin Co war ds) S^K PL USSp 
Dow Chamiosl OOeto. 

DuOMrn tad- ip 

Dundee ft London to*. Tat Bpe. PL l .78p 
HntondfRepubAe dQ FBg. Rrea Nta. 1900 S344JB 
Oertsmra IntormaHon and Hs. TsL Qj78p 
Global Grp. <-Z*> 

Green (Erasst) ft Partotn L7Bp 
□rotund In*. Ulsts. 

Qrupo tod. SoBKO Rl#. M* WO. ISM (22275 
Haggaapohq) ip 

Hal Has B.B. Rtg. Rata La. Nt* nM(Sff A) 
BUI 

Haynn PiMtatAig 7p 

Howdon Qrp. 7)|% DsbBMI MTQpa. 

Do B<s% Dab aft«1 4.1280c. 
bears isope Tachnotogy Sarvtoaa 2p 
kdamattonal Cay HMg* 3p 
totamadonal to.TIlol Jareay 7p 
BalyfRapubBc oQ Fttg. Ran Ms. 2008 RUB 
KJnreaa t toiaa ISOkM. 

LWT204p 

Law Pabonbp a Up 
Laado Gold Mnaa 2Eca* 

Uuyd Thomp so n UHp 

London ft Bcottoh Marina 08 Urta 1&2lflp 

Loss’s Co* net* 

MacaSsn-GtonHvut 3J2p 
Marool 0 l73p 

Marks ■ spencer 10% PL 3Jp 

MOtor. Raynar ft I toy uo m 10% PL 1 Jt25p 

Murray toeotna Treat 0% Dab BMt ape. 

Many WL Trosl 8% Dab fSMI ape. 

Hortod ta w tore. 10 a* 

PSBMo Aaaato TraM OJSp 
Parmiun Como* Mp 
Prestwloh Mdg* OJp 
ttobtaaeo DTromaa) Op 

Royal Bank ol Cwada Hft Rato Dob* 2005 
99*38 

Sale Tandy 9p 

Suotdah ft Nswc ori ta P rowartoo 7^*% Up Dab. 

8WM 3L0Z3PO. 

Do. 6ft % Mtg. Dab. BOM) SjflZBpa 
D0L «K Mto. Dab. SMta ape. 
fladga d cli Grom Sp 
Stares tav. 2 Up 
StncWr GoManddi OOp 
Spong HMg* 0u4p 
Stoono ft Ftohar*7p 
Tl Group *Bp 
T hro gmorton U8M Tat Up 
TVertHd Park Caten a 1 jap 
T rensa mettca Corp. 490$. 

Trinity toO. «P 
U8F ft Q Carp. Men. 

Unto* Gold UtoM OScta. 

Water (Thumes) OLfTBp 

Nab Fargo ft Co. F)«. Rata Sub. M* 1982 
Mil 

Wto hatoart Minas TTOoto- 


PARLIAMENT ARY 


WEDNESDAY 

rjwmntmME; Debate on the Opposi- 
thm motion Hardship caused by 
housing benefit changes. Lords 
amendments to the Licensing 
BflL Private business after 7 pm. 

Lords: Debate on the Govern- 
ment publication Public Health 
in England. Debates on BBC 
responsibilities under the Royal 
Charter and the licence agree- 
ment. Uns tarred question on 
plana for foreshore development 
by means of private legislation. 
Select waimiiMtag Defence: sub- 
ject, major defence projects: third 
generation anti-tank guided 
weapon, battlefield artiSery tar- 


get engagement sy ste m, light 
attack helicopter, and 155 mm 
howitzer. Witness: Ministry of 
Defame. (Room 16, 1050 am.) 

Energy: subject, electricity pri- 
vatisation. Witnesses: Professor 
Colin Robinson, Dr Dieter Hahn, 
Mr Alex Henney, and Mr Andrew 
Holmes. (Roan 8, 11 amj 

Employment: subject, urban 
development corporations. Wit- 
nesses: Construction Industry 
Training Board, Building 
Employers' Confederation, and 
Union of Construction and Allied 
Trades. (Room 8, 405 pm.) 

Home affaire ; subject, broad- 
casting. Witness: Broadcasting 


SATURDAY APRIL aO • 

OMOEND ft WTBttSr PAYWNT8- 

Aatro HMg* OJSp 

Bonoo do SontWMJto SA 85pta- 

Boolnro bw. That 10>z% Drt. EMSSBpc. 

Boaoy* 10% PL Sp 

Btockwood Hodao (% PL tip 

BhndtaMtaRMMlw 7ft* Una. L* MW 

aazsto* 

Mtah Aatarioan Tobacco 8* ft Elp 

Brixtoo Eatota 6ft % Mtg. Dob. BBffl MSSp* . 

Brown ft Tbwm 7* PL 208 

Burnab ON 6% fat ft 2 Ip 

Da fl* 2nd PL 2ip 

Da B* PI.Eflp 

Da 7ft* ftod. PL 2JSJ75P 

CaiRttaN Soup 2ld* 

Canton 7^|* PL 2825p 

Capital ft Couttoa aft* Cm. PL *72^> 

Gtarta pkUMim) ft Sane 7* Rod ft &48p 
CWsottoPtam M. flft* Dab. SSflO &2Spa 
D* 7ft* 2nd Dab. BB/31 3.70pa. 

Codtaoo Group 7* PL 1J2MP 
Croato HMg* g.73p 
«F {Hbfgaj W% Pt Sp 
Ofta ft E aunrt 7ft % Drt. 87/92 aS29pa 
Eogllah Boctric Co. 8ft* Dob. SMB aittpe. 
EuoU*** Propaity Ootp. 9ft* lot Mtg. Dab. SMB 
AQpc. 

EMataa P rop ai t y bar. ID* fat Hip. Da* 2011 
Sp* 

0* 7ft%Un*lA.M/KaS7Cpc. 

Evono ol Load, 11* W Mtg. Dto. 2025 5Jp* 
FhM National nnanee Carp. 10% Sub. Una La 
tggg |j P P _ 

Raons 6ft* Dab. BMP *2Spa 
Fbralgn ft CoL to* TaL 7% Un* Ljl 8HBB Upa 
Qtotoo Eog. 6ft* cm. GM- Ur*. Ui. 99197 
4JSp* 

Goroa imL Mngd. Pig. Bad. PL Oftp 
OuMaR Prooarty Co. 6% ft 2tp 
llaavttr aa B rew roy lift* PL 6JBp 
In* City HWg* 3p 

JWebaon (WIHtamJ ft Son 7ft* H 282 Op 
Johnno. Mattwy Oft* Mlg. Do* IMS 4JBp* 
KWuwort. D a na on to* tac. Bd. F* Pl» Ro* PL 
T7.4ftp 

Land Sacurifloa 0* lat Mg. Dab. B8IBS ape. 

D* 7ft* m Mtg. Da* SUM Ma6p* 

Latham (Jamea.) «% PL 4p 
London Areoricaa VMtoaa TM. 3ft* Dab. Md. 
U9p* 

Da 4* Do* Rod.2pc 

London WL Group 8* UR* L* 9M5 4pa 

London Moretront Sac* 7ft% Cm Un* L* 

soonurepo. 

London Shop 396% PL USSR 
Do. b* Cnv.UM.Ln.B4/gB4Jbc 
D* 7* Cm. Un* Ln. 2001/06 &0727P 
D* *26 Cm. Una. Ln. 99/2004 *fl2Sp* 

Da 1L623K lat Mtg. Do* 2018 381230* 

D* 126* lat Mtg. Da* 2013120 &29pc 
Do. 10* IB! Mg- Da* 2016 8p* 
bookaro S.7Sp 

Loom (Robait HJ 6ft* tot PL 227flp 
Macanto (London) 7ft* Uo* Ul BBrtrt 273pc 
Do. 7ft% Un* UL asm 3J7BP* 

McAftilm (ANretf) 9* PL4J)p 
Martuy 6ft* Do* mm 2U5p* 

Matal down* 8* PL 21p 

Nowarltiln ftft* PL 28878P 

Nova SoaUa (Prop. Ofl 16ft % Ln. 2011 8J78pc- 

PW Greco ZTota. 

PartdtoM Group 7* Cm. Rad. PL Mp 

Paul HMg* M% PL 28p 

Do. fft% tot Mtg. Da* 2011 ajarap* 

Pttao Mdg* Sp 
D*‘A' 3p 

PodHMudi ft Sundortand Mm* ■% PL 2J» 

Do. NL6* 2nd PL 6JSp 

Rare! Bare 7* Cm. Un* Ln. 00/14 LSpo. 

Rarea MM Ma Q ougaft 6%* Un* Ln. Hta 
3-187Spc. 


Research Unit (Room 15, 4JL5 
pm.) 

Public accounts: subject. Gov- 
ernment pu rchasing initiative. 
Witness: Mr J. Anson, second 
permanent secretary. Treasury. 
(Room 16. 4J5 pm.) 

Tran^ort subject, airHne com- 
petition (computer reservations). 
Witness: National Consumer 
Council. (Roam 17, 4J5 pm.) 

Enviromnait: sahject. Environ- 
ment Department main estimates 
1968-89. Witnesses: DoE affikaals. 
(Room 20, 4^0 pm.) 

Committee on a private bill: 
Hampshire (Lyndhurst bypass). 
(Room 6, 1030 am.) 


BTC DtoL 7% DB* 8W94 X8pU ' - ' 

anoMafi ft Hii u L aa B a tt oworioa ftft* PL 1 JB8p 
D* 7ft* PL ZTUBp 

Scotttob im. m 4ft* Prop. Dub. 2128p* 

Do. 9% Prop- Os* Z*c. 

Soagrem DtotUan 12ft* Da* W1 *W78pt 
Staw Caipot. 8ft* DMl MM 4J6p* 

SouttMm Calilonila Edbon 8LSO* 

SPOBD W4B* 7% Cm. Pad. Pt asp 
TRCRyol London Tat »ft% Da* 8BQ 8.1280* 
IBM ft Lyla 19ft* Cm. Una: La «« 8J3p* 
TotovMou Bootl W* Su* On* Un* La. M7 

^Ca 

TYtoMvaat 7Mp 

Treadrouue Fori* 8ft% tot Mtg. Do* N» 
aiSEpa 

Do. oft N lat Mg. Da* 86W> 2l2Sp* 

Da 7ft% lat Mg. D»* 88/91 2625po. 

Do -nft* MO). Da* DIM USpC. 

Do. 21* Ul* Ln BG/2080 4J8p* 
vaifty Htdo* 7ft % Da* 87/92 9JBp* 

Vonx Group 7% PL 2.45p 
Da Aft* A PL LSTSp 

Do. Oft* A PL 4p 

Wmerioy Camaron 6% PLftJp 
Waat YorkaUra fnctopondont Hoap. Uflp 
tU toUiiin iHr ft Cowpy Prop* 8* Up* L* SW 
4PC. 

Waa«»ai In* TBt fl* Cm. Un* Ln. 89M 2Gpe. 
WNBnfpiam (m*XHMga) 8% Un* Ln. 92M 
4p* 

Wool worth HMg* aft* Cm. Un* L* 2000 

4^8p «- 

D* Now 9ft* Cm. Un* Ln. 2000 (TTD) 1 JSflBp 
D* Now 8ft* Cm. Uo* Ln. 2000 (BOS) OJSBBfO 


SUNDAY MAY 1 

HVBBD ft MljUUn PAYNeNTS- 
Angto Aotorican Industrial Corp. 5ft* PL 

OHV4ft* 2nd Da* 22SP* 

BrMsh Im. Tat 3ft* PL 1J37SP 

BrflWr Shoa Coro »ft% M «. 2 znp 

PenanO 325* 3rd PL UKSp 

Ganttnanco NV 11J1K Ln 2007 (Bog) BJSBp* 

Da 11 ji* Ln 2007 (Br) SJS5p* 

tool loo 26 cm. 

King A B hana on 8* PT. 1.73b 
Lasrta (John) Prep* Bft* Mtg. Do* 03MB 
4.12BR* 

Lodondony Port Hartxur Com* 3ft* Con* 
IJBpa 

M I 0 eat YtoM Fd. Up 
Mora ho Ba Hriltax 10* PL 6p 
Moobaot (City at) 3* Pan* Drt. Up* 
Newman bid* 10* PL 9p 
Do. 10ft* PL B.U8P 
Moor 4701* 

Norwich Core- 3* Pod. Up* 

Hotang ba ai Crop. 3* (tori) Up* 

Partoand Tsxfito 3,15% PL I^TSp 
Pantos 4ft % Pt. 1JJ7SP 
PtaUgnum 6* PI. 1 JSp ■ . 

RPH aft* Da* 8308 1 Jflp* 

Da Oft* Da* 8308 3J8p* 

Rau d tng Corp. 3ft* 1973 USpc. 

HockMft Cobaanflft* Do* asno 3J7Sp* 
Scottish Agri* 30* Corp. 3ft* Do* 83/BB 
1.7** 

D* 13* Do* 97/B9 8Jp* . 

Scoutoh bw. Tut 25% PM. 1J8p 
D* 3JB* PM IJBSp 
Do. 4J6* 'A' PL 2J7Sp 
Sbaataank Proa Tat 7ft* PL 2028p 
tNstnoy. Mam ft Truman HUg* 5ft* Uo* L* 
2J8p* 

Da 6ft* Un* Ln. 4J»Spa 
WMfcreOd ft Co. ftft* tot PL IJDSp 
Do 6% 3rd PL 2.1p 
Do. 7% 3rd PL 248p 

YOung A CO-i Brewory 7ft* 1st Mt* Do* 06«1 
2B2Bp* 


THURSDAY 

Commons: Copyright, Designs 
and Patents Bin , second readim:. 
Motion cm the Summer Time 
Order. 

Lords: British Rail Order Confir- 
mation Bin, third reading: Bous- 
ing (Scotland) Bill, committee. 
Merchant Shipping Bin, cansidfir- 
atian of Commons amendments. 

Select committe e: Committee on 
a Private Bdh Hampshire (Lyn- 
dhurst bypass). (Room 6, 10.30 
am.) 

FRIDAY 

Commons: Private members* 
bills. 


Rentals 


Company Notices 


I3IK 


Napier Oao* W14 C75pw Attr a c ti ve modem how in private dose, offering 
spacious a c comm odat i on and a patio. 2 bod* bath, cloaks, rcccp. tat. P n t rimue i 
Property Services 01 937 7244. 

M Unwi G ro ft tm, W< £450pw Spacious hac offering ideal famfly acconwn which has 
boon meatfly [tan and dec to a very high sandant, S bob, 2 bath* *cp sbarr. dble 
teccp/dioing area, mod IT kit/bTan im. Cellar. Gd* Free parking. Available Id 
Jane. Long Co let Prudential Property Services 01 741 2102. 



” KENSINGTON. Wl ^ 

Smob nroroaetM a bean oT Kontogmi - 
d uoxiy dacontod dnourtoa. 2 tad* 2 I 
bath* I roarpno* new fcnebre. 

£37Su.w. TEL. 01-727 7227 


i ScuciaaM. pkanatly Itoratotad Dm Door 
tbu a nmariou Mock dree la rota. J tad* 
j J barbs. 2 reception* tally trapped 
I krtebeu. Com— I can tan red oo-tuc 
! parka* 

C10p.«. TEL: 01 -MO 2(00 

MJUMYMZ.W 

Soreaag maunon Mock tin daon rata d in 
tMifal modem ny* 3 ta dreia is . 2 tart- 
imai |l re-MtUU). roropnou. tally 

CtaOpW TEL 01-722 7102 


FWGAPP 


We always require 
quality properties in 
central London for 
waiting applicants. 
Management service 
aiso available. 


bt’ Prnpi’rH MitHii^cr-- 
01-22 i S.S.LS 


EARLS COURT 
SQUARE, SW5 


3 DM4i bad* one tren. Mam 
roarert. lauof aquaraghn 
Avaa now tar a long N* 

01-581 7648 


RIVERSIDE 

RESI DENTIA L 

LIMITED 

Large adcxtioti of new Rata and 
b ousel from Cl 10.00 per week 
ihronghoul I be Docklands area. 
Long and short kla 

•I-7W-1BN 


■at to mortafii Modi Spaaoua V ttiapad 
BaeaprOro t Btaa Bad FMIy aqulp UL Pthto*. 
URa. Sacunty. Uartarground parting CiSft 
p w. (01)341 B011 


n ataatoM An* > DMa Oon* Waa tor* aB 
■manna* Un budding oompany Ml 722 BOB* 


OUAUTY FURNISHED 
FLATS AND HOUSES 
Short Md Loof Lets 
23 Sprint SL, London W2 UA 
Tot: 01-402 2271 Telex: 25271 
Fan (01) 262 3750 


Jcnn WflHnma Ltd 
SWMJFictty tonaoed tan dom staduu 
and rtop* AD ds mu ii uu a and taraHto- 
iqp to kigb Mandoid. 2 bed* I weep 
ns. wdl o q ulpp kit Long kL ClBUpw. 
Mua-Vdl de c ora t ed and ftawriied J 
bad. 2 barium ta* dfcn* I roeep im. 
■(Ddy. tfmoom fak. £2dlpw. 

01 949 2482. 


MMT Your Homa Today To Mtfc Araart care - 


nut anough quality tow. In t fan ali iutn n, 
O nto a* HMtoad parti and Surrey OonT rntoa , 
una appororety. Can Fbre aovr ml SAUNDERS | 
of KCN8MGTON. 01 811 3023. 


MAYFAIR 

Luxurious 2 Bed, 2 Bath QaL 
£550 p-w. Fully furnished & 
newly decorated. Immaculate 
condition. 

Tet (01) 4W 1735 or 886 MO 

(after Spin). 


Second conversion period of 15JS per 
cent unsecured convertible debentures 
1988/1991 

Holdens of the abowe debentures are reminded that the second 
and final period during which the debentures can be cofTverted 
(without ary further papment other than the surrender of die 
debenture certificate) into S orcfinaiy shares in the capital o/ the 
company b Mqy 27 to June 24 I98& If the rights to convert are not 
cxcnzscd during this period they shall lapse and be of rto farther 
knee, effect or inAre. The debentures not converted wiC be 
redeemed, subject lo the provisions of The Debenture Dust Deed, 
in four annual instalments commencing on December 30 1988. 
forms of appBcadofi for the ojnver sk xi ol the debentures have 
today been posted lo the holders thereof at their registered 
addresses. Holders wishing to convert all or part of their debentures 
must complete the form and forwand ft to the company’s transfer 
secretaries together with the relevant debenture certificate by not 
taker than June 24 1988. 

By order of the board 

Anglo American Cbiporatioa of South Africa Limited 

Secretaries 

per A J 5 Sebba. Companies Secretary 


Province of Manitoba (Canada) 

7% 1969/1989 UA 15,000,000 

OiApriHI, 1988. Borate for the amount of UA 964,000 have been 

drawn for redemption in the presence of a Notary Pubic. 

The Borate win be redeemable coigron due June 17, 1989 attached, 
on and after June 17, 1988. 

The drawn Bonds are those, not yat previously redeemed. 
Included br the range beg in n in g 

813201 up to 6068 ind. 

An amount of UA 36,000 has been presented fra redemption at the 
option of the Bondholders and applied against the amortization 
quotadueon June 17, 1988 pursuant to paragraph ‘PrepaymenT of 
Hie Terms and Condition s of the Loan. 

Amount unamortizact UA 1,000,000 


OutstancftiB pnwkxofy drawn Borate: 


ll2to 117 ind 
243 to 249 ind 
33410 336 ind 

832 

1834 and 1835 
192910 1933 bid 
2608 

2842 to 2847 ind 
3147 and3146 
3177 and 31 78 
5027 
8482 
8699 
14386 


1601o 162 

289 and 290 
338 and 339 
866 

1887 and 1888 

1974 

2632 

2930 to 2934 
3155 

4280 to 4291 
7875 

8497 to 8499 
9296 


ind' 205 
306 
342 
879 
1890 
2491 
2642 
ind 2943 
3171 
bid 5011 
8175 
bid 8659 
12964 


and 206 
and 307 
to 345 bid 

and 1891 
to 2495 bid 
to 2645 ind 
to 2945 bid 

to 5014 bid 

and 8660 


Luxembourg, Aprfl 25, 1988 


ConaoMMcd Stree fte g h t i a w Umftad 

Hot Flooc Edura 

40 Cornmimiooro Street 

Johmafteabum 2001 

(FOBmOOH 

MsoboJtowti 2KJ7) 

ml 

HH Stared ReflUMMLmta) 

G Greatcoat Place 
London SWIP1PL 

Johannesburg 
April 25 1988 


Coptesof this announameni are being posted (TtHTtYtl) 

to debenfwe holders at their registered addresses. IjUIjUI— 3 


ffc gfa* red Office 
44 Main Street 
Joha nn esfau«H2001 
(PO Bax 61587 
MaabaStoum 2M>7) 


London OrGar 
40 HoSxxn Viaduct 
London EC1PIAJ 


The Ftacal Agent 

KREDIETBANK 

S.A. LUXEMBOURCEOISE 


Trade Fairs and Exhibitions: UK 

CmxGBt . May 15 

Top Drawer Summer Gift ExhiK- Antique and- Collectors Fair 

tkm (01-727 lEBBXnntil April X) (01-688 7063) 

Ken si n gton ExhlWrttm Crartza, Alnmdra Palace 

Loudon W8 llay 15*19 

London Intanatuinal FnnUtnre Shoper fntw na t i a pRi «aA Point 
Show - UFSflJl- 385 UQOXtmtfl of Sale at SHOPBX 0)1-868 449® 
April 28) • Eads Comt 

Earii Court Sfay 24-17 . . 

April 26-28 Chelsea Flower Show (01-834 

British Electnmhs Week (0799 4888) ■ 

26899) Royal Boqdtal 

Olympia June 7-9 

April 27-28 T nt i »nifltima1 Services and Equip- 

National Pig Fair (0473 ®011) ment for Aircraft and Airport 

KeajQinnth Operators Eririhittai - AIRPORT 

April 30- May 2 (0002 304641) 

Photography Exhibition (01-222 NEC, BirmhighfuaJuBe 19-15 - 
8866) . Burinetas to Business Erinbitkm 

SE C y Binnimjh am (01-729 0677) 

May 8-10 . Bwiiwgs Design Central Lon- 

British Craft Trade Fair (0282 don 

867153) _ 

Harrogate -Jhue 16-18 

May 10-12 Personal Investment Marketing 

International Chilled Food Fair Show and Conference - PSMS 

(01-727 1929) (01-9485166) 

HKC y Blnaln gh am NEC, Birmingham. 

May 10-13. 

jotonational Tete c o m i t nn iiicatio p June 19-22 

and Information Technolojgy Royal Highland Show (031-333 

NyhlWrion - COMMU242CSATZONS 2444) 

(021-705 6707) Exbn tk Trade Centre, Edin- 

NEC, Wl r u i l i agl iawt hurglt 

Overseas Exhibitions 


April 26- May 2 

International Machine Tod Show 
(01-439 0501) - SEMTOS' ' 

Seoul 

May 34 

ln hiipnitiniiai Vehicle Industry 
gn rpHiw- ff BxhiMtio n — S2TTEV 

Geneva 

May 6-12 

International Construction & 
Material Exhibition - CON- 
STRUCT (01- 286 2899) 

Shanghai 
May 17-19 

MONEY EUROPA 8& Europe - 
One Complete Market, the way 
ahead for financial services, exhi- 
bition and conference (0730 857U) 

Brussels 

May 18-26 

Inte rnational Spring Fair (Tecb- 


Trical) - BNV (021- 454 3385) 

Budapest 

June 8-12 

Tn l^ypiatifinal Wine Exhibition - 
VINOVA (01-877 4551) 

Vienna 

June 20-23 

Pacific Transport Freight Distri- 
bution Exhibition and Confer- 
ence (01-642 7688) 

Singapore 

June 21-24 _ 

Inter national Jewel lery ana Gem- 
stones Fair '- INTER-JEWEL 


atm 

Bong Kong 

June ZShJuly 1 

Intrnational Chemical Fair - 
INCHEBA ((tt-3787778) 

Bratislava 


Business and management conferences 


April 25-28 

pncfripnaK Research frrte riiational: 
Mortgage finance in the 1990's 
(01-637 4383) 

Portman Hotd, Lmdim W1 
April 26 

CBI Conferences: Strategy for 
design (01-379 7400) 

• Centre PafartjLomfap 

April 26-28 

The industrial Society: Industrial 
relations for senior managers 
(01-889 4300) 

3 Caiitxm House Terrace, Lon- 
don SW3 


April 26 

Dun A Bradstreet: Unde r st andi ng 
insolvency (01-631 3434) 

'Kingsley Hotel, TiinJon WC1 
April 29 

CBI Conferences/ The Economist: 
Europe Sans Frontieres (01-879 
7400) 

Centre Point, London WC1 
May 4-5 

The Royal Institute of Interna- 
tional Affairs (Chatham House): 
International capital flows and 
the future of financial markets 
(01-930 2233) 

10 St James's Square, London 
SW1 


Anyone inM tag to attend any qf the above events is advised to 
telephone the organisers to ensure that there have been no 
changes in the detaUx -published 



ROUNCONLU 

Puttar to too amauaumonl piMMiad In Tiro Tknoa me TTw noanetot Timm on ao April iflflfl 
ooaoarobai too Cato Cbvktondpa>atao 30 AtvfltS68DiaiatoManMiga lor thopaynartert lifts 
(Marolon belli FMkKDNUOroto«yata«ao(Ftoia|W>T*17ffi and Suasaroi 
ttawareta»to»onMftpirtnMa(Bmfc(Wa ni lni re| UroMrttMW»D.tra?l»F1*aJ3Ba 

iintibi kmgdom Raatoans 

Ha flraoa dhMand to C048733116 per OtknroV Bbare al Fto.10 (Crojpon No 29) and « 
aMrtdtotoaloao M wBctortiietln n * 

iSXNotoertaods'bu - 0X0730981 7 par Sham 

KKUMUd Kingdom Doc - 03JD4873211 par Share 

NM lta n nut - £038546007 per Snare 

HON R0HDEM1S OR THE UNIT1ID KINGDOM 
«Wwre29%NaCiarlanrti'ttx to app lic ataattwIoao ton Brteduetiona apply 
2»Nattavtoreklhx - C0.12183Q2B per Stun 

231 UK Taxon Net 

UMtendlWhanAppBcrtta) - £009137271 par Sh«a 

MMPaymert - £02741 1816 pro Stan 

DMctondartflmnlantheBabeirenviaiiepaWMonelgrth ol treabawannart* le« 

MJi oenanWon o(a> 00000915 par Buftffiure 

_ . . * *■«? 19X. NtWiattancto Tto « appbcabta me catoutoUon* m aa tor Unltort lOngdna 
H a Mto n to. but ratal from UnKad KbigdMn Ta» a taumdaWy ofatanad crouUad MM 
accroorare in tanclRerenueAflktoOTitoloSeacIwaimeetom ™ ** 


CNT 


Caisse Nationale des T&6comnwnicatfons 
15,000,000,000 Japanese YEN 
. Floating Rate Notes due1997 

In accordance with the ContStions of the Notes, 
notice is hereby given that for the interest period 
from April 22, 1988 toOctobr24, 1988 
the Notes wJB cany an interest rate of 4^e% pw annum. 

The interest payable on the relevant interest payment date 
October 24, 1 988 against coupon n° 6 
will be YEN 221 ,615 per Note. 

The Reference Agent 

© KREDIETBANK 

SA. LUXEMBOURCEOISE 


AU8TM REED GROUP PLC 


Clubs 


UBHIBJCJ nc 
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ROBECONLYt 

pabWtadlnTlMTtoMiand'RtoRnanrtlTlHManaJigrtiiBra 

01 ^ aadtatgatarttf Bwtbgtt gtWa 
Mtf «taiao n bflaiR abacqNVOrifaTay3hare,B!Fto.iot«F1a^9glai»ciSM»g»toroBi«rt«»aro«lln 


PROPERTY TO RENT 

Furnished lettings Company and . 
Embassy Lets Long and Short Term 
All appear in the FT every 
Monday and Saturday 

ta r flir rfutolb hem Ota Into, 

TtlXPHOHC 01-MI BUM FAX H-Mfttol 


Ortaro IXL Ltotftart 

Nuttua la haraby glren Vial hteufag a 
ooa tar tour bonus tooua <fl OMtaary 
Sharaa by EMtort IXL IMM on April 11. 
IM tba eemurefcin prtea tor aueh ol na 
conuartoon bonds to la ba aH itotodi la 
Auaotaton Dtotar 1S7 par Onmnt Shan 
■kb uflw tram April II. UBS. 


ftpreo^t 

• par ore i 


lb prepara M oo tar 9w pay naan 
yarely MarM rtyabta to Jun 
Ootronturo srock transfer boolui wW 
330 pj* aa May 3 ami mn ba n 

JyH0 J, 

It* h a lf y ai ty Iniareat on toa oo 
b* fist onJiaw 1 to hoMaro i 
May 1 

DJHJtaaat 

. Oopuiy Socrotary 

Souttslda. IDS Victoria State. 
London, SWtESOT 


UM1ED KWGBOM maODSlTS 

^^I ^^^^^U^ raiagaproQatoaryatorortHLlOICoupMHaaffiBtato 

“ £0 .184066 89 per Start 

lO&lMIMiang'km'ta - £006273136 POTStart 

reatFlymsnt _ CQG2(Mflft80 par Stas 

MOM RESDBns OF^ 1HE UMTED IONGOOM 
Wbareto%Nretariwitaltakaoi]lcrtto,B*fatoMtng(todueiBontapiy! 

SSFS5W - 

ftw^fWhena«3icabW - C0.l»t3il2 par Share 

_ WtfPto iWM - £046536337 par Store 

rvu.w”?, ^ Is aodteaWo tha cat e utolkaw ntobr Unitsd Kbagdoua 


Notore to bareby ghron mat aha Rogiatro of VreUOS 

Marotars wK tw CLOSED im uao rogtobwjcn — ■■ 

,o( irauNtore of ALL CLASSES of abaraa art ba EWtore^ nfflhM Oaa othon bapmo ola policy 
•oopnM fram 1 Juna iggg to ta Juno ttflfl S aS^S r S?? _” hJI ! 1 ^!' 1 """V’ £am> 

both datoa btobaah*. nuaatoton* ffietmr- 

gg jy gtata*,. ta^Htna Doorolaaw* IBS. 
By Order off Botid 01-734 OBST. 

OEPwry 


Hertfordshire 

The Financial Thncs proposes to publish tins survey on: 

24th May 1988 

Fra a foil editorial ajnaoptiaaad adwntomeDt detail* pfeae contact: 

SsddFUdmm 
on 01-243 8000 ext 4152 

or write to her at 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

tinopEf tuunns miwimph 
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WORLD STOCK MARKETS 



CANADA 



ConBam 

DomTutA 

MnITnl 

NMBk CAu 

Movorco 

Power Carp 

Proviso 

Royal Bar* 

B lUibrpA 

Vldoatroo 


526*2 2fl*i 
S09*i 091, 
510 091t 

519*2 15U 
106*2 

5W% 16*g 

5161« 16*2 
514*4 141* 
510 001, 

511*1 11*4 

*10 Ig 00*| 

SZ7% 27% 
541*4 401, 
5091, 09% 


2B*, 

55* -«« 

091, -1, 

IB*. *1, 
08% -*1 
16*8 "% 
«% "% 
14*4 
09*b 

11% +*, 

13*4 -*4 

10 

IS -i 

09% 


Total Setae 5581 .406 Korea 


OVER-THE-COUNTER Nasdaq national marfcet, dosing prices, April 22 
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Stack Sitaa M#i lot Ian On| 

PtaM 

Continued from Page 37 


Satac High Le» lot Cfc* 
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CANADA i Mr. 

Toronto j a 


2977.90/2) 





OcuUrg 

Oeoaaar 

Octal 

OgllOp -B8 
OWoCaal.68 
Ok) Km 56 
OktStn 156 
Omni Bit .40 

Omnfcm.se 

OnaBc 40 

OpMcC 

OpdcR 

Oradea 

Ortrt 
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Closing prices, April 22 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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tin » 9M. so. t!? H pnU 2 -«v «7 1189 28* 28* 26* 'rSL -m 1 ml os. oft -* ui. a u»Mi9r 45 105 6* 5* 5* 


139 31* 30* 31* +* 

08 9* 9 9 -V 

23 10, 187, «7| . 


«-?9 3»-1fS «* i«» +> US? S. 


in* 177l 41* 20* BrlflSi 1.00 44 14 83 M »* ^ “S 

W 5 ^ es lt«S* H" ®’ IS -7 


228* 109 BntM 0 2 


14* 41, CuUnat 547 

94* 40* CumEn420 4.1 98 447 

12 * 10* Cudnc 1.10 m 9.4 12 

09 43* CtalW 1.80 42 9 11 

10, 0a Cyc«re 17 41 


547 7* 0, 7* +* 23 1* 

4.1 90 447 5B, 84 54 e* W 

9.4 12 11* 11* 11* 4-* SS. 8 

42 9 11 49* 49* 48* aeS ig 

17 41 10* 10 W* +% i2 7 

128 28* 24* 20 +1 ^ 

D D D ffivi 311 


RWM 0157 54 


-v B 


13 7 0 * 9* B* -* 0* 3 
88 21* 21* 21* -% 25* 17* 


3.7 18 237 RE* 10, 16* -* 10, 13* BrtPI ,PPl9«# 


474 17* 17* 17* 


U V U 88* 31* OAF 

at» 65 5 46 M* «* 19* -* SO* 3* OAT 

2.W&7TO 184240, 4«* 24* -* T^J. ", OCA 


Q G G . II 57 * rn, MRav150 35 17 217 45*^ 47*' 48*' +1* 83* if. I 54 M ,412 5514 5207 80* 5S* W +* 

S S*' Su ® a t **■!? 1236 41% 41* 4ft 27* 10 * U&VTPU.72 7.4 W «8 m Z2>l S* 4-* 

uATX - IA) 3.7 13 137 40* 48 48* +* m mu oIAS.76 8.6 27 56* §B>, 58* +* p. 2 * MM 1 W 2* 2* 2* 

£4 i00 0 S 57 +* »" ig £*Sl 250 45 15 4863 48* 45* 4B, +* 

S2P 01 -* 4 1J 12 18 1 »* 128* 128*+* w n! UrtUnhLIfl 35 IS 66 9Cfc 30* 30* -* 31 * 12 J. UgMei 58 15 31 187 28* 28*. 20 , +* 


MBxFd 52r « B ft 5* 5* -* 

Mden-44 8.416 ia a* ai 4 ^ -* 

UJcttby-Oe 1.13 8 ^ SJ« £4 "* 

uktSUt 4 5861 9* 9* 0a ■— * 

MWE 152 85 12 57 l£j «* 18* .+* 

MJ«pce52 5 23 OB 38* SB 38* +* 

mtMM 35 14 48 Ws «* W, 


to* 13* AlrtanUO 12 . 
* SH AtMon 
10* 7* AtoP d057 9.4 
101 81* AtoP 0 9 85 

105 88 * AtoP 08.44 1ft 


02 77 AtoP 0058 9.7 zlOO* 85 85' 

24 121, AtokAtT .18 5 17 2847 19* 18* 19* 1-7, 

38 14* AJbOrtO 50 15 19 119 ZB* 2S* 29* +h 

SPt 12* AlbCuUDO 14 M 40 22* 22 22 

34 2 D* Alton >56 15 16 804 30* 29* 30, +1 


17 57 127, 12* 12 * t* 55* 35 

12. 10 55 18* 18* 18* +* I 1ft 4* 

50 28 * * * +1-321* * 

9.4 3 9* 9* 0, +* (3212 16* 

95 Z300 91* 91* 0* — * 1 28* 18* 

1ft Z10 94* 94* 94* -1*! 30 26* 


Brtnrt 1.770 35 13 217 47 «* 4S* -* g 

Brack B 19 15 6 * 8 * 6 * — * S? ~ 


Brock 054 9.1 


5<* 27* CtonaCfl52 


BNP « 51m 35 15 xl07 23* 23* +* &* 

BUyUa.72 74 ID 108 23* 23* »* -* 4f S 

BkUG 02.47 KB 00 Z7I, 27* 27* S. m. 


24«j 15 * BwoSti 40 
44i , 26* BrwnG0.S6 


r 17 2 B 47 igam TKm iaii f ^‘4 **>tL diwi»«h^w _ r*o 

15 19 119 29* 28* 20, +* 35* 17* BnrnFr.48 25 20 2907 24* a* 24* 

14 14 40 22* 22 22 30* 10* Bmwka 58 1.8 12 2247 22* 221, 22* 


15 6 22* 22* 22* -1, V& ^ 

45 14 77 96* 38* 38/, +* ^ J} 
25 20 2907 24* 23* £* +% 

-DM TMT VT7. vn. ML — - Li 


Orin .68 85 14 97 10 0, 

OnwOlAO 5 W 1801 28* 24* 

CtorwCfl52 4.1 11 298 87* 37 

Oanhr ■ T7 itts is m* 

Onto) .18 15 37 tv, ft 

OMaOn 345 2ft 23* 

0080 375 5* 51, 


2.0 22 327 30* 207, 30* 


377, ia AJcan t .72 23 9 3082 38* 20 * 2 B* +* 204 17* gtotoClfcg 95 8 78 2 * 3S 


fi? 


24* 2* 
zo* St, 
88 * 17 


75* AJeoS I 9 US M P 22* 23* ■»•* ZB, 17 

28* IS* AtokAto 1 43 15 488 221, 21* 22>, +* 20>, 12 

50 34* Atexdr 738 22 52 51* SI* -* 31* 12 

82* 61* AltoflCp 8 80 73* 72* 73* +* 84* 40 

2 * vtAIgtnr 73 3* 3* 3* 9 8 

5* npU 0 pr 57 5*ft5*-*2£lft 

17 vJAlgl 0C 5 TB* 19 * 19* +* 1ft 6 * 

IS* AJflLiKlnJXto 1.1 12 57 2B* 28* 26* -* 

31* ABgPW 3 85 9 398 38* 38 38* +* i„ 

55 A8O0M n 875 80* 78* 80* 1-* |91* « 


13 T7* 17 17* +* ! 

*n uu ut. Uk 4.1. I ff* 


0 Dan hr ■ 

6* O«li0 .18 
18 DauGn 
3* 0080 

IS* DBt0 p(454 
ft* Dtottog 54 
7* DoWtr.18 
21* DaytHtft52 
22* DoanRd54 
02 0 WQI n 

4* nc 

20, Daara 50 
16 MVsl 150 


25* +* T* », 

a a a a 
at st a 


Oca 

QSC0154 

Geo 

OF ft 


308 4* 
15 12 18 l£ 
18 200 6 * 
74 Z* 


87 48* MM 0AS.7Sfi.fi 

87* 46* MM pBK26 AT 


KB 57 . .57 57 +* 55 


250 4515 466348* 46 1 


^• +T * 38* 22* lnMuK1.18 M« « «* Xflg SO* -* hi* W, £*£>-» «« ^ 


57 24* 24* 


M n 71 7* 7* 7* +* 22* ty, r ■fliui 48 35 10 124 n 147« IS ”1 7 intaMC M 

1514 84 12* 12* 12* +* n£ & ftSS ‘ ™ S. a 42* 3ft towfJG 3.18 

A815 307838* 3P, 381, +* fi*" 1* ftSou » S iL" 


34 IS* AlgLudnJOa 
41* 31* ABoPo 3 


5 * 5* S* -* 20 * S* Bwndy 
TB* 19* 19* +* 16* 8 * Buslnld 


5K 12* BKtnv 158 13. 11 70 14* 14* 14* +1, 2J J 5^. , 

31* 12 BurkiCI 9 3S 18* 18* ig, -* 1 ^ g^3l 150 

841, 40 BHNIh 220 35 13 1330 68* ST* 68* 4-7, p-KnPsl/d 

0 8 BrINo pia 45 11 8 * 0 , ft ^ SS 32 oStoArtJM 

20 * 9* Btvndy 15 168 14* »ft 1 ft — * «_ Detooa 


a 16 EMVsl 150 10. 10 11 17* 17 

21* 10, DeknPsl-46 8510 ISO 17* 17 


IS 160 144 , *** ? 3* Deltona 

21 340 9* 0, 9* +* g* If ScSto 50 


IDS', 55 A8O0M 13 879 80 

17* 5* AltonG 157 113 

23 0, Alton pn.75 12. 7 143 

ID* 10 AktCapi 334 101 

39* 12* AHdPd » 19 

48* 2B AJOSgnlSQ 55 10 2470 32 

3 * 1 vjABtoC 133 1* 

31* 3* AltoC 0 28 4 

10* 81, AWMun.30» 30 902 10 


c c c 

C81 to 50 25 73 208 27* 27* 27* +* 


135* 2T* Dara*M58 
1 42 21 0M8otOl-40 


2.1 17 2S7 28 25* 28 +* B#, a 

861 9* 9* 8* 777j 16 

13 10 * K* 1 «, -* 4 1 * 

1.1 19 2315 45* 44* 40, +7, , 7 ^ ^ 

NJ 10 11 17* T7* 17* +* 137 , sj" 

8510 150 17* 17 17* 331 ! w, 

2-4 10 1205 50* 40* 80 +* 35* 27* 

14 S* S* 5* 11* 

A1 15 606 207, ac, 25* +* 31* 15 

4.813 310 28 27* 27* + * 14 * S* 

4.7 12 40 30 29* 30 +* 22* 8* 


1 35WM29® 31* S* «?' 8 W * 

■ 5025 12 2330 23* 22* 23* +1 ?** * K22.-2 


900 W* W* 10 * +*i | *• “* “I n 59 m 3J 


27 JtoPMps150 25 10 8130 43* ..42 43* +1* 06 38* MonCB 

ft Mftoct . 78 7* -7* ■ 7* +* 87 81 MonCa0 S 

ft IT ftp S87 0, -3* 3* 24* 1ft Monreh 50 

zL bdpbG 58 25 14 229 Sft SI* 31* -* toe* 57 llonsaCUO 

17* IntOcr 12 28 1ft 10* 18* -* 37 * • 20* MonPufiJS 

ift MMPM58 9518 30 21* 21* 21* 13 7* UoMBd 

7 mtSac -40 A 1 SB 47 7* - 7* 77, 21 * 17* MonStZOB* 

3ft towOG 3.18 858 532 Aft 3ft SB -* ft S* MONT .72 

17* law0M58 A4 M W 17* 17* 17* Sb 16* 

19* Jpnlco 154 7-4 9 158 22*.. 2ft 22* +* 4ft 10, ' 

8 JpooCp 58 35 32 M 10 9* 10 +* S3* 27 

37* In** 248 35 2012 8 ft 61* 817# -* 337 , 72 

B* Maly n J 8 » 37 5 7*7*7* -* 0 , 3 * 


11. 45 IS* 12* 13* -*. . 

35 48 OSS 17* 1ft 17* +* 24* 12 JP M 

64 4207 33* 32* 30, +* 33 11* JWP M 

13. 142 147, 14* 14f, +* 14* 8 * JnCXpOCZOa 

21 18 820 17* 16* 17* +* 39* 1 ft JWvar .40 


11* GAtnv 1J 


13 JP 
11* JWP 


875 80* 78* 80* 4-* 48* S’ +3 1ft 1ft »** 158 13. 4 «11 13* 13*13*+* 

157 11* 11* 11* +* 55 3ft 0 150 7.1 W « 4ft « +* 95 to ONE 0952 11. rf» 89* 8 ft 8 ft 

7 14* 14* 14* gftMOTCg 320 17 1082 «0* 103*+* 7 ft 65 DaiE 0758 W. «40 TBt, 74 * 75 * -* 

334 1ft 1ft 1»| ft “X 53 33 - ’ 3 


i*2 ift -2 41* CIGNA 256 85 5 2005 45* 44* 46 +* 

■nil wi +S 57* 43* CIG 0 4.10 9.1 62 45* 40, 45* 

BBT F? C a « - s ss.ff&ftnfas Sit 

SujLftO A09 « 30* S’* a. ^5 ® oS ft m **«£ ^ K +ft gj Jft gfjo 

Ato£- B, Si iS« S«2S S! 9 +5 jft gj« «• « g. +S S -S 

AmxGlUMM 5 22 54 22 * 21 * Zt -* «% J?* gj* n„ W S 2ft M* OtoSO.250 


34* 23 ALLTL MIS 
64* 33* Alcoa i; 
32 14 AnuG ilOS 

29* 12* Amix 2 

47* 34 Amu 0 : 
41* 21* AmHaa 50 


77* 62 Da£ p!756 11. 
2H« 24* DE prf 2J5 11. 
2ft 25 DE pr«a5* 12. 
29 23* OE praS.1311. 

29 24* DE .prS 275 11. 

251, 191, ME pi£2S 95 
32* 17 DMMOT 50 A1 


IB 820 17* 1ft T7* +* 39* 1ft 

2ti Ss. S? S*. ti SS ft SsSr # 4M m* ill, «* +* 0 ^ »* 

£** S3 4 «l +* Wj < 2 * GnOyn 1 15 5 446 54* S3* 64* +1* 15 ’ ft 

5£? 5& . Oft 3ft Gena 1-40 3512 16388(0* 38* 40* +* 42 * 23 

Jft TO* -* S 2 GnEnoytt 1A250 55 3* ft ft -* 13* 5 

S< "ft ft ft 144 1* 1* 1* +* 00 72* 

2 2ft 2ft 2ft . „ W, ft OoHott 58 28 4 413 10* Ilf 10 +* 8 ft 70 

2 27* 27* 27* +* 477, 21* Qntoto 55 5 15 2916 3tn, 29* 2S* +1 

5J 22* £> HI* . “ft 40* to>MIW50 3-4 14 2215 4ft 48 4ft +1 

£ S' £?• S* M1 » 80 «M SM 85 7 7002 74* 721, 73* +1 

JO 2* 2ft “* 61* 41* GMot 03J8 85 8 44* 44 44* + 1 , 


J J J ft 

JP M . 13 109 17* 17 171, “* ?ft 

JWP S : 11 102 197, 19* 19* 8ft M* 

JaalipoBOl 1516 31 18* 13 13 

JWvar .40 1511 581 24* 24* 24* 2ft M 

JRvr 0358 75 8 44 * 44* 44* +* f** 31 

JRvr 0350 75 40 46- • 46- 45 -* ’ft J* 


ft Junto 5 IS 100 1ft 10, 10* — * 1 74 » 

23 JaflPI 159 85 9 988 32 -30* 317, + . 1 * 37* «* 


7 2B7 4ft 3ft 40* +1 

■85 .0 51 51 SI - 

35174 11 2D* 30* 20* +* 

3412 3835 8 »« 81 0* 

75 14 89 34* 30« 34* +* 

110 18* 13 U* 

11. 34 20 1ft 19* — * 

9512 89 7* 7* 71, -* 

35 24 889 25* 2ft SB* +* 

1522 18 38* 39* 3ft 

4.7 46 3793 321, St* 32 +* 

09 232 72* 071*72* -* 

18 7* 7* 7* 

31 12 28 ft 9* 9* 

» 83 20* 20 20* +* 

15 7 338 88 * 88 * 67* -* 

4.1 54 36 38* 38 +* 

10. TO 24S 1ft 18 18% +* 

25 13 1181 41* 41 41* +7, 


80 72* JarC 0 8.12 TO. 

86 * 70 JarC 0 756 KL 


Anuur -20 15 25 4870 21 

Amu 0 3 75 28 42 


41* 41* -* [ 68 * 28 


CNW 0312 95 563 23* «.»!+% S 1 SSSSon 


144 35 11 3183S«8* 4ft 48 +1* 


30* 12% ABrck s.054 
80 3ft AmBmK20 45 
33* 27* ABrd 02.75 95 

118% 76 ABrd pQ.07 31 
26 15 ABkM .92 45 

3t* 15* ABuaPrJJS 37 
23* 177, ACMPB320 13 


2511 816 297, 29* 297, +7, 


22* CP Ml 158 65 11 86 25* 25 25* +* 
1ft CRUM 254e 15. 9 121 1ft 19% 19% 


TO7 3CV. 3(0. 2DJ. —3d 21* 1ft OOIM -fJDDO T5. H 1^1 1W, l«lD 

9 S 44* +2 10, 14 CRI HA356B22. 102 167, 16* 16* -* 

H IXtfW, ''"2 r-D> Mniw on -on him. -hsu him. 4-U 


95 11 29 20 , 29 v* un* ■« 

31 1 87* 67* 87* +2 ]7* ft CTOS a 

40 16 248 23* 23* 23* “* ^ SS 

37 13 11 23* 23* 23* -* 3ft " CTS 

10. 33 21 20% 21 +* 1ft T% g 3 , , l ae 


10* 7* DSMM140 
1ft 6 * OtoiwCHO 
59 31* DtaboM50 

49 19% OlgtlCm 

199* 90, Digital 


??,D 12* S® S’ S’ 61% 41* GMot pars 84 9 44* 44 44* 4-% 40 ' 

f-1* 2ft 20 a 51 30 ON E 48 15 18 788 42* 40* 42* +1* a,* 

if £ 4ft 20* GM H a 16 123 30, 20, 3ft i2 

I 7 ' „ ®L 1*% J* Jft , ft ft CMC .18 41388 92 0 , 3* ft +* mJ 

JTS Jf 1ft 1ft Jft 'Is 3ft 21* GPU 15D A7 B 398 32* 32 32* • so* 

Vi « 2, 2* S' S 8 ft 46* GanRaaltoO 2510 2336 48* 47% 48* -* 34* 

JL a + S ift <****■ * a ift i7i, 177 , -y 

12 215 am, 6ft 0ft -* 61 * 33 * Gnat^HM as 19 1942 stt, so* si* + 1 * 

J° 5? 2?* Si S? ~ h ft ft Gw *° _ “ 

_ S T73_ 1ft 1ft 1ft . 1ft 8 * Grriad 


a 26* 5 19 15% cm II 0109 85 180 16* d15* 10 * +* 5 ^y 

mu Sri 87* +2 1ft ft CTOS a 54. ISOS 86.16*. 10, 10* . IS ZZ 


5 IS 2916 30i, 2ft 29% +* 24 * t9% JarC 0 2.16 AT 78 22* 22* 22* >fi * 

54 14 2213 4ft 48 4ft +% TO* 11 * Jwlcr . 46 182 18*' 18* 18* +% 1ft « 

85 7 7803 74* 72% 73* +1* ioft 80 jDbnJnLSB 25 W 558B 77* 75* 77* +1* ft * 

« +C* 44 44* +% 40 20* JobaClt.10 35 13 328 3ft . 31% 32* +* 1ft 7* 

15 18 788 42* 40* 42* +1* 2,* «* JctoM 7 7 19 . 1ft 19 


8 198 8* -7* 8* +* 1ft ft ““WJB 

TO) 81 >1 81 1 

• 230 79 79 79 -* 3ft J2* M. U f2?’ fl0 

78 22* 22* 22* aft ’ft Mtiacld 

46 182 187, 18* 18* +% W* « kjatOnil.40 

W 558B 77% 70* 77* +1* ft 0701- 


11. 09 -UP, 10% 10a +* 

1.4 W 39144ft 45* 48* +* 

137 17* 17 17* +* 


138 3% 3% 


2510 2336 48* 47% 40, 

4 3 17* 17* 177, -*1 

3519 19(2 ST* 80* SI* +1* 


12* Jabntod 7 7 19 1ft 19 

6 * JhnCRt.70. «. 97 177 ft. ft ft -% TOT. ft 

* JtoCR M 5 * * * 40* S. 

17% Jorgao 1 3.7 32 9 2& 1 , 28* 20, +% 13* ft 

15* Joaton 58 55 B 972 TO* -tt%- 19 +* 461 , « 


3l1 1052 32* 314 

54 18 250 33* 3^ 

17 206 84 84 

95 83 1ft 16 

7 3 27, 

18 330 » 9% 

N N N 

459 46 9* 9* 


SS St 3 

84 34 +* 

16 15 -% 

£• t +1 » 

9% 10 


154 4.4 11 2280 287, 28% 
5024 14 SI 28% 25* 


Uimwr a 173 HP, W* TB* MSB, 8 % 

41% Otonay 40 .7 17 2812 56* 65 &5 +* 1,2 m. 
21 DEI 1-48 A7 IS 486 28% 2ft 2ft ® a 


6MRad . 2325 

Gan *154 27 21 796 


11 a 4% 4* 4% +% 1ft ft KW 50 24 9 73 12* 12* 1ft +% 87% m 

9* ft +% W^ 1 J«» ** * 187, 1ft. 18% -% ! 12* 8 


2325 ft 

2721 796 3ft 
156 487 83 


9* ft +% 

37* 39* +1A 
62% 627, +%. 


34* 20 ACapC«61e 26- 27 21* 21% 21% ~* S* Si 32 

20 7* ACMR 1 7311 IS 13* 13* 13* -* ^% 1ft , 

ST 29 ACyanatJO ZS IS T3424 ft 48% 48% +* ft • C0RP 1 

29% 23* AEH*»2-28a 85 10 1626 26% 28* 2ft +* W 7 * ft CbIFwOZD 


397, 20 % ArrCkS .78 32 20 1303024! 

18* 0, AFamly24 15 12 962 15* 

42* 27t, AGaCpl.40 458 2182 3ft 

18% 5% AGnl «rt 493 8 % 

B 8 AmGmk 294 u 0, 

18* 12 AHKPr 150a 85 13 238 18 


35 20 1303024* 28% 24* +* 
13 12 962 15* 10* 15* 


8 2182 30* 29% 3ft +1 

483 8 * 0, 02 +* 5 

294 U 8 * 8 8 23 

13 238 18 17% 18 +* JJ 


71, 4* CaRE 58 

41* IS* CUltoi JZO 
46* 22 Calmats48 
0, l* Cotton 
2 ft 10 camrni 54 
66 35% Carnl 0350 


21 * Knot • 152 4311 90883ft 93* 3ft +* « ft 
11 * m Eng 15514 8 IS* 1ft W 7 * ’ft ft 

1% Katono.15) 488 14* 14* 14* +* .7ft 3»« 

• KanbEto-40 90 l 12 116 8 * 8 8 * +* 40% 16* 

1 * Kanab 438 2 * 2 * 2 * -* «* W 

21 KCtyPl254 814 9 188 2 B% 28* 2ft 4ft 21 % 

84* KCBou 158 85 19 181 Sft 36* 38* +1% 1ft 8 

18 KaaGEIAS 75 10 231 19 18* 18 ZB* IS 

20 KnPLvU 2 7-4 10 140 29* 2 ft 23* -* 0a 1* 

10* Katytn Zi 32 IS ' «* IS +% 24 IS* 

7% KauCBH20 21 7 21 Bto ' ft B* 10* 8 % 


34 23 AHartt B 56 35 11 4 25% 20, 25%+% ft 1* gttg g 

11 * «% AHotet 13 83 0a ft ft +* “ r ^S* gygq*! 

24* 17* AHolat0156 95 SB 2T 5* 21 +* fft 1ft CdnPco 50 


90. 32 AHomOSO 

00 , 74 Amrtcr6.40 

033. 40 AMGr 50 .6 3 30Q 51 30% SO* -* »% »'4 

20», 1ft AM! n 45 14 312S 16* 1ft 18% -% JTi* ® 

SI 21 * APraad 50 15 8 2388 27* 26* 28% -* “ 

80 46 APrad 0350 65 58 08 58 SB ~* ”Ji ft 

17* 12* AREat n 2 13. 8 48 15* 141, t4% -* «n, W* 

6 0, AmRKy.41a 853 374% 4* 4% +* » 


47 13 1277 77% 77 17* +% 5S, » 

35 10 1428 87* 80* 88 * +1* J® ®7 CapCta^ 


,u 3S% 24* Ca01ld 54 
-* l7ij 8 CarnarC 


40* WO*' 152 3510 7B4 3^, 3&b S, +* 

T3* 3* «l- 80 ft 5* 0, -* 

402 25 NCH 32a 1.7 14 22 42* 421, 42* +* 

29* 15* NCN 8 52 45 9 814 20% 20 20* +* 

87* 49* NCR - 154 2.1 TO 929 80* SB* Sft +1* 

12* 6 MPSCOMa 4220 1101 10% W* 1ft 

11 4* NL tad 5027 279 7* 7* 7* +* 

16* S* NL to|3 80 1ft TO* 1ft 

7ft 3ft NWA 50 22 11 1003 4ft 40 4ft +* 

40% 18* NACCOS2 15 9 29 33% 32* 33% +1* 


24 Nako 150 32 TO .7898 37* 367, 371, +% 

21* NOtwaSB 5 11 387 29* 29* 29* +* 

8 WCmr 58 45 44 ft ft B* 

IS NaTOdU 112 1144 28 2ft 277, +* 

1* MEnt ' 5 1* 1* 1* 


IS* Na0Gat2D '8513 211 IB 


34* N0 0 
18* NMedE 54 
1* NMJneS . 
S% NtSemt 
44 MSen0 4 
2* NtSentwt 


314 ft 4* 
1(718 1ft 18 
42 48* 48 


2ft 277, +* 
1* 

TO* TO +* 
4* ft +* 
18 1 ft +* 

48 48 -* 


2518 1488 22* 217, 21* 

2 3 3 3 

75 7 SO* 6 ft Sft 

286 3* 3* 3* 


22 CaritoM.12 3.7 13 13 30% 80* 30* -* 

6 * CartocP 19 88 9* 0, 0a -% 

17* CareR 54 25 22 154 21% 21 * 21% +* 

30, CarPw 278 0.4 9 1732 39 32* 33 +% 


102* 83 OTOto 03.70 B-4 22B0 94* 93 93 -1* ST 

99* 791, Duka pnao 9-4 ,30 87* Sft 87* +* ^ 

97 77 Duke pPJO 9L2 200 84* 84* 34* - 1 * g T 

-iu oo rbD. HUIU ..m uil uC ui! * !*• * 4 


89 Duk pfM854 3 l 4 zlOO 94* 94* 94* 


08 54* AIBr 0B60O XL 42 SB 00* 03 +* PL ^4 g»C 0 50 U 33 « 

30, 23 ATAT 150 44 14 1348827* 2ft 27* +* [»% 3% gaflyat 52.S 


22* 10a AmWtraSS 4.1 8 110 TO* IB* 16* +* '* 

17 13* AWat pr15S 88 Z290 14* 14* 14* 4-* 10 

3 S* 1* «* a % 1ft CarrtEnl.eO 11.0 1S81 ,4% 14* 14* + * T4 

s «r a a iff- a s* 

24% AmaranSB 3.19 >44 30* 3 ft M* » TO* »«*JiriJ0 M 114 TO* W, »* 12 * 

29% 71, AmaaOrM) 5 18 348 16* 16* 16* +* 26 22 CHud 0157a 85 10 22* 2* 22* +* IS* 

TO* if SSSTaO M17 iS ^ IS* 15% ' 54 48 MU05O 57 ZJO 51* 5ft 51* +* 40?, 

II* 8 % AmavSB.08 W. 17 W, 10% W* »% W* H l 1 25° 2E* 53* S' ^ ^ 

40% 24 Amta nn 68 36* 35* 35* 35% 28* CnLaECiO 65 9 SB 83* 32* 33* +* 29* 

3ft «* AnSc0158 55 B 3ft 5* 5* 4-* »% «* CjMI^Ae AS 10 WSOIft 3ft fft +1 g 

90* ST Amoco 350 45 15 2215 78* 70, 7ft +1* » ft gVPS 150 » ft ft ft 7061 

71* 34* AMP 1 2.1 21 1214 4ft 47* 477, 4-7, ft ft '^CentrCfl At 1614 ft ft ft 1073 

2.1 38 380 14* 14% 1 ft * 2ft 1 ft CaMl SB 3-4 1 3 T94 28 2ft ». 21 * 

V J 23 88 10, «* 19% £> -W* Cjnvfl(Z20 VLB R « m TO +* 33* 

TO 47 10 9% 0, *. 44*. 23*. ChmptnUO 258 1397 35* 30, 34* 4-1* ,gi 4 

85 9 107 25 25 25 ' 1ft ft ChamSpOa 5 25 3317 12 * 12 10, +* Z 1 

18 988 9% 9 * 9* +* 6 * 1% ChartC. 02 a 5 7 231 ft ft ft 33 * 

isroJ » S* a* 3, -* 404 1ft own M awss* a a* +% 

28 1825 13% a a* +% 86 . 45 CAM* 0*25 11. 12 48* «% 48* 227, 


10 * 16* +* 7 ft 4 ’% Catarp .75 

14* 14* 4-* 10, 5% CadrFrl.06 

14* M* ** SO* 32% Cental Si. 72 

13* TO* 20, 1ft CentEnl.60 


3ft 2 «% AmeronOB 
29% ft AmeaOcM) 


aw, ft 
TO* 12 
II* 9% 
40% 24 


78 7W, 4-* 01% 

S S + ]» 

1ft 18% 4-* Z6 


14% CB3C 05035 30924 23% 24 +% f?5 “ 

3% Caflyat 24 548 9% 9% 0, J 

41* Catarp .75 15 12 2403 80, 82* 80, 4-1* J 

5% CadrFrl.08 12. TO 134 9* 9* 0 , +* 25* > 

32% Cental ,1.72 35 TO 808 48% 47% 48 4-1* 

1ft CarrtEnl.60 11. 6 1581 1ft 14* 14* 4-* 14 8 

15* Cantu 55 1.2 14 198 21 % 21 21 % +% 29 * 


7J 6 520 31* 30% 31 +*1,5*27 
as 114 TO* W, TO* 1 12 ft 


71* 34* AMP 
TO 11 * Ampco 50 
22 * 6 % Amro * JH 
10, 6 * Amrap 


34* 20* AmSUl 154 85 9 107 25 


iu* 3% Anacmp in m iw 

34* 10, Anadrfc 50 15131 588 23* 

20, ft Analog 28 1825 U% 

30* 11% AncbGISB 5 12 258 17 

34* 16* AngaMc ,72 27 TO 84 27* 

14* 9* AngKfln152 14. 44 68 1 ft 

401, 2 S% Anltana.BO 1515 3002 31* 

17* 8 % Mm, 18 170 12 

147, 7 * AntaonyMb 35 8 80 13* 

12 * ft Apacha. 2 B as 148 ft 

ft 2 % Ape P tin .70 24. 438 3 

89* 88 ApPw pt7.4Q gj 2980 78* 

Z7% 20, ApPw PC2JJ6 95 2 27 

36 171, Apptak 7 0 31 

207, 8 * ApplMa 18 233 18* 

27% 17* AidiOnlOb A 11 4740 22* 

38* 17 ArcoQlBOa 15 W1 32* 

39 TO* ArtoMC 50 256 TOM 31* 

2D* I* AlkBM 58 ZS 17 673 14* 

202 15* Arkta 1.08 55 TO S09 TO* 

59 M* Adda 0 3 75 9 43 

15 7* Armada 1 12* 

1 ft ft Armen 9 1833 11* 

25* 18* Arne pGKJ 92 11 23* 

48 37% Am* 0450 11. 32 42 

47* 22* AmtWI 50 25 12 2488 30, 

53* 43* ArntW PQ.7S 7.7 z30 48* 

31* 13 Annaafc .48 1.7 13 386 29 

12* 47, AronE 383 0, 

21* 12 ArauEpftS, TO. 194 IS* 

33 11 Arva 28 19* 

39% 1 ft Anrin S 8 9122 SM 20 , 

34* IS Aaarca 20a .8 4 TOM 23>, 

71% 46* AaMOUISO 25 12 1804 80, 

12 3* Alto Pc 237 B* 

23* 0, AlWonto 80 TO 83 13 

38% 2ft ASEnr^Saa 85 8 48 30, 

99* 08% Atmcn 4 4813 1702 871* 

235% 109* ABRe pr980 1.4 3 20 ft 


TO* 9% GfcGvtiLOOa 5 
11* 6 GGtaO UOa It. 
4* 1* vjGJbM 

ICO, 2* vtGOI 0 

1ft 0 8 GtObYMSB 11. 

Wk ft GldNug 

1* M4 OWN ut 

*S% 20* GMWF 54 5 

7% ft Oldman 

05 27% Gdrlctl 1.72 35 

12* 7* Gdrdi 057 85 

62% 36 Gdldl 0850 85 
76* 35 Goodyrl -60 25 

10% Vi GofdnJ 52 35 

1ft 7 * Gotaftk 

261- 8 Gould 


6800 18 17* 17* -* 

42 86 14 13% 10a -* 

454 239 20% 20* 20* 

5 778 10* 10 fft +* 

122 8% 9* 9* 

154 T% 1 * 1% +* 

» 3% 3* 3* . 


+* IE. 


46* 29* KarrMtU.10 


88* 28 
1 8% 3* 


18* MSvta .78 35 14 314 23* 21% 


150 6.7 9 136 20, 3D* 20, +* I ft 1% Jtov wtA 


15-18 Nn wtB 


a a 


Keytnt J8 
KlmbCsISO 


65 39 30. 29% 30 -* 

13 4733 3 0 a 0, -* 

42 3* ft 3* -* 

333 1 * ft 1 * 


29 23 332 TO* 1 ft 1ft — * 1 4* 1* Nav vrtC 10 0, 2%‘ 0, 

29 TO 746 £5% 52* 5ft +2<a » «* Nav pTG 8 19 W 48* 40, 4ft +* 


ft ft ft 33% 13 KngWId 10 110 18% 18* 10, +* «* 11% NelmM 50 

8 % ft ft “* 11* ft KBAUBd-72, 17. *432 10* 10, 10% 5, _ ** 

1911 12* 1 ft TO +* 81% 331, KnoMRI.12 .97 TO 5B1 42 40* 41% + 1 * 2ft -Jft NtaftTOttol 

328 3-64 1-32 1-32 2ft 11% Knogo 50 15 12 108 TO* . TO* W% +* ’ft ft Na>Mnn.1Ba 

20 . 20 , 28* * * 29% 2 D* Kogar 980 TO 38 100 2B 25% 2S% — * * ft . ktorA3hn 


15 238 

a98 72 

7.1 10 113 


20, 11* Knogo 50 15 12 103 18% . 


14% 10, 14 

2% S 

2 D* 20 * 2 m 


5 5 102 20a 204 23* - * 2ft 2D* Kogar 250 TO 38 100 28 


TO* 9% NwAmiLlte 15 821 10* 10 


5 29 89 10, TO* 19% 
TO 47 10 9% 0a 


15131 589 23* 23* 23* -* j® 1 , TO* CMM 2.1B 85 

28 1825 U% TO »* +* 56 « re 

5 12 259 17 10, 17 +% 33% 42 Cllaa pM. 68 o 10. 

27 15 M 27* 27 27 33% 377, Qaa pHJh ia 


14.44 68 IV, «% 10, 10, 0| 

1515 3902 31* 3ft 31% +* Zft 11 


Ctiau* 

Chatsaa.72 


33T7 1Z* 12- 1Z*4 +% Z1 11 * BDO 

^ +3 | wl ft 4 ik£ 

12 48* «* 48* 227, 1ft EJdoc 

378 45* 45* 43 * S% Z* Bac/ 

405 40* 40, 40% +% 17* 8* Bgm 


15 43 4% 4 «% +* 

35 M 329 20* 20 20 ~% 


TO 170 12 11* 12 +% 44* 25% Chamei.72 49 15 122 351, 36 36 -% 

8 80 13* 13* 13* +* 47* 20 CtanNTO72 TO 1328 2ft 23* 23* +* 


TO as 'P^a-i®’^ 3 «• W( 2ft +% ii* nr SST^sr 85 

18% Ouq 0 251 99 Z700 23% 2ft 231, rj^ 3 , qm, n«SJ50 85 

14% DynAm 50 5 24 78 21% 21* 21* m2 « Goodyr^n 25 

9 Dyncrp 51 1729 110 18% 18* 1 ft +% S v. GoSjS AS 

E E E 1ft 7* Gotaftk 

8* ECC 50 25 10 14 8% ft ft -* O], 8 Gould 

10 EMC * 10 696 1ft 11% 12 -1* 37% W% Grace Ml AO 52 

21 EGG 50 15 18 279 30* 3ft 30, +% 34* 22 Grace 50 15 

7* EQK O 1.16 9 5 34 130 117, 11* 117, +*. 7l% 46 GralngrSO 15 

IS* 6* ERC 8 24 8 0, 0, TO* 10* GMFM 50 55 

40* 23 E Syst 50 15 14 230 27% 20, 21 -% 40 a 20 GMPc 50 15 

4ft TO* Ea0uP1.12 17 8 128 30 29* 30 +% | 0 * 21 * ®Urn Se TO 

29* TO Eaa63P150 62 12 174 25% 54* 247, -% 60* 27 GMMta52 22 

M% 23% EuUflOAO 95 7 1120 84% 2ft 24% +% =fl H. H 

70* 39% EKodkalSO 4-4 12 7863 40* 40* 40*+% 2ft 20* GMP 155 7-7 

107% 68* Eaton 2 25 11 Ml 78* 77% 7B +% ”* ** " *-7 

21* 10% EcMn 52 35 19 3257 TO IS* TO +*48 W, ’52 44 

3ft TO* Ecotob 52 246 Rto 20, 28 23 • . 1* »* T*f •'• " 

421, 21* EdtaBr 150 85 MB 28* 27% 28 JJ* 6* OjS?* “ 

21 11% EDO 28 1518 238 13* 14* IS +* TO 8* GSTOftST*' 52 

33% 14% EdwartLffl 39 10 848 17* 17% T7% +% 7% ft GrubQ 

1ft 0, Bear * 52 12 SB S3 ft ft 0, -% 30, ift S 1 *" L t? 

227, ift Bdoo a -24 tf 19 88 2ft 22* 23% +% 28 34% Gnan ffiXO 11. 

Z% BaeA. 43 « 0, ft 0 , +% TO* ■ Or^rd 

8% Qgm 15 3TO 17% 17 17 38* 23% Giittrd 50 25 

1 Odd 28 1* 1* 1* -% »* Sft QJTOk d 1-40 15 

5% Emrid 150 IS 8 54 7% 7* 77, ♦% 77* 85* GIIW 0S75 8.1 


35 14 TOO 6Z% 51% IHg -% ^ 2P, 
85 Z300 12* 11* 11* .1 88* 40* 


85 Z300 12* 11* 

85 82 S4 53* 

255 100064 83 

35 23 *162 10, 19% 
18 38 10, 10, 

1348 10, TO* 


12 * 11 * 11 * .1 "* 

54 S3* S3* «J% 

M 63 84 +% 41* 

10, 1ft 19% -% TOl 


78* 35 Gocdyfl-60 255 1000 64 S3 84 +% 41* 233 

TO* V, GordnJ 52 35 23 *162 10, 1ft 1ft -% 1£, ft 

Ift 7* Gtactik IS 38 10, 10, 10, ^ W 

204 8 Gould 1348 10, to* TV, +* 

37% 1ft Graca 41-40 52 14 719 28* 2ft 26% +% „ 

34* 22 Grace 50 15 13 3 31* 31* 31* +% ’ft ft 

. 71% 46 GolngrSO 15 19 393 30, 63 % S 3 * +* Z«% TO^ 

19% 10* GMPU 50 553 1296 1ft 11% "%+%!?< ^ 

40 a 29 GtAlPc 50 14 18 1W1 38 35* 36 +V gt 2% 

80% 0* GNJm 3a TOO 16 20, 2ft 26* +% ^ 4 

80* 2T GM*a52 22 10 2788 417, 41 41% 27 


+* 2ft 12 GCWBia.72 
+% 2ft 20* GMP 151 
+% 01% 11* .■GranTr 50 

+*4Q «i, Grayh 152 

. 1 % Zft 7% Oo4 ar 

14* 5* OnmGfM 
+* 10 ft GfftStt-47a 

it a Si S 2 . 


0 , Kotmor 52 25408 22 12 % . 12 * 12% +% «% 

20 , KoparaUO 22358 188854% .63% 53% » 

40* Kgraa 251a 45 107 73%. 727, 78% ^ -- —— ~ - 

33 Kratt • 158 35 IS 2370 Sft 52% 62% . Vft NPfl W 52 

23* Kroger 156 53 11 900 31*. 0 * 31% +% ft TO* NYBEG 2 

5* Kutom 23 W* 10% 10% -% r TO NY3 pi U 

10* Kyaor m 52 2J 11 SB 18* 18* 18* -% fft. 25 NYS p(A2. 

L L L M* 

ft LAC a .10 1479 11* 11% 11* +% 42* 

TO* LN HC52M TO 11 3 28 22* 22* -* ft 

S LLE 7*084 16. 100 ft , ft ft -* 4ft 

vJLTV 1 10753%. ft 3* ft 

4 taLTVA ■ . 55 8 77, ft 77, -* 35* 

13* VJLTV 0 5 22 . 22 22 +% 17* 

3 vJLTV ptB SI 7 .0, 0,- 37 

10* vfl.lV plC 2 18% -1ft 104 % f* 

ft vJLTV p 6 ) _ 13 ft --ft- -4*.. +% ^1 


3 2* NwAStm 429 U ft* 3*‘ 3* +* 

18% 11* NaBedBBe 35 89 18* 18 1 ft 4% 

29 20 NEngEBM TO. 7 704 2ft 20* 20* -% 

23* 18% NJRbc 124 .MM 81 TO* TO 19% 

18% 1ft WtaW 52 67 17 23 14 1ft 1ft 

20, TO* NYBB3 2 95 11 611 21* 21 21% -% 

91 78 NYU 0860 95 Z3O0B*88*B8*-1 

2ft 23 NYS piA2.1Ba85 2 26% 20 , 25% +% 

43 21 * Hawaii 1 25 14 283 30, 3ft 30% +% 

34* 34 NatunpBJOB 52 61 33* 3Z* 33* +1* 


1479 11 * - 11 % 11 * +* I 42* 21 % . NwkaUa 1 


3 23 227, 22 * -* ft ft NawM350a 84. 1 68 S* 47, 9 -% 

100 ft 6 * ft -% 4ft 23 NwmtG55a .1 30 233 37* 37% 37% -% 

1075ft. 'ft 3* 88 % 24* NtvM 850a .127 1881 3B 36% 35% -% 

3 77, 7 * 7* -% 35* 72% NawaCflOa 5 M 578 21* 21 % 21 * -% 

S 22 . 22 22 +% 17* 11% NtoM> 150 85 1137 TO* TO* TO* +% 

SI 7 -0, 0* 37 31 HiMprajO . TO. 2400 34* 33* 34* +2- 

1ft -U% 


7* -% 35* 12% NewaCUOa 5 

22 +% 17* 11* NtoMP 150 85 

6 * 37 31 MaMpOSO TO 


13 ft -4%- -4*. +* S3*' 55- HaMpM.1i 
27 VI Si +% Z8i. ft NUlpI 


35 *38'. 9 *' «* 9% t 

65 108 -9% -8% 8% -lift ft:, $**V* 2 * 


45 23 211 21% 21* 21% +h IE* 


43 6 0, 

15 3TO 17% 


14 211 TO* 




8 * 3% LamSes 

18% 1ft LndBneSB 
30% 12% LnCda.151 
19% 8 * LuMna52 


M. . 34 14*'"ff% 14% - 

75 10 36 Si W% 39* 

15-10 036 18% -10, TO -V 

12 738 5 7% 7* ' 

S5 13 323 12* 12% ift -* 

2 20 83 22* 22% 22% -% 


4.1 18 414 12 * 12 % 1ft ~% 20 * 6 NordR, 10 123 9% 0 , 0 , +* 

88 2* 2% 2% 38% 21 NflkSo 150 4.3 37 210828* 3ft 28 +* 

8 6 % ft ft +% 3ft 18 Ntnk 57a 25 *103 31% 31 31* +* 

25 18 84 14% 14* 14* -% 14% 8 Nortak -10a 15 • 117 8 * ft 8 * 

2517 41 2 B% 25* 2 S* -T, 24% 1 ft NEofO 15Ba 11.9 171 16% 1 ft 15% -% 

25 10 4M 10% 10* 1ft +% 2ft 7* NaaBv 50 35 28 88 16% «% IS* -* 

25 13 160 23% 29 2B%-% 37*18 NESv pQ25 95 18 24 23% 23* -% 

TO. 817 12 % Tl* 117,.-% 24* 18 NoaatUI.76 .95 8 1047 19* 10 , 19% -* 

4 10 4% 4* 4* -* 34 20, MoOPTOOZ 85 10 537 2V, 2ft 20, +% 

15 S 217, 21% 21* +% SB* 43 N 8 P« pf45B . A9 . zTOOSI SO 51 +1* 

15 7 27 18 , 17* 177, -% 24% M NorTala 54 .15 13 1418 18* 18% 1ft +% 

• 36 V, ft V, +% 0, 3% Mtigatg 418 8 0 , 6 

17. 1205 ft 6 * 8 % 51% 24% Nortrp 150 -45 7 822 2B* 27% 2ft +* 


. 106* 98 MM0 KLBO TO. 

.18* TO* Mtogsna. 108 . TO 

V- ft ■ * ■ MeliApC a 
' ' 247, o • NTcolet t 

* 3B 20 MOOR 158 . 57 

% 19 .- 10 NoMAMZb - 5 


5 14 578 21* 21% 21* -% 

85 1187 18* TO* TO* +% 

TO *400 34* 33* 34* +2- 

15 290 37* 37% 37% -* 

TO" -*140 SB* 9 9-% 

3* »% 2 ft 8 ft -% 


»• 2 V, 2 *r, -% 

102 1 ( 108 * 106 % 108%+%. 

88 13 12% 1ft — %■: 

TOB 6 %. 8 % 0 « 

147 11* 11% 11% -% 


MCOH158 .57 9 238 », Z7* 2B% +* 

NoMAf.12b .5 38 728 1 ft TO* 13% 

NordR, 10 123 9% 0 , 0 , +* 


148 8 % 0 , 8 +% * ft ChNY BJBa 23. 

438 3 ft 2 * +% 12% 7* CNY 0CJB8 11. 

isao 78% 77 78% + 1 % 53 40* CUNY pM. 88 a 12 . 

2 27 27 27 +* 33* 33* ChNY 04.17a 12. 

7 91 81 3ft 30% -7, 3ft 19* CKWatojOBa 5 : 

TO 233 18% TO* 10, ~% Zft 14% Ctapk -43 27 


ft ChNY BJBa 23. 2SS3* 3% ft -% TO ft EmryA 

7* CNY p(CJ 0 a 11 . 088 8 % 8 8 % 28* IS* Emm a 5L 

40* CUNY pM.B 8 a TO. 382 4ft d40 4ft -* gv, 27* ErapOTOTO 

33* ChNY 04.17a 12 2M 38 36* 3ft -* 34% 17* EnargatM 

19* CKWttnilBa J 27 328 2 S% 247, 2 ft +% » 14% EngiCp 52 

14% Chap* -43 27 10 309 18% 177, 18 30, 16 EntoBu 52 


4ft TO% EmraEa 1 
ft 2% EmR4d 


A 11 4740 22* 22 22 * +% 84* 32 ChavnGAO 

15 M2I 32% 31* 32 158% 118 CWMh. 

286 MM 31% 30% 30* -% 72 41 CMMI 0 

ZS 17 673 14* 14% 14* +* S9 22 CtoPac JO 

3518 809 IS* TO* 19* 9* ft ChfcPidl24t 

75 9 43 42* 43 +% 20* 10% ChrtaCtSSI 


I 12% 12% 12* -* 7% ft Chrtam 

1833 11% TV, 11% +% « 1ft Chrydr 1 

II 23% 2ft 20, TO 00, Chubb 2T 


51 M 4354 48 48 <7% +«, Sft 31 Enron 

11 18 13ft 09 139 -* ill 100 Enro pTHIOSOIO. 

0 SO 4ft 49 -A, 28 14% EnareN 50 45 

5 10 3M 37% 347, 3S% -1* 17* ft EnaEk05O 11. 

35 13 M 0, 8% 0, 10% 4% Enarea 

29 25 0 18% TO*, 18% -* ift 4 Efltara 

TO 4 % 4% 4% -% 20* ft EnvSy, 

45 4 4486 23% a 23% . 24% 12% EnvSy pftJB 


Emrid 150 IS 8 54 7% 7 % 77 , +% 77* 85* GlfW 0S7S 51 1 70, 

ErnraEa 1 3-414 3475 30% 2 ft 2 B* +* 17% ft GeKRa 28 6 38 14% 

EmR4d 244 3% 3% ft +% 6 % 4% GlSaJt 3 643 ft 

EmryA 390 0, 8 0, +% »* 17% TO) prN 8 21* 

Emm a 50 35 13 638 22 % 21 * 22% +* 27 2 ft G 8 U prM 4823* 

ErapOaZTO 75 10 6 30% 30 30* 75 St G 8 U p 6 C M60 60, 

EnargaAM 55 9 11 21 20% 20 % +* H H H 

M S 'S ii 12 2° 2> 25* S 15 «. 04 HO HB 53a 5 86 V, 

!±“ fL 52 U SL S 8 S* S M% 17% WE 150 51 IS 142 2ft 

Enron 248 85 289 37% 38* 36* wn. a u mun ta am a. 


5 21 * 21 % 21 * »» 

48 23* 22* 2ft — % « 

M80 60, 0 88 % + 1 * 

H H H S 

14 5 88 0, ft 0a +% 1 ft 

) 51 IS 142 2ft 22% 22% -% ift 


LetoutT 4 10 4% 

LatoT 0225 1b 8 217, 

Lennar 54 15 7 27 18 . 


2$, 21^ +5 

177, 177 , -* 


11. S3 42 42 42 -* 12% 8 ChUtchdS 

23 12 2188 30, 38* 38% +% 8 ft Chyron .14 

7.7 <30 48* 48* 4ft 367, 29 OlcoTpZTO 

1.7 13 3H 29 2ft 20, +% 30, 19* ClnMBl.1! 


218 4.17 17HSft 81* 52% +* 1 38% 8 


85 0 SM 7% 0, 7 

3514 44 47, 4* 4* -% 

75 TO 20 30, 30« 30* -* 


7.7 TOO 48* 48* 4B* w, a wtcorpteu zu 3U-, a<« 

1.7 13 3H 29 2ft 20, +% 30, 1ft ClnM 81.12 4.7 11 50 23* 23* 

383 0, 7* 7% +% 27% 23% CHlGE 224 87 11 4442825% 2ft 

TO 194 Ift 10% 15% +% 88 M% CtoO 0930 lb *70 80 Sft 

28 TB% M* 10, +* B3 85* ClnG 07.44 10. *270 73* 73* 

21 22 SM 27% 22 22 08* 821} ClnG 0028 TO 4700 B 1 91 

.8 4 TOM 23% 23* 23% +* MZ% 80% ClnG 0952 1b zMO 92 92 


237 8 % 8 6 % JTO 

TO 83 13 10, 12* -* [TO 


OrtMH .72 35 


327, 17 * EQuttu.78 
1ft 9 Equmka-M 
34* 2D Efltrtk pTO31 

3 “ 0, EqW n154 
, 27% &0toa15O 
ft ft Equttac .M 


21 14 1232 13* 13% 10« 


w'l a -l ft 3 * Beuttac.TO 

*270 73* 73* 7ft +% 31% IS* Erbmnt50 

4700 31 31 91 -+* 43% 34 EaaBua.33 

z«00 92 92 92 -1 . rft 12% EaaaCto.52 

271 22% 22% 22* +*- 21 7 % Eatrine 

M% 104 30* 15 Etayt A 


a 21% AHato^> 

3 3 AudVd 

23* 10* Augat 40 
2Bi, 10 Al tai tra 50 
04* 32% AotaOI .44 
8 4* AvaJoo 20a 


22 H M% 34* 34% — % [TO% 3 


33* 1Ti, CVcuas 
+ 17, 34% 15* Chtapal-48 
+ 4 * 8% 1* Ciator 04) 

- * OtarSMOD 


ClrOy 58 5 13 880 20* 27% 28% +% 1 50% 33% 

Orcuaa 17 446 777, zn, 377 , +% j 

Chtapal-48 75 1510720* 10* 2ft +* | 

33 2* 2% 2* +* 

2813 172 3% 3* 3% -% 


21 2080 ft 0* 3* +% 1 35* 17% CtofkE 
11 20 1408 13% 12* 1 ft -% [13* 7 Ctorirh 


23 18 288 a 
1.120 2544 41 
48 120 4* 


204 M* AVUC 8 28 15 12 6S 


20% »% Avary 52 16088623*23 a* -% 38 

39% ift Anna! 50 20 23 78 29* 25% 25* +% 0 

38* 10% Avon 2 54 II MBS 34 23* 23* +* 13 

3ft 10 Aydta 6 S 22% 22 22% 9 


04 2* +* 25% 13 PC3C n M 2 8 110 17* 0 

3* 3% -% 6ft 2ft FMC 7 1432 «% » 

30* 31* +* 134 2ft m. 002 756 1798 2ft 0 

•“ “ 31* 10* " ‘ 


1425 31* 30* 31* +% 

12* 12% -% 13* 7 CtoyHm M 108 ift 1ft W* 31% KJ* Facet 

25* 2ft -* ft ft OmOl&i 98 0, 6% ft -* 15* 71 , FeJrchdZO 20 

4ft «* -% 21* 0. CIvCH TO 275 21 2ft 2ft +% 40% 35% Fain 0350 20 

4% ft -% 21% 14* Chra 0 2 85 9 21* 21% 21% 12 ft Falrid 

24 24 7ft 84 CIvEI 0740 H. TOSOH* 6ft Oft -* 1ft 7 FamOlr52 27 

23 23* — % 36 23* CtaaxsIM 33 13 868 29% 28% 29* +% 17% ft Fanatai 30 52 

29% 25* +% 77 9 CMAM50 16 12 102 10, 12% TO* +* in, ft FarWta .40 36 

ft CoactuitoO 43 738 8* ft ft +* 10 , ft Fvah 

ft Catomn 12 13 7% 7% 7% 9 * 5% FayOrg-20 24 

TO* CoaMStoO 22 4 02 18% ITT, 18 +* 9 % 4* Fadaia 58 32 

21 Coastal 40 1 3 *4 40 30 20* 29* 25 17% Fader 01.73 85 

24% Cad 0 211 36 13 31% 31% 31% 75* 38% FedExp 

29 Coca0 120 32 15 3843 38* 37* 37* +* 64% 42 FdHm 048S 79 

Mi, CoeaCE.06 3 22 73S 15* 14% 10, +% 48 29% FdMog 1.72 43 

2>I Cotaco 686 2% 2% 2* +% 46 25 FetJNM .72 21 

28% CotamtaJO 30 12 45 40% 39% 40 +% ift 8 FdNM at 

a CotgPaf 48 27 51 1441 40* 39* 40 + % 54 32 FadVB 1 25 

10% ColFda .16 11 12 149 1ft 14% Mi* -* 54 % 31* FPap pC57 85 


a. a. ;s js 


71, FetrchdZO 25 

35% Fain 0350 30 

4* Falrid 

7 FamOlr52 27 

ft Fanatai 50 52 


B a B £ 

32* 2ft BCE B 244 MO 31* SO* 31 +* M 

20, 1ft BET n Jim 45 13 « 17 10, M* -* ® 

ft 3% BMC 8 72 0, ft ft 21 

32% 23* BRE 240 34 13 1» 2ft 28% 28* -* IT 

1ft M* BRT 248 U. 7 48 TO 17* 18 -% 43 

42 1 , 20 BaimeaM 25 11 H 32 31* 31* ~% 52 


Iz ^ 

4ft 21 


CtMctun4Q 

Catomn 


27* 11* Batotki 49 


9ft BhfH pOSQ 71 19 

28 17 Bakta .48 1 8 24 38 25% 25* 25% -* «% 7* COO p 

4ft 271, BaO 5835 TO 987 32* 31* 32% +% 50, 20, CalGa 2 20 

27% KJ* BaUyMfJD 12 10 1075 1ft 10, 1ft 58 31* Cog, pO« TO 

21% 9% BaUQco50 35 8 082 15* 15 IS* *% 53 40, CoCa pOJOa 0.6 

M 19 BaltGEI 00 81 0 1078 31* 30% 31% +% 18* 6% CofW 

82 SO ItaR p*B«J0 37 zlOO 52 52 52 -1 12* 5* ColirtS28 4.1 

27% M% BncOn«B2b 4 1 11 1133 22% 22% 22* 12% S* CtoSv 0 

2 ft M* BneCtrtOBOa M. 31 271, 27% 0% ^ ft CmbEn 1 32 

55% 41 BnSaMUIa 5 H 58* 55 55* +* 36* 12 Cental 54 1.1 

4 % 1 % BanTin MS t* 1* 1* -% «% 1? CmcCnS4 1.0 

80 41 Button 13 IS 179 81% 00% W* -1 28% Ml, CmMUa-44 13 

38 17* BhBoetl 08 44 91 8M 24* 24 24* -t* 12* 0, Comdte 

53% 471, BkB plA348a7.1 29 4ft 48% 48% +% 36* 22% CirmE 3 12 

52* 40 BkB pIB) 37*73 6 48 6 46. -1 JJ • « M 

37i, 2C% BMC 138 5 8 M 520 24* 241, 24* +% 36% 23* C«E 0 152 55 

45* 24* BkNY 130 b9 10 1887 30% 30% 30* — % fj* M* CwE pr190 II. 

13% ft BtatAra 8833 10* XI* 1ft + 1 , 22% 17% CwE pr 2 II. 


72 0 , ft ft 21% Ml, CoeaCEH 

ISO 20 % 2 ft TO* -* 11* 0? Cotaco 

48 TO IT* 18 -% 43* 25% Cotomto20 

90 32 31* 31* -% 92* 28 CoKjPmJH, 

1738 17* 17* 17* ♦% 23* 10* COiFda .15 


49* 481, -U 


2 5 110 17* 17 17* +* ~ 

7 1482 32* 32 32* +* " 

758 1798 29% 271, 28% +* » 

28 649 U31% 3t* 31% +% « 

20 40 W* XT. 10% » 

20 1 30, 30, 30, £1 

« S% ft ft _ » 


| 39* 2 ft Horace 1.12 35 14 50 31* 31* 31* - 33* 22* UL 

+% I 34% W% Harwal .10 <0 14 aoa 27% 27* 27% +% 37% 2 ft UL 

- 1 » 13* ItaBSa 158 2211 17 10, 1ft 10, +* 32* 1 ft UL 

33* 22% HawB 152 85 15 104 32* 31% 32% +% 27 10, UL 


171 , ft Fanatai 
in, ft ftorw* 
10 , ft Fvah 
9* 8% FayOrg 

9% 4* Fadan 

25 1ft Fader ( 
TO* 36% FedExp 


FamOtr52 27 14 1130 TO 12 12 

Fanetei 50 52 ill TO 11* 11* 

FOriMt M 264 28 11% 11* 11* . 

Farah 41 530 0% 8 % ft +% 

FayDrg-20 24 10 43 8 * ft 8 * 7 % 

Fad era 58 22 IS 144 B* ft 0, +% 

Seder 01.73 20 n 25* 2ft 29* 


31% 31% +% 10 ft WRhbl.12 14.10 112 

10% 10% 20, 21% HtthCP284e 24 M 833 

a s* asssjft - 34 ^ 

TO 12 -% 311, 1 ft Hetog 58 21 12 108 

11* Ift “* 51 * 154 20 TO 1018 


8 3DU SOU MU 77 P 17 - 3 * ’2 TOOO 72 72 72 -* 

8 m m m -1, 27 24 P c -40a 95 80 28 28 28 

s su au -u 1 ®i otea pn50 85 1 10 , diftia* -* 

to 2 SU reu -u 1DG1 z 89 pfiare n. ztoo «o% iob% w p, 

7 25U »U -U ^ Wl OhMalr-48 22 TO 204 IS* W, 10 , +* 

ii? S wS +5 2 .. s. 2 K tlS ui 3 


85 15 704 32* 31% *7% +% 27 10, UL p(P IS 2S* 2S% 25% -% "i _ ^ V*'* WUJ«%^ 

14. 10 112 ft 8 % 8 % 27 1ft UL plO 7 25* ■ 26% 25% - % II 1 ! H ® ®* SI 8 W » 1S1 » +1 » 

24 W 833 S, 20 , 27* +* 41 M% LongOr 50 22 TO 117 S% »3 3 ft +* S. S. P*g-®2 

17 7* 1* 1* +% 47 25 Loral .M 15 12 472 34% 34* 34% +* S£ 25* SIS H 52S S ! 1 SI 2 + ^* 

5 M 312 TO TO* 1 ft -* 14* 10 LeGetd 57 2802012 12 12 OhP P ®^- 78 ^ ^ ™4 78% 781, 

21 12 1 « 17* 17% 17* +% 43% 25 LaLand 1 21 40 280 32% 31% 32 % +7, ® QktaQg58 75 10 » »% ffl% H* -% 


EX* 

Haxcto 50 


FaONM .72 
FdNM wt 


Co(Mo .70a 73 


177 ft 0% 
498 15% M* 


_ ^, 73 au 2 ft 29* ZO% Hrahjf £1 2513 140531% 2 ft 34 +% 42* 3S% LutozJ 15 

reu saw MExa 13 Sob 47 % «% 47* + 1 * 70a 90% Ha>0k5B A 72 3024 62% 0 81* +* 30, 20 Lnbya J 

^ »£% » 70^ S"S: f: s; -%* ^ * g ir * s* tf +H ^ is ® -s 

48 20* FdMog 1.72 43 1228 40 40 40 |W haa t44 23 34 TO M% 18 18 58*27* Lukena 58 

46 25 FadNM .72 21 7 1924 34 % 34 * 34 * +% ’ft ft !2S?!h2! JS S' ft S' 

273 3 % 8 8 % +% ’& 0* HEW »J2e 85 4« 9 % 0 * ft +* 

TO 277 3ft 3G +i «* « {JKSl"- S. S3? I !S» 2* 

11 ft 4 ft 43% 33 M% HHMbd .40 13 21 196 32* 32 32% +* H>% ft MAIBF 1 e 


LutozJ 158 24 18 1343 8 ft 30i 3ft +* T* 

Lt*y» 50 2516 1 ST 21 * 21 % 21 * +* IS in. S 2 S 5 

LuckyS 50 1.1 14 4792 53* 53 53* -1, I II* 

Lutan 9 58 259 35 40* 40 40* +* 


2 S 17% FMRRytZO 
124* U% FdSgnl 82r 


5?2 £?’* 5“*^? S* SI* + 5 7ft a»* Fadosn-48 2021 43 a 72 % 72 % 72 * +% ia'r, a 

2L’* 52S Sana 8 J If, ^ S ^ IS 4 . 31% 17* Ferro e 58 22 TO 1 MB 30* 28* 30* + ft 37 * 16% 

2 ? 4 SSh® 0 * M 5® 41 TO% HdcratJB 27 100 10, 1 ft 18* -* 49 24* 


27 46 38 21* 21 21% +* 9ft 9B 
2714 20 22* 22% 22% -% 54% 23 


M M 

1ft 7% MACOMM 24 

18% ft MAIBF la 27 8 


1517 ft 

A13 2SI 7 f4 6 * 5* i% FTrfjpA " 3877 ft ft ft ♦% ^7, w 

L_ 7 ”> 6 * 2 FlnCp 08OJ 12 0 , 0 , 0 , +* 22 * 101 

HI m IV* ^ SJ* + ?* 33* 0, FJ"C pM 38 0, 3% ft * 23* TO 

MS 273 **. “I 2 20* -* 22* 12* FlmwiMa 27 48 14 10, 1« 2,’ TOt 

IA TO 5" Si! IS S: 5"*” *“ si 13 12* 12* -* •*- 4*' 

1-8 « « SI* ??* 2 ? 1 «! «* «% » H W% 10% 10% 14ft 78 

le i 1 S5» 12s! m. Si Ii 24 'l F,n,Fd -SO 15 30 2393 27* 2ft 2ft +* 90* 49 

12 5 X32 ?*% 23* 34% +* 79% 23 RrawnUOa 1.5 23 131 u7ft 79* 79* +% 18% 0, 

SQ ?* »4 « 94 Iu 54, » 17S » 7488 788 21 00* 20% 05* 91 

if it », I*. Hr. * H 48* 20* FBoatn 1 3.7 TO 1810 2 ft 26% 26* % 5% 2 

!]• " “I* ’2? !!> . . 0, ft FBcalF 50 12 28298*8* 82* 

In ? 55* 3& + I* 19B » ^ •'CaP’M 3 1472 5* S* S% +* 50 2* 

TO 3 23% 23% 23% - % m. -m rcw inn ii cm no. -nsu h-s. »u. --i 


7% FUmk -44 35 11 40 8 % 8 % 8 % 


27 48 14 10, 14 

M. SI 13 12* 12* -* 

80 US, 10% TO* 

15 30 2393 2ft 28* 27* +* 


ft ft +* 347, 10, 

0 | 0 , +* 22 * 10 * 

3% 0, % 23* 0^ 

«% 1 « 24. 12 * 

12* 12* -* 0,' 4* 

Mft 78 


39 34* BkA 06143, Tl. US 32* 

Sft 42 BhA 0 88 II. 32 63 

B7, 6 % BkA 0 248 297 7* 

»% 28% BankTrIM 00 11TO30* 

27% 13* Etonnar 28 IS 

48* 23 Bara .48 12 18 906 40 
40, 18% BarnGOM 33 TO 33 30, 


8833 10 * TO* W* +% «% CwE pr 2 II. 12 IB* 18* 1 ft +* 

113 32i, 52 3 ft 261, 23* CwE 0257 TO 3 23% 23* 23% -% 

32 63 82% 92* ♦* a* 25% CwE 0 287 II. 4 26% 28% 29% -% 



ZT 198 32* 32 32% +% f» 6 % 8 % MAIBF la 27 B 62 16% 14* IS +* S? if* r,®"? 

17 103 10 ft 10 +% 122% 10* MCUA n .18 14 8 50 15* 15* 10, +% IS* S 2 2 rionP 

« 961 89 88 * 88 % +% 18ft 30 MCA 58 L 6 24 1838 44 43*48*-% gH " 1 I 


?• 2^®°^ 8 W8 10* 10* ID* 

J0I 8 12 9 130 11 10% 11 +% 

_ ”% ft OmgCo IS 95 9 8* 0, 

* "Z 33* 73 OnmRie52 7510 119 20, 28 28% -* 

4 ft Orient 2 to 2% 0, 2% 

9* TO +% s, 21 si 0 "®- 78 45 5 17 15% 15% 15* +% . 

14% TO +* “J Z'S£ pa - 12 12. T33 17 * 17* 17* 

157, 157, +* J®* g2 Otto# 18 492 1ft 16 W, -% 

43% 48* -% 2ft ®% Orion pr 50 47 28 10* 10% 10% 

3 3 % +% 38 If, OuOxM.72 2211 219 32* H* S* +% 

1ST, 18* S’* 2®, OvSHp AO 22 16 770 22* 21* 22* +* 

6% e% “ V** 22S" 36 128 ’ft ’ft «% +* 

18 % iBi, -?ft 8 ftonCJi 6 1092 W, ift ift +* 

4% 4* -% fft ft O»k0 a AO 14 14 38 22% 21* 22% +* 

Vi 10 +U 19 ft Oidord 50 44 192 10% ic% 10U -% 


* 


6 6 * +* 

7ft 7ft +1% 


20 IS 381 SO 88 * 88 * +% 84* 30 

34 n 44 40% 40% 40% 10% 2 

4 148 114* 113* 114*+1% 18% 14 


MOCA 240a 126 273 


21* 21* -% 1 13* 6% tOG AO 24 8 91 0, 


44 17 1170 27* 26* 2P, +* 24 17 

4 23 1322 26* 28* 26* +% 9% 3* 

4 8 282 23* 23* 23* +* 10* 0, 

1.7 2 761 12% 11* 12 TO* 7* 


13. 170 23, 

1410 292814* 


M3. 


443 86 ft ft ft ...... 

4 IB 149% 144* 143%+* 21* M% MGI P 

20 11 14M 70* 69* 70* +1 15% ft MOMUA 339 14* 14* 14* ' 38' 20 

-8 46 ft 8 * 8 * 4 1% MM Gp 84 1* 1% ft —U SSU JJt 

5* 2 to iron UO i! I? B SI 2 P ,+ 5^!j OS * WP B,l . J g. H® M% 04* +* w* «1 

a Iu 222?" S 5 S' S 4 T> ’ft *. M"***”** 02 n 0 , ft’ ft -% 61 * 438 

8 f* HnM JO ft 2* 2* +% 87, 4* ManhNt 11 ft 9* S* +% 22 % W 

w Si _ -72 21 11 2188 38 34* 347, ift S% ManrCr.13 14 63 278 10* TO* TO% +* is* 7* 

ill* {5!®?! i ft — w 18* 18 M +* 47* ift MKHM&28 13 1241 28 29* 25% +* 26* 19 

wT* O' 25* 5» 3ft 3ft 33% +* 51 31* MfrH pM49a 12 283 30* 36 W, +i S% ft 

» I£I* 44ouf * t> ^ 24 12 02 1ft 18% 18% -.% 48* 23 Mbtt pN.178 12. • 309 34* 33* 33* +% 33% 221 

»U iu ^° l - - 38 “ 752 3f« ff* 2 wJManvl 988 2* * 3ft 2R 

^ SI? M. ’ 81 81 81 -* a 14* v)Mttvl0 M 2ft 2ft 24% 88 TO» 

25. S! 1 ’f 07 ?ft 30% 30* +* Bft 39* UAPCO 1 14 20 7H »* Sft 65* +% »* TO* 


3.7 12 1810 27% 2ft 26% 


207 7* 7>, 7* +% a* ID* CwE 0 BAO 11. z200 79* 79* TB* -* 2«* 21 

11« 30, »J, 30% oft 29% CcmESaaO 10 9 24 20% 28 38 14* 7 

2B 19 14* 10, +% 0 , 3* CmwMOOS 25. 79 4* 4% 4% - * 38* 34 


27% M FCHO ptZOB 11. 
33* M* FatChkfl.50 8.7 


FCtyB Ml 
RCIty 


282 9 ft 8 % 8 2* 

M72ft 9* 5% +* 50 234, 

430 19% 1ft 19% +* 237, 111 

1220 re* 25* 28% ♦* 42t, SW 

24 u247, 24% 24* +* 20 10 '| 

9 B* B* 8 * >% 82* 321 


MDU 1-42 74 M 40 TO* 18 % 10, 

MQ 212 «% ft ft 

SSr «. SS- 5- 5 ii ” "■ ? o“ ”* ”■ ■' 

2 fa. a & is s » sa ’ssrag- t?p:r 
S aaa-. yjis,., s* a se «as“ rS- s- s" *' 

2® If* If 4 If* . 2L 3 PHC p®140 SO 1 38 38 H 

tt&L if” h S« 3 3 3 SufTg: 


43* 40, -* 
3 0 , +* 

10 , 18 

8% 6* 


2120 10 0, 10 +* 
MOO 10* 10 10 -% 


192 10 * U* 10 * -% 


a g* +* 45 29% 
10 +* 14 ft 


39* 40 +* sft a 

3&% ~% 32», ig 


41% 37% Bamalal.04 AS 8 1159 30, 20, 30* +% 78* 30, Compaq 

Ift 0, BaryWr 80 34 M 9H M% 19* 15* +* 371 ; 15 * CmpAxc 

8 % v.aA5JX 2 13-16 *M 8 «-W-V» 27* 7* CmpFa 

29 1ft BattMii.10 A 72 H» M* 10, 16* +* 73 41* ComcSc 

40, 30% Beach 1 23 IS 721 TO 42* 42% 10, 9% CmpTsHS 

29% IS* Baxter JO 23 19 3608 2ft 21* 22 +% 38 20* ConAgr 37 

50, 48* Sax ptA3S3a7.7 * — — — — - 


CPsyc a J2 1.4 17 3143 

Compaq 14 3233 


45% 48% 45% — % 1 25* 1 ft COnnE 1.78 80 9 58 22 ' 


93 61 Bu 0B34D 44 338 73 72 73 +* 21 15 % ComttttUS 

30, 19% Bayaa.SE 72 8 IS 21* 21 21 It* 7 Coremtn 

21 * 8 BearSl SO 34 9 728 13* 12 * 10 , +* rft 16- COQC0187 

59 30, Bearing 20 2123 TM 57* 57 57* 47* 37* CoraEtUD _ _ , . , M _ „ 

89 42% BadOk .888 14 18 1120 53* 51% 53 + 1 * W, 4ft ConE 0485 84 ,100 50 SO SO -* 2 ft 2 

13-18 7-32 vJBakar 253 5- »4 942 033 -M258* 51 CoC 0 & 9.1 3 55* Sfi% H% % M 7 

73% 4 ft BeiMrri 62 1 0 11 17 83% 63% 63% +% 41% 22% CntFfl 90 34 14 494 27», 27* 27* 28* W 

73 43% BalHM074 12 3 827, cr, (CT, +% 46* SB* ComNGM 4.4 17 343 37* 38% 0% +1% 34% 21% 

79% 8 ft BeilAd 408 62 TO 2090 8 ft 04% «% +1% ■«■« Ws ComllJS* 24 8 SSO Sft 30 Sft +*43 Sft 

23% 11% flatsn ■ .28 20 21 4 14% 14% 14% % 13 S* CnSta 16 169 4* 4% 4* +% 31 ?, 17 * 

43* 20, Bel Bo 238 80 tt S8M3B* 38% 20, +% 30% 12 Conatr 84 3 1 13 124 2ft 2ft 2ft 57* 63 

77% 42% BeiO AH JO 1.4 20 23 » Sft 5ft M 39 OP 0A4 TO to. zTO 41 41 41 - * V* 11% 

11? ut ■ id dpid. mi. -m. J.D 1 . cn mu run onuitn a? _-inr> .n K- mi. •» » 


384 29 Sft 36% . 60, 85* FFrd ptA22S 49 

3149 22% 22% Z2% +* 32% 28 FFW 0B21S 7J 

3233 50% SO 50* +% 3* 4* FFinFd Ha 24 

35 2489 271, 3ft 27% +* 62* 35 HntomJBO 64 

12 162 12% 12i, 12* -* 27% 2* Row 0237 8J 

17 922 43 42* 49 +% 7. % HiutA 

A 17 133 II* 11% 11* 36* 34 FBlta 0B 

Jfl 14 787 20, 24* 25* +7, U% 0, FtMtat M 13 
809 58 22i, 22 22% 11 * 7* FMPa 

01 11 41 1ft 18* 10, 28% % FatRup 

3 202 1ft 9% W* +% M * FtftapA 

09 95 18% 10, M* “* 97 0, FlHo ptCL06j 

7.4 » 887 43% 42* 43 +* 2T “ ~ 


30, FFB 1.M 6.1 28 509 38 39* H +% 92* 57* NoM 0290 

«* FFkJ 0A32S 49 1 88 55 68 -1 1 36 28* Hattak&M 


1 88 88 88 ■ 1 

5 29* 29* 23* * 

84 ft 6 % 6 % , 

432 4ft 42* 43* +7, 

2 27 27 27 


TO* P*A8 1.48 07 


*& “5 SS! 01 J M «»J32 3ft 53* 95% +t% ft 2 vJMsnvl 

“* H*? .gfjO 3-11 81 81 81 — * a 14* ^Mnvl0 

36 28* Htodnd 2 J 8 07 B 1807 30* 30% 30* +% Bft 38% UAPCO 1 

5% 1 * HMOLlte 50 » 5) 7 7 a 1 a' Marctta 

10, 3 Nea1CpJ2 23 38 2 TO* TO* TO* , 1 * 15 % Marlon 25 

2ft M Hriljr 44 1.7 13 194 ^ 25% -% 0, R M^MM-IS 

30% 1ft HugteD44 UW 11 ^ 7* ft « ft WW 

29* 18% Human 30 Z 2 T 2 895 25* 25% 29% 43* M Marrtat 30 

>fl H»« 8 » 14 20 89 24* 21% 24% . 72* 3* S 

44% 11 HutEF 31 3D% 30 30% 29 9* Marfilnt 

38 22 Hydra! 146 45 14 13 33?, 33* 33* +% ec* * MartM 1.10 

I | | 39% 18% Masco .41 

20% 10% IBP B JO 43 1373 M 13% 1ft Z& 

4 '% &h C lod MS 10 1738 34* 84* 347, +% tft 6 % Mam 

1ft B IOI 148e Ifi. 30 10 % 10 10 11 * 7 % Hr*" 41 * 

e ? 1 I ? 4 „ *82 ft ft 01 +% 18 8 4 Mmsn 

» fft M 248.6 10 56 23% 23* 23* ‘ 46% 32% 


» 26* HauindZM 

6% 1* Heuoaiee 
14* B «0*«p32 


43 +* 27% 0, FRd 0AJ3f _ __ __ 

M ZlOO 50 SO 50 -* 28* 2 FRp 06.77) 13 2* 2* 2* -* 

* ' 3 E? “*» 55> 18 88 7 FRep adJ6B38t01z9007 d 8 * 6 * -% 

33 14 434 277, 27* 27* 28* 18 RtaRJ 1 50 7.1 18 41 21* 21% 21% +* 

4.4 17 343 37* 38% 37% +1% 34% 21% FWBBklOB 43 9 53 24% 24% 24% “% 


83 2 27 27 27 30, 1ft HugfaSp44 

727 * 1U32 11-32 1-32 29* 10 % Human JO 

W7 30 38 38 ZB* M* HuntMl34 

17 IQ 88 14* 14% 14% 44% 11 HuttEF 

1333 11 10 % 11 +* 38 22 Hydra! 1-46 

3821 1 % 15-M 1 

937 taW * 9-TO 

70 7% d 8 % 8 % “ % 20% 10% IBP B 


2* ft ft 


ft •> S I 


8 % -% 81 % 43* Pac£ntZ48 

5* +% 22* M PacGE 132 

TO* +% W% ft PaeRaa20e 

29* +% 28% 19 Pacfta 0 2 

W, +% 20 % ft PacSd -40 

33* +% 33* 22 * PacTel 1.7Q 

0 , 38* 28% PadtqG.84 

24* » 13% PalnWP32 


43* 24 Marrtat 20 
72 43* MnhMCAO 

29 0* UartUna 


w 5* SP> «'» + ' 4 S'* 3 PatoWpnjT bfl 

” ft 3% ft 8 % 2% PtaiAm 

« 24 ft « +% 2 7-18 PanA «t 

«■_ S 5 ¥? ft ft+* 34*18% PanECn 2 &6 

T It IU? Ill 4 ’ft +% ^ ft Paint! 

J 17 12S3 29% 20, 29* +* 27% W* Paraph .18 13 

«« IT*! 4 * 50 +1% 27% 12? PWPb. 

2 5L,1S« ’ft ie% -% 14 4 % pane*, 

ZS 10 2393 43% 4 ZU 431 . +U Bfl. 3U Pmu 


£? 31 8 01 * ft 44* 48* +11, 

iz 10 1008215% dlftMT, -* 

1.7400 IS 121, h H 

ZO s 22 * 221 , 22 ), -* 

2J1B 32 14% 14% 14% 

&312 4003 28% Z7* 28 +% 

4» 3ft 8^ 34% +* 

-i® 582 18% 14% 1fi% +* 

“ 32J.1?S TO* 15* -% 

TO* ft 2* ft +% . 

.... 5 . ”*’6 * 11-18 +1-18 

8-8 11 624 23* 22 % 23% +% 

5 286 3% ft ft +% 

10 TO 92 »,?&,«% 


23* E ^ ’■’S, 5-5 IS 3 «% +* a* a* pmv» 

39% 18% Masco .40 1.4 17 9M 277, 26* 27% + 1 % 24* .12 ParkS .« 


0 » 


337, 12 * Bento 1 19 TOO 22* 21% 22* +1% 50 TO* CnP p«450 97 

28* BeMCD 2 4 4 6 321 45* 44?, 45 -% 77 64 C«P p»7« 10 

Sft 38 Benel pH JQ W. 1 42* 42* 42* + 1 , 78* 67 CnP ^E772 la 

Sft 41 Beoei pM SO ZS z50 47* 47* 4H, + 1 ), 80 B 6 * CnP ptG7 TO 10 . 


Sft 38 Bento 0* JO W. 
5ft 41 Bento pMSO ZS 
29 23 Bento pBLSQ 9J 

9* 2* BengtfiOSo 1.4 
«* 2% Berkey 

20 i, 5* UeetByl 
13 8 Bead'd 

23 9% BethSa 

55% 29 BtohStprUSk 
27* 13* Sm3 
17% 5* Btwriy -OSi 


30* FWbcMJS 3.7 

17* FWheC 1 AS 

S3 FWoc p<&25 12. 

11 % FtoFed, 

s% FiecJib 

5% FrthFd 

17 FRNor*l.17 4J) 


45 9 53 24% 24% 24% -% TO* 14% INAta 1.96a 8 J 39 171, 17 17 -% 17 * 7% 

3.711 219 37* 37% 37% % 27% 17% ■ PTlm n272a 12.8 157 22* 21», 2* +% 5 ft m, 
43460 132 23% 23 23 20* 127, irt 132 S3 IB 27 TO TO 7 , 10| -% S% 17 


9J zlOO 25% 20, 29% 39* 29 Camel 

1.4 » 68 ft 3* 3* SC* 30* CnBCp 

753 2% 2% 2* * 0# 2% ContW 

M 105 6* 6* ft *% 9-18 1-18 CmHW 

12 336 IT* l’% «* +% ’ft 4% CnOInto 

13 3052 10, »* TO* % 38>< Ii* CIO, to 


1% 50 TO* CnP 0B45O 9.7 Z300 «E% 40, 4ft 29 % ft Ftocnb 

% 77 64 C«P tog 7 ® 10 Z270 71* 71* 71* - 1 * 1 ft 5% FrthFd « ft ft ft -% 22 * 9% W Int 

% TB* 67 CnP P * 7 72 ’b *630 7ft 7«* 7ft + % 30 17 FRNor*l.17 4J 13 1082 20, 23% 23% +* 28% 19 IdsnoPI JQ 

1), 80 Bfi* CnP p(G7 7B TO. 2200 75% 75% 75% +% 48 43 FINr ptA1J1aX5 100 43% 43% 43% +% ft 1 % idstaB 

39* 25 Camel 2 6.1 GO 157J 33 32* 32% +% 30* 14 FleaEn.SO 2.3 11 155 2 |% 2 ft 21 % +* 2ft 1 ft BB>owr2J4 

SC* 30* CxrttCp 200 70 10 433 371, 35* 37 +1% 42* 22 Flanmg 1 34 TO l£ 2ft » 29% »* ift UPow ptZI 

* 0, 0, ContW M 2.1 MS 37, 3% 37, +% 38* 21* FlriMin 21 2 »% TO* 24 19* BPow pQJ 

% 9-18 1-18 CBWId 22 15-128 13-120-8* +1-TO43* 25 FltfnSl 20 S 20 81 30% 387, 30, % 44* 30 UPow ptO 

8 2» ft 71, 7* -% 1 13 0, FlaaVI 47 4* 4% ft TO 37 tlPow pRI 

41 1137 241, 23* 24 ♦* 77* 39* FtaEC JSto 4 IS 7 Sj 62* 52* 4ft 33 IIPom 0 . 


12. Z2000S4 54 64 % «% *1* 

7 8 15% 19* 16* +% 108% 80 

43 P, 8 % 8 % «S% 7^ 

13 ft ft ft -% 5 * «| 

<9 13 10822ft 23% 23% +% ?% « 


38', Ii* GtDato 


Burly .OSi »*’ «( 

BaviP AZ30e 14.11 188 17 


30 54% 533, 54 +>, 8* 3% Contofltf 61 4* 4* 4* 38 29* FtoPig£48 

238 28% 28* 28% * fft 8* OrvHd0l2*e IZ 172 ff% Ift Ift * 44* 10, FtoSH J 

3041 6% 8% 8* +% 19% 5* CoopCo.40 Z4 1728 12% 11* 1ft +% 8% 2% FlwGan 

188 17 18* 17 74* 38 Cooper 1,80 Z0 17 2314 80* 59 98* +* 22 M* Fhnrera-40 


8 ft 41% ITT C0.2S Z7S 2383 46% 45* 48% +% 33* 18* 

^ W 44J 8 82 81 82 +* 33 * t 3 ™ 

m% TO* HT 0 ° SH 2 K BI* 81* +% 9 * 1 * 

a* «t W Int « «D 22 21 % 22 +* 10 U 5 U 


JOe A IQ 7 9ft 62* 52* 


75 0 «3 33% 


23* 19% UFOta pB.13 II. 

2 * TO* nPOW ptSJI 11 . 

44* 35 I0ow pH.12 11. 

TO 37 IIPow pH.47 TO 

44* 33 IIPow 0 4 11 . 


6.1 13 82 81* 81* +% g* t* 

81 ® 22 21% 22 +* 10% S* 

ZO H 226 20, 2ft 22* -% fit* 3ft 

«« 2% ft 0, +% 7S% 54* 

K 8 311519% 18* 19 +*84* 43 
11. X1700Z0 20 20 387, 23% 

11. *200020* 20* 20* +% 13ft 83 

* ^ ^ li , ^ s -« 

TO *290 43 43 43 +2 4ft 21 


+* I 48* 29% itw 


41 37* 37* 37* 


14* FtowaraTO 2-4 TO 123 19% 


2511 87 31* 30% 31* +% Mft 22 
17 20 S* 5* 9* I 1W% 881 

2-4 19 123 19% TO «% %1 ,7 *7 


S AO 1.1 18 831 38 34% 35* +1*121% 14 

» -56 15 TO tt 38 37* 37* +*|iffl* 64 



TO 31 38% 37* 377, +% 0 a 

J ”S 210 217* 217* — 1* 40 

«0 0, 6 % 0, +% 5% 

TO. 13 TO 0, 0, g % 1ft 
»4 ft 5% 8*. 24% 

tt ta 39* 35* 3ft +% 304 

3 4 11% 11% n% BB 


17* 17* -% 
7 7% 

S’, § +% 


p£™.* V 2? 2? IT* 17* -% 

Pardvn ei7 4 U Ju S 

2* pSSt' 18 -5 15 * ™ W, 19 +% 

S li w TO* nfi n% 

Jo* SHE?* j 38 589 2a” m* 2ft +% 

252* JL 5* « 1244 48* ml 48* +* 

SS- Ji f H W 55. ^4 »S S+% 


JSS ^ ST’AfiS IP a ^ s;j 

S' 4 H, 4 % Sft «% WL pKSO 95 zIBOTO S? - 

&5 12 20% 28 as 91 74 PBPL nr R 07 VSH. •** . 

M T® 5 ' 3 M% 19 +* 68% 34* 55rt?40 MM 3°S S* ^ +f 

49 3 27, ft * ag* 20 * Pqnw prIJO 47 « m 2? T3 4 

I? I 7 ^ k ii" ii I: | & ri Ei H 

3516 «4 53% 6ft Sft 42% 25* PopelCatt Z0« mmS 4 15? 15? . d 

<0« 057 3ft +% 12 * -ft* PmflS. TO 12 m 4 ^ 1L 

17 1 HB 105 105 -1* 41% tft PnritS JO 2J *ooS.|?2S.® 

van SV PfmlanJBo ii 13 P 8 f* 

15 9 1828 373d 3B. at 11 lim. tt L ub .. N frl ?. * * 


... ’3«-i-a? ft s% 

’■ 5 ® 2 ?" E +’ [ Wf a* 

5 22 4T0 30, 32 32% +% 1 13 * 8 % 


97 15 19 IP, 18* 1| 


P»1P prl.lfi 14 
ParyOr 


14% Petri* 


l- 13 2. ^ *«I* 1 *%. fwwaw 


17U* 7 81 * S? C * ,ia80 *,fi f IS 774 ? 74 > % [44% 22% MtotaO MO 4.B 213 2B% 28% 2B% +* 

17* 7 KA J0SJ3 040 11% If 11% l» 0% MaUonpCJO TO TO 27* 27* 27* -* 


*4 208 ft 7 * 

«TO IS % & 

« TO 258 1^ ^ 


TO* +% 
tt +% 


Continued am PmjpW 




37 




Financi al Tiroes Monday April 25 1988 


NYSE COMPOSITE CLOSING PRICES 


AMEX COMPOSITE CLOSING PRICES 


Ck> 

T2Monft P/ Sfa Dm Pm. 

High Inn Sack tb. W. I lOfeS* Low taOn 

Continued from Page 36 

331} 2fl% Petfts 118* 12. 14 2ft 29% 25% 

18 IS NRs pflJT U 4 w. 10k iff! 

7612 40 Pftzsr 2 3-613 3077 55% 54% 55% +% 30% 18 

SB 231} PbtapOJO 14 6 W74 41% 40* 41% + 1% 18% 2% 

74 37 PWpO trS S3 67 58" 37 57 -% 31% 20% 

23*i IBS* PMaEEUS 13.8 4420 171, 17 17% +% 26U tt% 

45% 34 Ptf pMSJU ffl. iKWSKj 3B% 36% +% 861*12% 

B7 n PhE pff3873 It. 2 ISO 78 78% 78% -V, 34% 1Z% 

1031] BS Pt£ ptSSLSO 11. xia> 86 85% 86 -% 2ft 11% 

100% 9ft Pl£ pCTH97 TO. 29000041, M 94% +% 08% 67 

131* 11 Pie pKn.n 1 z 40 n% 11% n% 37% 20% 

12% 0% PnE 0PL39 12. 38 11% W, H% +%. MS* 8% 

12% 9% PIC ptOIJB 11. 33 11% 10% lit, ' 26 IS 

117 100% Pl£ 001102514. *460 118 110% TB +1% 16% 8 

83% 70 PNE pOCOJD 11. 020 87 86 87 +% 70% 23 

78% 64 Ph€ pU7JN> 11. *220 71 80% 71 +1 36% 21% 

77 60 Pie p*7.7B 11. xSO 70% 70% 70% ' SB 20% 

167, 12% PM ISob .94 81 14 37 15% 15% 15% -% 42% 21% 

124% 77% PMIMr am 4.1 11 7342 877. 857, 87 +1 21% 15% 

23% 12% PMIpfai A4‘ 22 13 328 20% 10% 2B% +% ' 10% 7T% 

27% 12% PMKR 1,01a 877 381 15% W * 18% -% 10% 4% 

18% 10 PMPtf .60 85280 7571 17% 17% 17% +% 72% 39% 

24% 22% PMPt pfl.75* -73 -2 24 24 24 -% 80 39. 

28% 7% PMVH8J8 28 3 41 11 W%. 1ft +%• 48% 241, 

7t« 2% Pftfcorp 34 S% 5 5% +% 10% 8% 

26% 17% FMNffiAB 88 0 26 22% 21% 21% -% 21% 13% 

14% 4% Plerl JOB .7 15 1477 11 10% 10% 117, 4% 

8% 5i« PU1A1 32m .82 127 7% 7k 7% +% 37% 21% 

12% 3% PlUjPr .OS U 78 4% 4% 4% -1*. 45 19% 

48% 28 PHsbryl.12 89 49 2803 89 30% 38% +% 80% 12% 

32% 26% PinWac290 18 8 124027 2B%27 +% 42% 30 

547, 22% PlonrEUNr J « 89% 6ft 89% +%. 36% 38 

50% 29% Pflnyees 2.1 16 581 4ft 421, 4Z7, +% 22% 18 


Dm P«n. KM** V S* (fen Pm. 

High lm On* D m W 1m M ft WL E IQDtMgh Uw OsmOm 


SSSL Suck Bta ? 1»»H%fc lai BM Pv Sir* ft ¥ mm* taw Dm ftp sack ft *1 Itth High taw On Chop s**k Uw ? 1 00a W* lwD« 


Guam* 13 306 1*10 7, 15-16 +1-16 

Gyprfd.110 ISO 7% Pi 7% + % 


" *1 T7 7i 7r ” * » fntl 

» J J DWG 

66 3% 3% 3% Onvon 

• A 3 3 - % 0«S2% 

54 789 23% 2ft 2ft + % ftWmod 


193 9% 9% 9% + % MtCtW J2 8 13 1ft 127, - % 

256 15-10 13-10 15-18 +1-1B imnnfc .11 181 27 11% 107, ig/J- i. 


R ft 

71 11% 11% 11%+ % 


16% B% PftMn ___ 

31% Kft PterD 0^-20 2378 1814 12% 13% 29% 17% 

33% 16i* PialnaP.We A 33 33 25% 25% 25% .-%. 38% 27% 

35% 11% Ptamm .» 3 11 332 10% 17%. 18% +% 28% 17% 

18% TO Playboy 16 1 14% 14% 14% -% 28% 23% 

9 2% PogoPd - W 68 4% 4% 4% 57% 43 

41% 16% PoUrd* 90 2 j 0 10 3237 30% ar< 30% +% 38% 28 

371* s% PopTalaJO 26 8 435 20 19% 19% -% 14 7% 

147, 4% pUftH 05 5 - 47, 4% -% 10% 2% 

27% 28% PonOCl-96 69 9 114522% 21%- 22 +% 42 9% 

29 25 PorG pCJO 9* 30 27% 27 27% +% — 

391* 21 PgAdl 92 29 9 381 31% 31% 31% +% 

60% 48 Pott pi 3-75 59 1 64 64 64 +% 

24% 18 PetmEaUB MW 1206 21% 20% 21% 

32% 18% PmmrkJZ 19 IS Q2S 80% 80% 30% -% 


1966 137, 13% 13% >% 61 28% 

2378 1814 12% 13% 1 20% 17% 


19 15 025 80% 80%. 30% -% 

32% 21 Prmr s AO 1A 21 560 28% 28% 2B% +% 

271* 17 PffenrkUB M 393 21% 21% 21% +% • 

31 12% PrhnaC 13 1481 16% 18% 18% +.% 

50 21 PrimeMOBb 2 20 440 37% 98% 38% +% 

20% 12% PrMUd 2a 12. 17 01 18% 18% 18% +% 

40% 21% Prtmcaal.BO 018 151128% 25% 28% +% 

103% 60 ProdG290 39 38 2439 77% 75% 77% +1% 

19% 12% PrdRa AO 29 17 19 15% »% 15% 

347, 25% ProflCp .40 19 9 1078 96% 25% 28% +% IBS 

Itn, q Prgtncn-SBe 79 12 8 8 8 -% 3H 

57 33 Pndar 1A0 2J 22 S3 92% 62% -% 28) 


8 57. 0 5% 1% Unit 140 2% 2 2-% 

28% 27% 28 -% 20 67, (JAM 94 19 18 80 12% 12% 12% +% 

43% 43% 43% +% 60% 28 UnBmd.90 13 12 13 48 477, 48 +% 

20> 4 *4 »2 -2 34% 18 UCbTVa98 .9188 1017 34 33% 337, + V 

37% 88% 87 +% 891, 19% Uflhim 292 12. 3 130 1ft 19% 10% 

287, 2S% 257, +C 24 18 UIIJu pt220 11. *100 20% 20% *a 

17% 16% 17% +% 18% 10% (Mttnd 94 49 13 « 14% M% 14% -% 

42% 42% 4®% +% 37% 18 UnMin 9 15 28% 28% 28% -% 

22% 21% 21% -% 81 17 UJarBk 96 49 8 2592 201* w, 107, -% 

30% 80 3Wh +% 121, 5% UWnfl n95s U 42 9 8% 87, +% 

WB% 221« 23% +% 121* 8% UMMM 172 3% 3% 3% -% 

27 28% 2S% +% 2% 1% UFkMn 35 1% 1% 1% 

48% 48% 48% +% 93% 28 UtalrtS .12 A 8 911 32% 81% 82% +1 


9213 118 68% 25% 28+% FtadiP .701 24 11 14% 137, 137, 

1 12 30 80 29% 29% - % Planlgn .TO 525 3% 3% 3% + % 


8 252 4% 4% 4% 

121127 12 11% 12 + % 


- wl HeCap 500 20 10 07, 10 + % 

+ 146 Raaft A 85 239 32% 317, 31',+ % 

Madeln 25 100 157, 15% 157,+ % 

Rogers .12 22 85 27% 27 27+% 

Ruck* - 32a 10 13 18% 18 18% 

s s 

► I_ Sjw 1.70 to 6 30% 30% 30% - % 

[ £ Salem 2 22 7 8% 7 + % 

ScancFlJOa 248 07, 6% 07, 

. , Scnelb 96 23 7 13% 13% 13% 

4 SbdCp 90 30 2 05% B3 95% +4% 

SecCap 5 17, 1% 1% 

h V, SnceaAa .16 11 107 9% 9% 9% + % 

. £ Spallng 5 61 8 8 8 

' SlHavn 27 4% 4% 4%+ % 

. t, SUnwd 2 6% 6% S'; 

* StefJEJ 8 8 2% 2% 2% — % 

. u SlerISft 20 8 B 0 B 

' StrulW « i% 1% 1%+ % 

SynaJoy 110582 4% 3% 4% + % 


30 29% 28% -% 1 6% 1% USHom 800 2% 2% 2% 

11% 11 11% +% 1 34% 12% USSttoe.46 2424 2503 19% 18% 19 +% 

2% 2% 2% 160% 42% USWML9 69 9 1382 62% 81% 5T7, +% 

TO 9% 10 -% 115% 6 Un8fe* . 321 7k 67. 67. -k 

8 % 6 8 -2 

Wa 16% 16% +% 

st & a » 


dBMP 96 TO 840 37% 36% 37 +T% 
GnfYlfl 28 14T a 14% 14% - % 


enmg a W| m% 1+9 - ■% Madias AO 27 CB 43% 42% 43% + % TottPlo AO 

Otadta .70 t3 218 32% 32% 32% Udcora 13 20 8 27, 2% TwCtya 

Glnmr 1 38 23% 23% 23% - % Mam 90 21 3 16% 18% 18% - % TriSM 

GlobNR 68 61, 6% 8% UlchSW 11 124 5% 5% 6% - % Tuttle* 

GkJRC 24 % 7-16 % +1-18 MtcMEJKa 54 174 10% 10% W% - % 

QmdAu 21 147, 14% 147, + % uoofiA 28 7 15 12% 12% t2% + % 

GrHJkC 98 15 218 58% 57% 50% +W* .. .. UMcorp 

Brame 30 5<t I P«+ li N N UnValy 

QCdafln90 529 15% 14% 15% + % NVRyns.491 7 66 5% 5% 5% UFoodA 

NPatnt .10 164 7k 7% 7% - % uFoodB 

u u NManHn 20 9-1B 9-16 fr-IS unvPat 

„ ° «. NewUna 11 28 67, 6% 67, | 

l iS SS^jS? * m ft. NUxAr 158 3 17% 17% 17% + % 

t***"** 1 ® 21 1 .5+ S NProc 147a TO 38 24% 24% 24% + % WAmCa 


M 2 to? +1 * M** W, Ltata? 30 «*( £ ffli ^ rn -S CPOda .10 260 6% 5% 8% Srenme ~30 5^1 r 5%+ % N N 

f 3 f a ft Si I £ i SSSS- . 5 =8 5 A- K ”•* 11 KM 7 St S fi S 

34 33% 34 « 21 Unooad 1 2.7 24 2644 37%, ». WJ* +% SSLjZ? 34 s? «% TO% S% - V rtrdSmJda 71 7% 7 7% + % £££1,7- TO 30 24k 24k 2*5 

88% 82 S3% +7. SB, 2SI, UrtWjn.n 29 17 6430 2^8 »S M 7 * +% gSK™ W m 7^ 7 7% H Haetm .12 18 757 14% 14 14%+ % S5S 14,# »S 2% *t 2% 

81 69% 607, +-p, 10% T 1 11. 7 47 9% 9% +% cmrtn^OTt 74 4% 4 4 WhOi 34 47, 4% 47, NYnm»j44 1410S0 20'« 28% 29 

37% 36% 37 -% “*« }£i5F ,,a L i 49 322 37% 36% V% +7, 5 6% 87, 87, Wwst 2A1e 9 91 18% 19 191* MdS? 24 S3 15% 

54% 337, 54% _k 11% 81* (MM 2 X. TO. 14 87, 8% 87, «« 2 \ 2% 2% - % Hefco .10 93624 23% 23% - % JSsT 3 tk ft ft 

10% 10% iS +k a?l W UaPL 292 - 79 13 883 2A 20% 20% +% *2 Si 2 2- S HarilEn 45 ft a 1? ££2i 5 S S S 


2 % 2 % — % 

2 % 2 % - % 

ISi* 151*- % 

42% 42% 

9 9% 

S S%- % 

5% 57,+ % 

87, 7 

10 % 10 % + % 


62 17 16% 16% “ *■ 


UMcorp 90 
UnValy 6 

UFoodA 5 

UFoodB 5 


H H 

Harapll197t 8 TO 8% 8% 


22 

ft 

ft 

ft . 

7 

ft 

6% 

ft - % 

2Z7 

3% 

U U 

3% 

ft 

18 

8% 

6% 

ft- % 

6 

ft 

ft 

ft 

7 

1% 

1% 

** 

3 

1% 

1% 

ft 

270 

ft 

5% 


V w 



57 33 Pralar 190 2J 


3 B0 1% 1% 1% -% 19% 9% 
TO. 40 8% 8% 8% -% 1217, TP, 


10i« 9% PruStr 1US0 9 658 10 97, 97, 147, 0k 

227, T7% PSvCoi 2 89 8 200 20% 20% 20% 44% 177, 

23% 101* PSGol pS.10 05 TO 221, 22% 22% 2T% 12% 

17% 11% PSMd -5 185 -13% - 13% 13% +% 39% -W% 

15 10% PSfci pJBI.04 89 *30013 13 13 +% 30% 21% 

97 86 PSn pW896 TO *490 86% 88% 88% 52% 36% 

7% 2% vjPSNH 230 3% 3% 3% 117, 9% 

20 3% vJPNH pffi 4 5% 5% 5% +% 47, 2% 

25% Si 2 • vpNH pfC 1 B% 8% 6% +% W% 

23 3% sJPNM plE 2 7 7 7 -%“ 


10% 10% U% +k 307, 20% UtaPL 292 - 79 13 383 29% 20% 29% +% 

28% » 26 -% »% «3% UUUCo9l.04b 69 10 MS 19% 18% 167, -% 

8% 81, 8% V V V 

14% 14% 14% 48% 22 VF Cp 969 11 1480 20% 28% 29 +% 


20 3% vJPNH pffi 4 5% 5% 8% +% 

25% Si 2 • vpNH pfC 1 B% 8% 8% +% 

23 3% sJPNM plE 2 7 7 7 -% 

35 18 PSVNM292 17. 8 850 16% «% «% +% 

271* 20 P8EG * 2 8.8 9 292224 22% 23% +% 

50% 40 PSEQ pW.OB 0.7 *100 42 42 42 +7, 

52% 40. P8EO pt490 09 zSM 45 43% 46 

SB 4B PSBQ pO.05 05 *500 S3 S3 53 +1 

88 52% PSEQ pW80 89 *200 88% 88% ' 68% -1% 44 

93 71 PSEQ p(790 89 *180 79<i 79% 79% +% 15% 

69% 73 PSEQ 107.52 99 *780 77% 77 77 +% 47, 1% 

37, 1% PubOcfc 588 1% 1% 17, +% JB>* 13% 

28% 12% Puetlo 20 9 21 13 2S% 25% 25% 281* 13% 

38% 18% PR OMe 14 0 88 35 34% 34% +% TZ% 8% 

217, 17% Pu0e0>1.78 99 9 377 18% 18% 18% 9% 8% 

B% 3% Puflmn .12 29 15 171 8% 57, 8% +% 15% 8% 

TO 1 , 6% PnmM)0a5 11 14ft 8 7% 7% — % 20% 12', 

101, 0% PMM R1.10 11. 788 9% 9% 0% +%. 80% 84 

10% 9% PutPr n-lfla 19 260ft 10 TO 10 141 Oft 

7% 3% Pyre 11 209 8% 5% 5% 84 88 

26% 7% QMS 14 538 10% W% 10% +% 10% S 1 * 

4% 1 Denial 4 128 1% 1% 1% 10% 7% 

57% 3TJ* QuefcrO T 29 17 1888 45% 40, 44% -1* 27V XT 

26% 12% OuakSCBO 02 1037 25% 20, 24% 00% TO 

B% 3% Ouanex . . 18 78 9 8% 9 +% «%«% 


6oncdF S 6% 67, (P, HBwat 241* 9 91 18% 19 W* 

toUST 539 2% 2% 2%- % .10 9 38 24 I W.- % 

ConaOG SB % 2% 2% - % HwK&i 45 2% », 2% 

Corefei 18 1 3% 3% 0% HorahO 525 TO 5% 5 1 * 6% 

QoMMtf SB B0 \»i T77, lSf+ % I**** 2 JS- *2t + *• 

Croeaa 1 18 - 33 31 30% 30%+% ^ 5% ^ 


a a « 


VIAmCa AO 12 81 23% 23% 23% , 

Vtftaft 30 41* 3% 3V - % 

WangB .16 171430 11% 11% 11% + % 


nmgA* vnreo *2 S%_ % 1 :s « 4 «?* »% «%- 5 

JtooCI 2 1% 1% 1% I WabPatliSB 21 63 214 20fli 2 213%- % 

Numac 7 7% 7% 7% - % I WWrt 190 2% 2 2V 


O P Q 

29 8 8% gig 57, 


L. + > 14J % ^ VaW 89 1340 9% 0 9%+%| CmCP 6 23. 17% 17% 171* ^yt» 12 4 10% 10% 10% + % oMans 20 2fi 19 26% 26 26% - % Wdym 

2 > 2?" £, +% 1»a VMure 30 579 7% 7 7V +% &CP0 4 IS 16% 16% W, H«rmM 98 17 M 29% 23% 23%+ % QOUepDOa 45 8% 8 0 - % WorftTO 

^ 28 * 22% Voter pO.44 14. 4 25% 251, 25% +% I CwCPpftJC 1 27 27 V + % | Hrrdttr 1819M 7% 8% 7% + % PMICp -40 24 820 30 29% 30 

?” » 37% 37% +% 25% 15% Viler pr2J» 10 IBB 19% 19% TO% +% I CwCplD025 13 28 25% 2A 1 JJouOT -O60 11 142 1% 1 1 - % piHeet12Be 1650 9 15% 15% 15% Tmam 

+1 28% 18 VMfMsSo 10 IS 168 wl 1«! 197, \ Cubfc^l 15 49 TO 147, « + % : HovnEn B 99 9% 9 9% + % . PWLO, .121 6 481 7?, 7$ 7%+ % . amBr 

if® If 8 4 1% Valeyta 14 57 2% 2% 2% 

IS IL IS I? 43% 27% VanOrrt.TO £9 12 28 42 41% 41% -% 


WDKrd 190 2% 2 2% 

Wei ICO 95 6 34 IS 1 * 1S>* 16%+ % 

WeUArn 13 3 1% 1% 1% + % 

WD&ttj B 464 14% 14'* 14% - % 

Wdstrm 20 48 54 12% 12% 12% + -% 

Worthn 1 7% 7% 7% 


4% 4% 4% +% pjg 2% Varco 496 5% S% 8% +% 

3 3 3 " £ t Sm > a* 1 1 1 ^ OVER-THE-COUNTER 


30% 297, 30% 


+ > 1 21% «% Varo A0 19 30 2843 u22% 20% 21% +1% 
"% 1 22% 11% Vaaco <40 2.7 18 140 15 14% 14% +% 


% •*>* e 1 * *4 9% 3 Vando 7 8% . B% 8% 

”b .3, 11% VeatSelJOe fct TO 13% 13 13% 

<S» «% +% 6% 27, VMra 004 57, 6% 57, 


63% 83% VaEP pi 5 99 


JJj S Si IS 9S% 74 WrEP F/TJT2 05 *170 82 81% 81% -IkJASK 

+% 91% 88% V*EP (4790 09 *320 78 75% 75% -1%I AST 

24% 84 24 -% 0t 71% VaEP pffAS 07 *130 77 78% 78% -1%| Aral 



184 
18 22 
12 . 12 
13 

17. 8 _ _ 

01 14 544 24% 84 24 -% l^"° TnJ VaEP pT745 07 *130 77 78% 76% -1% Aeedtri 

80 L I L L .. 27% 14 VWiay -80a 04 14 60 24 23% 23% -% AcmeS 

.10e xa. 71 0 ®U 8% +% 9B% 20 VtauShTOe 9 72 W2 52% 81% 62 +% ***"»<« 

M 378 11% 10% ie% -% T35 . 6 von, 119 7% 7% 7% Acwn 

»M« VUtoM 392 25 14 200 19ft 153 158 +2 Aded9 

00 19 742 60% 58% 00% +2 uu ui " Adapt 

19 1 121 121 121 -2% ___ W W W AdtoSv .10 

90 3u430 VB 69% 52% £9% 38% 26% WICOR290 79 O ft 98 Kr, 357, ^ MoteS 


11% 11% 11% 


a, a aoc. 


Stan i«gh Uwr U« Chag 
Plata 


Staa H# taw Uw Ong Stack 
Plata 


Stan Wgh taw ta« Otag Slack 
(H-ta 


X Y Z- 

06 1 % 1 % 1 % 


Sun Mgh -ow (ail Chug 
flata 


765 4 - 3% 37. -1* 8 2% WMS 00 7 6% 7 +% 

14. 3B8%S%a% ~ 40% 42% WPL HM394 7.4 11 10 44% 44 44 -% J^tSi 

048 1260 23, tJ, t3, -% » 40 W»P«0 00 *10 50 M » -1% Advance 

2914 2004 21% 21% 21% 25% 12%. WaddM 90 39 72 24 18% W% Wa “% AdvoSy 


US 225 TOk 18 18 - % opner siw b % rww-n 

0 ^ 3% 3%- % CtzS0Cp1.12 0 485 24% 24% 24%+ % Ftaenr 

4B 8% 5% S% CtzFQB .78 1S202Su2B 28% 27%+1 FtahSe 


Ftaenr 23 50 21% 21% 21% - % LTX 05 60 15% 15% 15% 

Flah8d 22 642 19 18% 19 + % LaPote 27 27 17% 17 17 - % 

Fteoda <48 10 8 12% 121* 12 % + u LaddFr90e 11 200 TO 1 * 16 IB 1 * 

FHjhtm 27 SB 15 14% 16 - % LdlTBa 90 334765 W% 157, 157,- % 

FlafW 344 5% 5% S%+ % LamRa 27 7 6% 7 

FlaMBF <48 11 321 13% 13 13% + % Lanea«.68h 11 107 16% IS 1 * 18% + % 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

Sterling marches merrily towards the quicksand 
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ling’s value against the dollar. over the February visible deficit 
Eurodollar rates are slightly of EU32bn, and the current 
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MONEY MARKETS 


Lending figures end rate speculation 

AFTER WATTING for the figures There were some very large hope that the authorities would on Thursday, when the bank 
on UK bank lending last week, day-today credit shortages in toe cut official dealing rales, as a u»n*H«g figures for March showed 
dealers on the London money market, giving the Bank of sign to the banks to cut base a sharp, and disappointing jump. 
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its fight against inflation UK inr SIS >■* SS S ST * were unattractively long how* toe first thne in toe week to sell 


what they saw. They decided that algna 
if the Government was serious in rates. 
its fight against inflation UK 
bank base rates could not be cut. 

In the early part erf the week 
Interest rates drifted lower, as 
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sterling moved higher, with The market was reluctant to The reason the authorities felt ventlon rates it todteat fs they do 
timre-month interbank f a llin g to sell bills outright, before release it important to deter any trend not see an early cut in interest 
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concerned that their 


country may be 


isolated when the EC 


internal market comes 


into being In 1992. They also face 
the challenges of deciding future 
policies on nuclear power and their 
heavily-subsidised farmers, Wmiam 
Duliforce reports from Geneva^ 
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Zurich: the Rfmr Ummat 


THE SWISS and Switzerland’s 
finne d political system have just 
started to grapple with two, if not 
three, of the most momentous 
issues they have ever had to face. 

The first is the nA that the 
confederation will find itself 
politically and economically iso- 
lated within the encircling single 
market that the European Com- 
munity intends to become by 
1993. 

The second is w h ether or not 
Switzerland should abandon 
nuclear energy; and the third 
raises the future of its heavily 
protected fanners. 

These problems can be chewed 
over for years in the cantonal, 
communal, corporative dig estive 
system of Swiss cfirect democracy 
before decisions emerge, proba- 
bly from national referenda. They 
will certainly absorb much ctf the 
time of the new. two-chamber 
federal parliament, elected last 
October for a four-year term. 

The AkwHfm ensured that con* 
sensuses can be sought against a 
background of political stability. 
The four parlies - Radicals, 
Christian Democrats, Swiss Peo- 
ple’s Party and Socialists - 
which had run the co untr y in 
harness far the last threw durante* 

remained in control, despite 

small , though - not tTnlpiifiwin*', 

gains for Green gro u p s espousing 
ecological causes. 


Stability also characterises the 
economy.. A slowdown had been 
foreseen this year - growth in 
Grass Domestic Produ c t is fore- 
cast to be between 1 and 2 per 
cent It comes at the end of a 
five-year recovery period and 1ms 
so far featured surprisingly 
strong resistance from industry 
and a slight acceleration in the 
rate of inflation. ' 

Real disposable incomes have 
co ntin ued to dhnb and the peo- 
ple with file Wesfs higiiaal: per 
capita Income are p r ep a ring to 
spend record sums on their sum- 
mer holidays. 

With no alarm h ** Ttn yet ring in g 
in the economy, political control 
at the top in safe; conser vative 

tnmHq and doubt about the flnm- 
numity’s ability to have win. 
gie market opera t iv e by 1993, file 
Swiss can a flor d to debate thor- 
oughly firarfttiine relations with 
theRC. 

The debate is already fairly 

ftrtensA- BnHtinimt , fadnatrlallirtg 

and hankers make speeches and 
write articles. Seminars have 
beat organised, not just fay aca- 
demics but. by. commercial ^ 
industrial a«inriarinn« The 
French-speaking Swiss have been 


Switzerland 


A special bureau has been set 
UP in the Federal a*ri»i «<y«Hw » 
in Ban to coordinate planning 
and ndations with Brussels. Par- 


liament has decreed that any Bill 
or amendment to legislation pres- 
ented to it must be accompanied 
by a memorandum spelling out 
its co nfo r mit y with EC practice 
- a kind off litmus test 

Why axe the Swiss so worried? 
Ik tt drinkable that in creating an 
internal market of sgnm people 
with free movement of goods, ser- 
vices and labour the 12 EC 
nations would force Sm Swiss at 

their pgntrg Into i ko tefi on in thrii* 

Alpine fastness - a redoubt, 
moreover, which is the source of 
two mighty E u ropean rivers, the 
Rhone *nq the important Rhine' 
waterw ay ? 

For the Swin it is a question of 
identity. They perceive a real 
flmwi to their unique 
structure and neutrally , jw 
mesh between the two tint gives] 
natfnnai iifraitity to a confedera- 
tion of small e a mnmai states. 

Jt Is difficult for.Swfss to envis-' 
age how their direct democracy, 
in winch the power to take deci- 
sions rests with the people - at 
co mmu nal am * cantonal levels 
mii^ through national referen- 
dum^ «gn be nwfa comp ati ble 1 
with the increasing concentra- 
tion of decisionmaking in Brus- 
seis inode the ECL 


Swiss neutrality is about much 
more than staying out of wars. 
S3nce it wasformally w^ngninH 
by the European powers in the 
Treaty of Vienna in 1815, it has 
been the internal bond be t ween 
Switzerland's three races, four 
language groups and two reU- 

giniw. Thp fear k that. Aim unity 

would be fragmented inside a 
European Community in which 
foreign pahries are- increasingly 
coordinated. 

Neutrality is also file foundar 

rifwr for the f i in fcH iwitlna ^ tirtwr - 

natWmni mlfl, ft imImh G enev a a 
site for resolving International 
mnfHflfai amt a credible h" 1 "^ for 
the International Red Cross. - 
Two years ago the Swiss star- 
tied file world by voting in a mo-: 
portion of three to one' against 
joining the United Nations. Adhe- 
sion to the EC evokes rfmllar 
reactions but also calls for even 
more flrhate bwE*™** of 

the crucial economic interests 
involved. 

: Switariand takes about TO per 
cent of its imports from the 12 
members af the firtmni i Tii Uy hh 
markets more thaw half its 
exports to flww It is the second 
tagBst national customer for EC 
goods and 'the fourth largest 


wpmfaf to the f V im Twrmtty The 

EC enjoys a. not negligible annual 
surplus of SFrrftm ($12hn) in its 
trade wifii the Confederation. 

- Since 1972 Swiss business has 
Deaentea mom tne- agreement on 
free trade in industrial goods 
between the EC and 'the Euro- 
pean Free Trade _ Association 
(Efta), of which Switzerland is 
<me of the six remaining mem- 
bers. - 

ufta — with headquarters In 
.Geneva - is trying hard to nego- 
tiate with Brussels on harmonisa- 
tion with the wnwyg fa y EC. inter- 
nal market. In 1964 it secured 
from the 12 - a declaration in 
favour of creating a "European' 

tHWniwiff ■pifw ’* «if 3£flm wwanm . 

ers, embracing both organisa- 
tions. 

In practice its work lags, partly 
because the. EC .npt unn atura lly 
gives priority to establishing its. 
internal' market, awd partly 
because of the sheer weight of 

ftp problems timt pnmw in har- : 

mortising b gialatiim ; n«*»l and 
rtimmarria l standards, labour,, 
transport and establishment 

ri gbt^, 

- Item, wkp wffai ca pitals, 
fears a s ituat i on- in which ded- 
stars of vflal-'impcKiaiice to its 


industry, services 
business are taken in Brussels 
without it being able to influence 
them. This fear has not been 
assuaged by Mr WOly de Ctercq, 
the EC Rrtemai Affairs Commis- 
sioner’s, recent warning that 
Switzerland could not expect a 
“free ticket* of MuniMtin^ 

Moreover, .Switzerland has to 
take '"ft nff ffi i rf Hip, possibility 
that other Efta countries, Nor- 
way and Sweden, will break 
ranks and apply for EC member- 
ship. The Swiss were particularly 
ghaVen when it ftn iw B anoarent 
last year that Turf ghiiniTriwg Aus- 
tria WaS w ri m iRly mraditoHrig «m 

appheatian. 

Geography imposes a apodal 

TRbrti fwxth m Wwi tt»» rvimmii- 

nity and Switzerland. Histori- 
cally,- the Swiss cantons -won 
important wwtwoMriii advan- 
tages from their contr ol of the 
Alptoe passes and Swiss territory 
remains a crucial pag»»ip » 
between Northern Europe and 
Italy. 

'.Transport is a major source cf 
discard between foe Confedera- 
tion and -the Community. The 
imposition by Sw it z e r lan d of a 
hefty tax three years ago for use 
of its road network angered Euro- 


pean road hauliers and led to 
conflict with EC governments, 
last year Switzerland waged a 
“truck war” with Italy. 

The Swiss have still -not given 
way to pressure, notably from 
Bonn, to adjust to EC standards 
of 40 tonnes overall weight and 
1L5 tonnes axle weight for lor- 
ries. The Swiss limits are 28 
fmwmw md 10 tonnes. 

Rota traffic through the Swiss 


cent a year on average for 
decades and raising an outcry 
pollution of tiie valleys. 
Toe "root of the evil”, local can- 
tonal priHririan* rintrn Ijpa in ttf. 

transport and environmental pot 
idea 

Mr Leon srMwmpf , foe former 
Federal- fiwwirfTinr responsible 
for transport, told fellow EC Min- 
isters last year that Switzerland 
would not expanding its 

iota network. Instead the Swiss 
want to build a new rail link and 
ftnmd, to carry hnta on "*i 


Five alternatives were pres- 
ented in February at costs vary- 
ing from SFrSbn to more -than 
snaHm, an iw qnWtw co-financ- 
ing from EC states and some can- 
ing for adjustments to present 


European networks. The EC gov; 
emments concerned had not 
been consulted at that stage. 

ff transport is taken as a tyj*- 
cal p xampte, Swiss-EC relations 
have some thorny passages 
ahead. Others can be foreseen on 
the fiscal and banking fronts, 


intewmi t»rr structures and bsnk- 
ingregulatloiis that could 
tiwjrfnp p for timbmoe, on Swizs 
bank secrecy. 

Domestically, the new parlia- 
ment has a major problem on its 
hands in trying to sort out the 
country’s energy policy, which 
has been deflnmvay turned off 
course fay the nudear accident to 

the Chernobyl Soviet nuclear 
plant in 1986. 

Swiss industry was one of tin 
pioneers in developing t ech* 
niqnes to exploit hydro-power 
resources, and also among the 
first to build up expertise in 
nuclear technology. The c onn* 
try’s five nudear power pla nts 
provide just- under 40 per cent of 
its wiar i f i rity needs. 

Now after four national refer- 
enda in which the vote in fovour 
of nuclear power steadily 
declined, the radioactivity that 
Chernobyl scattered across Swiss 
pastures and l akes a ppears to 
have brought a turning point. 

Last month pro-nuclear man* 
bers of parliament conceded 
defeat over the long-delayed plan 
to btdM a sixth nudear power 
station. That project will now 
almost certainly be scrapped, 
although the lobby has no Inten- 
tion of abandoning the midear 

Rebellion against pollution 
from car and truck exhausts and 
the turn away from nuclear 
p ower are not sodden develop- 
ments. They have been long m 
gest at i on but they signal a slow 
shift among the hard-headed 
Swiss towards reconciling their 
traditional, pragmatic, business- 
like approach with consider- 
ations about the quality of life. 

Another nh*ft, perhaps in the 
opposite direction, has begun to 
appe ar in attitudes to domestic 
agriculture. Swiss farmers are 
more heavily subsidised even 
than those of the EC. Arguments 
in favour of self-sufficiency in 
bade foods and cf keeping the 
mountains populated have h«*n 
generally accepted. 
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Global Opportunities 



Yamaichi’s global investment banking 
expertise can help you find and exploit 
international opportunities. 

Today, Yamaichi is not only Japan’s most experienced securities house, but one of the workfs largest 
Yamaichi (Switzerland) Ltd. Is a key element of the global network that includes memberships on 
all megor stock exchanges. Our offices in Zurich and Geneva are providing broadly diversified financial services in 

addition to analysis of local markets, underwriting and sales of new issues. 

As a fuUy integrated financial institution with broad international expertise, Yamaichi is providing customers 
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The stock exchange rally reveals some shortcomings 


Bankini 


Exposed to foreign investors Black Monday casts shadow 
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deal, valid quotations became 
and pipes fluctuated 
violently from day to day. The 
provision to stop trading for 15 
minutes when a price moved by 
more than 10 per cent was fre- 
quently overrun. 

Suggestions for reform have 
centred on trading continuously 
most of the Important stocks, 
including the regfatered shares as 
well as the urn-voting paper 
avaflable to foreigners. ’ 
Similarly, the cncanafy on the 

Swiss mnrfewt fg tfw iH rilw d i nw 

between a company's bearer 
shares and non-voting stock 
available to foreigners and the 

registered shares, restricted to 
Swiss investors and even then 
registered only at the company’s 


SWISS BANKERS fad they could 
be in for a harder time of it in 
1968. They took a knock when 
equity markets colla p sed last 
October, losing money on fedr 
own securities holdings and on 
port fo lios managed for their ch- 
ants. 

The subsequent sefring-updT 
stock-exchange transactions- aho 
meant & marked fall, in cqmmla- 
stem tnwimw in the flwfl 'quartet; 
to yet, things still have « Jong - 
and apparently slow - way logo 
to get back to pre-Black Monday 
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Trading ring In Zurich stock exc ha n ge 


THE RECENT history of the 
Swiss stock market records a 38 
per cent plunge in the general 
index through the October crash 
to Its nadir in November, and a 
debilitated low-volume languish- 
ing until well into January. 

This was followed by a circum- 
spect rally until the middle of 
April, boosted by a firmer dollar 
and some encouraging Swiss cor- 
porate reports, but the rally was 
focused on a relatively limited 
number of shares and marked by 
frequent profit-taking. 

These develo pments - and . in 
particular the crash — demon- 
strated the stock market’s exag- 
gerated exposure to foreign inves- 
tors, raised serious questions 
about the distinction between 
registered and non-voting shares 
in corporate stock and high- 
lighted shortcomings in the stock 
exchanges’ quotation systems. 

Initially after the October rout, 
the need for substantial reforms 
was widely discussed. Among the 
ideas mooted were: increasing 
the number of stocks continu- 
ously traded; reinforcing "Stop 
trading" safeguards; improving 
co-ordination between the three 
big exchanges, Zorich, Geneva 
and Basle; and boosting market 
"transparency” for investors and 
brokers by publishing daily fig- 
ures for trading volumes. 

The question of whether the 
exchanges should have an overall 
supervisory authority was raised 
in the federal government and 
Swiss National fta py and enter- 
tained far a while by the stock 
exchange authorities. 

Modernisation of the Swiss 


exchanges, after a somewhat hes- 
itating start compared with other 

intornathmal markets, WHS WBll 

under way before October with 
the introduction of computerised 
trading and new bourses in 
Geneva and Basle. 

The tripartite bourse associa- 
tion and the big banks signalled 
their det ermination to mandarin 
an up-to-date equities trading 
base, when they decided to estab- 
lish Soffex, the completely com- 
puterised Swiss Options and 
Financial Futures Trading 
Exchange: After some delay, its 

rmonfno jc nnw set for May 

However, the impulse to foster 
reform which appeared to enliven 
the post-October discussions has 
so for foiled to produce results. 

This may be due to the innate 
conser v atism of Swiss systems in 
which changes are thoroughly 
chewed over before they are 
allowed to emerge: the apparent 
absence of impact on the real 
economy of the October stock 
market crash may also have 
diminjghgd the sense of urgency. 
Same critics fear the delay may 
be due to a wish among the fang 
banks to preserve old, cartel 
practices. 

In a pendpient and unusually 
frank analysis, published under 
the title "The Swiss Paradox”. 
Lombard Odier, the Geneva- 
based private bank, stated openly 
that market structures and trad- 
ing procedures are the Achilles’ 
bed of Swiss equities. In a mar- 
ket of such relatively modest 
size, foreign institutions exert 
excessive pressure on prices 
when they move in and out in a 


SBC 

General Index 


JM. 



massive way, as they did in Octo- 
ber. 

. One major advantage for for- 
eign institutional investors in the 
Swiss market in October was that 
the settlement system worked 
reasonably smoothly and allowed 
them to raise cash quickly. TTna 
advantage was attenuated, how- 
ever, by the bottlenecks that 
arose in executing orders. 

Under the Swiss system, in 
which continuous trading has 
started recently in Just 25 bearer 
shares and participation certifi- 
cates, bid and ask prices are rend 
only twice a day, providing very 
brief times for trading. 

During the October crisis the 
second auction was dropped on 
sane days, with the remit that 
traders had literally seconds to 


This Is a highly topical issue, 
’hgfpiica off the incxeadudv strin- 
gent application of the rales for 
registration by companies seek- 
ing to avoid takeovers. The resis- 
tance fay Sober. the wnghuMring 
group, to registering shares held 
by a group headed by Mr Tito 
Tettamanti, a Lugano-based 
financier, is a recent 

Ch an ge hue depends an the 
reform of the Swiss companies’ 
law which Is bring Idsuzriy han- 
dled fay paritamsnt 

Obligatory disclosure of wider 
fnfarmwtkm by Swiss companies 
Is another matter dependent on 
amendments to the law. 
Go-ahead hanks such as Lombard 
Odier and Bank Vontobel in Zor- 
ich argue tha t greater transpar- 

would help 

mating the Swiss equities mar 
ket 

Some companies - Sandoz, 
Schindler, Ama and Forbo imme- 
diately spring to rahMi — have 
recently made great strides in 
this respect The advent of the 
European wwhit even if 
Switzerland will not formally 
belong to It, must make the 
major Swiss corporations think 
se riousl y about bringin g their 
reporting practices into line with 
flwse which will be amUed in the 
Community. The Mg Swiss banka 
are currently m»mg the worst 

atnrwra 

On another "transparency" 
issue, tiie daily reporting of trad- 
ing volumes, an advance would 
seem to be imndnent A trade 
settlement system Unit in g the 
three big bourses is about to be 
introduced and will provide the 
foundation tor reporting vol- 
umes, initially, it is expected. Cor 
the major stocks. 

WVM P u H fotce 


As Mr Robert A. Jeter, drier 
executive officer of Credit Suisse, 
pot it recently: "The brilliant 
results achieved in the lin k ing 
Industry in recent years were 
Influenced by. the n ff i ttwnfag 
boom In the vinanriai sector, 
where developments in some 
areas were no longer In tune with 
tins reel economy." 

Warnings about the incre as ed 
vulnerability of profits derived 
mainly from securlttes-related 
hnslni hag in most an been 
dismissed as deliberately exag- 
gerated pesrimlsm, he added. 

At the same time, economic 
growth is slowing down in Swit- 
zerland and in most other indus- 
trial countries. The continued 
weakness of the dollar Is seen not 
only as a danger for Swiss 
exports but also as a possible her- 
ald of world recession. This 
would naturally affect bank busi- 
ness both off and an the balance 
sheet 

The nast veer has seen further 
growth for the Swiss hanking 
system, however . The balance- 
sheet tots! of 71 kaM mi Hankq 
reporting to the Swiss national 
bank went up by 6-3 per cent to 
SFHBZfan - and would: have been 
higher -fay as much as 15.7 per 
cent but for the decline in the 
dollar. 

Nan-interest operations contin- 
ued to flourish, at least until the 
f o urth quarter, as indicated by 
the 7JB per cent increase in net 
commission — irnfwg n of the Big 
Five. 

There was, admittedly, a 
decline in the published net prof- 
its of the Big Five group as a 
wh<de. The feet that the three 
leaders - Union Bank of Switzer- 
land, Swiss Bank Corporation 
and Credit Sutsee - all showed 
an almost Identical drop of sane 
3 per cent made many observers 
rega rd this as a form of stra tegic 
accountancy, though apart -wne 
these three banks and the 
fourth-ranking Swiss VoDrabank 
(-0.7 per cent), meet seem to have 
done better than in 1986. 

Investors are stm not very 
Impressed, however. The index 
for listed bank shares at the end 
of March was non than a third 




UquMNy rate*’ 


beknv last October's peak. This b 
not very logical In that the banks 

are anwnnnrfiig mw-hang ed {ff 

improved dividends, but the mar- 
ket remains diary. - 

Tbb year appears to have got 
off to a rather better start. 
Domestic loan demand bids fair 
to develop in keeping with tbs 
continued high level of Swiss 
investm ent and private spending, 
ftMvdgn and domestic borrowers 
are queueing up on the bond 
market and overall securities 
trading activity in Zorich Is bade 
to above where it was a year ago. 

At tim same time; new opportu- 
nities are emerging. The moist 
Important of these arises from 
the HknHhood of a long-awaited 

w ani ng 1 of wml tal murtrt n frnm p 

duty- An nmriiil W t u - kln g pwr lji 
has made iff n pn w k to Mr Q% 
Sttch, the Finance Minister* 
which would foresee the scrap- 
ping of duty on foreign borrow- 
ers' money market paper of up to 
U months’ maturity, on the 
banks' own pe ni nw in 

shares and bends, on the bane of 
foreign Swtas-Franc hands and on 
so-called fixejgnfbrrign transac- 
tions in hnwh wwTifn i oat via a 
Swiss bank. 

These would an give a boost to 
Swiss batiks’ boriraes, the first cf 
than opening the my at long 
last for a real Swiss money mar- 
ket 

After several delays, the Swiss 
options and financial futures 
gachan ge (Soffex) now looks like 
starting operations in May - 
having recently been tmti d pated 


by the fnrr u atfcm of Os Zaerich 
Options and Futures for the issue 
of securitised, long-maturity 

op ti on mg Kk 

As far as the traditionally- 
vered question of banking 
secrecy Is concerned, the Swiss 

tefl on Introduced 

a new "due care” good-conduct 
code last October. This is aimed 
primarily at obviating abuses of 
banking secrecy to proper ttotti- 
HmHwi rf rWaw wmil« 

The 1987 version Is rather 
tighter thaw its predecessor, 

namely In respect of such Inter- 
mediaries as lawyers and trust- 
eei 

One abuse of bank secrecy 
which has caused much embar- 
rassment for Switzerland will 
soon be finally co unte red by the 
introduction of an anti-insider 
danse into the penal code. 

Swiss banks are still not seri- 
ously concerned by the inte rna - 
tional debt situation. The bulk, of 
Switzerland's capital exports tra- 
ditionally bos. gone to Western 
indnstriaUaed countries - whose 
share. roee f urth er in 1987 to 90 
per emit of the whole - and banks 
have been ray conservative in 
ftp fhrm iU n n of provfadonS. 

There have been, no complaints 
at the 1 Ba nkin g Com missio n’s 
move to increase tbs minintnm 
rate for sovereign-risk provisions 
mpHi m t -loans to 50 high-risk 
nations from SOtoSS per cent. 
This could soon be raised to 40 
.percent 

As for as liquidity rules are 
cmnsw ri then were eased by 


the Government on January 1 so 
that banks now have only to 
show a cushion sufficient to meet 
commitment during a crisfe until 
"other banks and. if necessary, 
the mi i iw y i ft w * «w set up an 
adequate support progra m me. 

Generally speaking, then, there 
are no Insuperable problems fac- 
ing Swiss banking. However, 

n am lw p i gy oirt.l i jmwwmi rniUhrty 

to return to recent rates in the 
near futon, what with pressure 
on Interest margins at how* , a 
probable deceleration of the 
world economy and sluggish 

stock markets. 

Expansion of operations will 
presumably by more rapid an the 
part of foreign subsidiaries and 
brandies than in parent Swiss 
banks, dogged as these are by 
high costs and a chronic lack of 
space and manpower. 

The major banks, always cau- 
tious, ore being especially so In 
2968. Dr Frans Galfiker, the SBC 
chairman, told shareholders in 
Basle at the end of March that 
the bank — whose profits 
dropped in 1987 for the first time 
in eight years - would have to 
cut back its costs, while Dr Nflro- 
lans Seim, now chairman of UBS, 
fainted something swnn«r a few 
weeks Mitia vftext he said that 
the hank's current budget “places 
extremely heavy demands on use 
under present conditions and 
may hove to be reviewed in the 
course of the year." 

John Wlcfcs 
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SOGENAL 

Sod6t£ GMdrale Akadenne de Banque 
Ytxr bank for security trading, currencies, commerce. 

international financial transactions 
and portfolio management 

Zurich, Genera, Lugano, Bern 


If You’d Rather Trust a Bauquicr Than a Bank. 


f m OOD FOR THOUGHT: Solving the world's nutritional problems 

is one of the major challenges of the future. The new Nestle Centre for nutrition 

research near Lausanne symbolizes not only our belief in tomorrow, but also our 

confidence that one can successfully meet this challenge. Employing 400 people, 

the Centre is one of the largest of its kind in the world. Here nutrition science, food 

technology and biological science work hand in hand, creating an atmosphere of 

inter-disciplinary dialoque which <n turn leads to innovative achievement. 
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Forecasters expect continued expansion of the country's prosperity, which is buttressed by Swiss foreign investment 

Confidence as economy weathers external shocks 


Switzerland's economy 


UimmptoyniMit 



“STEADY AS she goes” is toe 
current precept for the Swiss 
economy, which appears to have 

developed a remarkable capacity ^ ■ 

for weat he ring the shocks that , lim rimil rnn 

external ffnctnariniMi apt* nhmut BHU Hh 

inflict mt «n»M»n oontries. 2 | H pbenanfles) j|Bj8| 

The rate of growth in Gross . - ~ femi Bill l|B"|igilT 

Domestic Prodnct slowed from T|> ■ BHjM W ' man f |g|f ||l|' piffl | 

2.7 per cent in J966 to just over 2 _ HBwuBaa-i 

per cent last year. All forecasters. 2 i ' l l t t ' ■ ■ , a 

amum l n g that « pr tt fnm nri ic nrlrf ' " 1 1 - 1 1 * I 

recession will be avoided, predict ■ ■■ ■ ' ' ■ ‘ 

a farther Hlackwring in the rate * 
in 1988 and 1989, but expect a i25 
continued modest expansion of 
Switz erian d *8 enviable economic 0.4% 
pro^ 6 dty a . . 

This prospect reflects confl- q 

diwife in the underiyic. sound- ■ 

ness of Swiss economic policy,- - -6 ’ ._ZT^ — — - 

based on- fiscal rectitude and a • . fe llas ' ~ — 

mmwtoiy gtance >»» -bean - ‘ 4 - : .■ n vonaumar , 

stunfily anti-inflationary without * - WW B HiilP P ' t*dH 

being inflexible. ’• MM |„#l| jM PPP3 - - §H§ 

In business and industry an 1 

important dement has been the q . HE . ;|§p . S'! . Sflj Si , mm [i 
readiness, after soma hastt a tto o — 

in the early 1980a, to invest in '1980 1982 1984 1988 1 

m oder n isat ion and productivity Ctwtre for pfcinwn ti iiMift iti frf Tmj 

improvements. p - aa - . - v — ^n nrrTTWim n 

This propensity to invest, sue- 
cess in controlling inflation, a than in the last quarter of 198S. exchange rate from 
consmsus cm the value of wont The order intake showed an against the Deutsche 
and thrift, and the impulse to unexpected up t ur n. ensure the . 


.!>>■ III 

m » 1 i 1 1 11 1 fl 


1980 . 1982 1984 

Sauna: Centre for Economic Research. Federal 


Consumer pries* 
(% changes) — — 


1988 1988 

alii S i OfTechnotofly 


save, distinguish Swiss economic' _ . 

practice. T5ns post-October development 

There is also a crucial buttress must be interpreted cautiously; 


m order intake showed an against the Deutsche Mark and to 
Kgpected u pturn. ensure the liquidity of the bank- 

15ns postOctober development October 


to Swiss wdtbefog; Swiss'fbreign g™rteriy perfonn ance figured 

investment, which last year ^ctaated ^on^y m 1987. Not- SNBfixu^v^ $2 

helped to turn an SFr&flbn deficit e rthetess , the economic research Pagult ™ a * m0Detar y P«aey has 
on taste in goods into a surplus ^rtaent tf tte.lhifaBi Bank of 
of SFrl0.4bn on the current Switzerland reported that the 
account in the npyiwntw business slowdown remained 

Causes for are found modest in foe (fast three months 

in the nifa* on exports of the tf 1988. 

appr eciatin g Swiss franc, some Jhdnstxv'iB ‘order volumes, mt 

m^Mies had^aredbetier 
“• sm shortages m particular than expected. Capacity utilisa- 

DBS anticipated a decrease in 

ft? 


been stimulating real growth 
mnn > strongly than expected. The 
underlying inflation rate, mea- 
sured on consumer prices, is now 

(dose to 2 per cent, htgfrar than 
during the last t wo ye ars but stfll 
weUbetaw the OECD average. 

— *Rie5NBhas set a ceiling of 3 
pero&it growth in the monetary 

basfr &r this year, while com- 
menting that the outcome could 
be lower. The introduction of 
new liquidity requirements for 
the banks fo . January made fore- 
casting difficult, but so for the 
banks’ fawromd for liquidity with 
foe SNB been running at a 
level below that required to read! 
tbe 8 per cent celling. 

SnmA flexibility ffriw appeals 
to be availahle to the SNB in 
pursuing the twin aims of pre- 
venting the Swiss franc from app- 
reciating a gatneft the D-Mark ill" 
holding down iwflatinn- 

If there is no sudden change in 
file international econcankTsttua- 
tkm, it could wen choose not to 
force the inflation rate below 2 
per cent Monetary policy would 
then be anti-recessionary and 
long-term interest rates would 
remain stahle. 

Fiscal policy for 1988 and 1988 
is also fikeiy to have a slightly 
expansionary effect The declared 
objective is a habmewt budget, 
but for the last two years the 


federal govamment, cantons and 
local communities have shown 
consolidated surpluses. 

Agitation within Industry 
against the inhibiting effect of 
the strong Swiss/ranc cm exports 
has so for been for less pro- 
nounced than It was 10 years ago, 
when the SNB was forced to 
switch to an exchange- rate pol- 
icy. 

Pressure could mount as 
domestic demand tapers aft How- 
ever, for the time being most 
exporter appear to feel that they 

can cope at the present rates. 
Many hav e reali sed significa nt 

lin^w w rwHpntg jr> jfffldnfJiutty in 

the last couple of years. 

Moreover, in contrast with 1978 
when the franc appreciated 
against all other currencies, it 
has so far remained roughly in 
Mas with the D-Mark «nd time 
with foe other -currencies of the 
European Monetary System. 

Switzerland's economy is 
pretty shi p sha p e, but its econo- 
mists remain wary about the 
external totempmandes it may 
run into. - 

Tbe most recent forecasts from 
the economic research centre of 
the Federal TwaHtute of Technol- 
ogy assume that the economic 
policies pursued by the major 

fiuhmh-ia f countries will nmi linnw 

to be judicious and co-ordi- 
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WlUnm DulHbrce Woricer maktog 


- remained high with only 19 per 

In the longer term, cent fearing a decline. 

attention I. bound to 

foCKIS again on the its surprising relative strength is 
■ n f Amttf|n(ua l highlighted by comparison with 

international the West Gorman, the mgjor 

competitiveness Of economy to which it is most 
Swiss Industry and «*»dy tied by weight of trade. 

hmiLintr ' Domestic demand, foe main- 

iqiriny of growth in both 

HHHmwmMa has been much stronger hi Swit- 
zerland, principally an the invost- 
winch has nytfaniwaa growt h in nwnt stde. Last year overall capi- 


foe past two years, peters ant, 
atten ti on is bound to focus more 
sharply again on foe interna- 




1 ont, talfoxmatian grew by 6L7 per cent, 
mare in Switzerland, against 1.7 per j 
erna- cent in Wed; Germany. ^wuHng 


of Swiss on equipment 


industry - and of foe hanking cent in Swits 

yoHn f ■ "r . . ? wffl^ficdllBI)|Pi 

^ZB 3^ -*aaBa 

2 ?®^' tog, someS 

voiced warnings about the ddeto- 

rious effects it was Hkriy. to have 
on consumption and investment. , 


byasper. 


cent in Switzerland. 1 

wifrk-Gerizsttiy^i d per pert. •' r.- 


nuttiest for fim 
in the continu- 


ing, somewhat ddayed xestract- 
nnng of Swiss industry. Com- < 
with • the recent 


« improve,,^ to 

Liquidity problems were also ^ 


foreseen inthe JSnancial sector, a 

In foe outcodk foe Swiss zed 8 

economy appears' not only so for 
to have shrugged off the collapse a has a 
to stock market prices but to father difl 
have reacted with greater xesO- from West 
fence than other economies. National B 
Do mestic capit al formation tight mom 
grew at an annual rate of 8 per foe result 
cent in foe last quarter, with five than! 
spending on equipment showing partly bee; 
a 14 per cent growth in real A-mmi fo 
terms. Consumption increased by 
2 J 2 per cent in foe quarter The teg 
against LG pa- cent during 1987 the inefej 
as a whole. base (casi 

Even exports, which increased bank depo 
hr a sluggish OS per cent over 1967 was < 
the year as a whole, were 8 per. per cent ’ 
cent higher in the fourth quarter reins to - 1 


ings, this drive for modernisation 
bas been stimulating investment 
demand. 


S has also been backed fay a 
rather Afferent monetary policy 
from West Germany's. The Swiss 
National Bank has been imposing 
tight money supply targ et s, but 
the result has been less restric- 
tive than implied by the targets, 
partly because of a shift to the , 
nww M iMi fur money. 

The target of 3 per cent set for 
foe increase to the monetary 
base (cash to circulation and 
bank deposit* with foe SNB) for 
1967 was exceeded fay «bnn«t 1 
per cent The- SNB loosened the 
reins to- keep the Swiss franc 


Identity fears 


In foe past couple of years, 
however, voters rejected a pro- 
posal to increase domestic sugar 
beet output and Bffgroe, the big 
cooperative retailing chain, has 
been orchestrating consumers' 
resistance to high food costs. 

No fundamental change to atti- 
tude has yet been consumated 
but the softening to support for 
the farmers falls pat with current 
toteroational moves to free trade 


in form produce and to get rid of 
excessive subaicBes to agricul- 
ture. 

Three present areas of pre-oc- 
cupation ' - rotations with the 
EC, nndear power and domestic 
fa r mi ng — ran be. expected to 
have a profound effect on the out- 
look of the Swiss as they meet 
the challenges. But ft should be 
remembered that ftramph centu- 
ries of conflict to Europe they 
have been survivors - as Swiss. 
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ALL IN AH* 1987 was batdly a 
dynamic year tor Swiss industry. 
Overall output and t* , .r*v'ver 
showed only minimal growth, 
while order books were thinner 
at the end of December by a good 
5 per cent 

A Sudden Upswing in riwnmTwi 

during the final quarter seems 
unlikely to have continued Into 
the current year, forecasts for 
which are very reserved. 

In fact, signals from the home 
front are definitely positive. last 
year saw a farther surge In 
domestic demand, particularly in 
the field of ca pital goods. 

New antes from Swiss custom- 
ers rose by 4 per cent during 1987 
and the Government expects the 
home market to keep growing 
over the next few months at 


Forecasts of de mand for the year are very reserved, says John Wicks 

Minimal growth in industry’s output 


The building market remains 
lively, there is still a substantial 
requirement for new plant and 
machinery and higher disposable 
income should keep private 
spending at a high level. 

The situation is different in the 
export sector though, and exports 
are the backbone of Swiss indus- 
try. Despite the Jump in the 
fourth quarter - with new 
ordere from abroad up 6 per cent 


on a year ago and as much as 12 
per cent over the previous three 
months — foreign customers 
ordered 2 per cent less last year 
than to 1986. 

Actual merchandise exports, 
pTrinriing precious stones ana 
metals and works of ait, rose by 
only 0.4 per cent The re has been 
an improvement on correspond - 
bur 1987 figures this year so far, 
but export growth still lags 
behind that of imports. 

The main trouble once again 
has been the strength of the 
Swiss franc. On December 3V u» 
Swiss National Bank’s trade- 
weighted exchange-rate Index 
r e ached an all-time hi g h, having 
risen by more than 5 per cent in 
the course of the year- This 
resulted particularly from the 
dollar’s slumping by more than 
one-fifth to below SFrL28. 

Thanks to the high added- value 
content of so many Swiss prod- 
ucts, tills did not give rise to a 


corresponding decline tatorejg 
sales. However, despite low Swiss 
inflation there has been consider- 
able pressure on profit Migms 

— quite apart from 14 b onset an 
companies’ turnover and earn- 
ings in terms of Swiss francs. 

During the first quarter of 1968 
the currracy problem has rased 
somewhat, with the dol lar back 
up to about SFn.40. It is far from 
being solved, though. , _ 

As the Swiss Association of 
Machinery Manufacturers' 
warned recently, engineerin g — 
the biggest single Industrial sec- 
tor - will ’’doubtless be affected 
sooner or later by the revaluation 

of the Swiss franc and the worM- 

wkts trend towards lower invest- 
ment activity. - 4 , _ 

The latest report by the Gov- 
ernment's economic study group 
says much the same thi ng about 
the wnnmy as a whede, drawing 
particular attonttmn to the decel- 
eration of growth within the 


QBCD. Also, it points out tint 
domestic investments are likely 
to increase less rapidly than In 
1987. 

Swiss companies also remain 
very much aware of their loca- 
tional difficulties. Switzerland 
has dose to the highest pay rates 
in tiie world, together with - 
and partly due to - a chronic 
shortage of manpower, especially 
driTtert manpower. 

TMa/along with the currency 
ym'ntfosip aha such factors as for- 
eign protectionism and other 
countries’ advantages in respect 
of export financing and export 
risk guarantees, poses increasing 


trial sector. 

The employers' association, 
Vorort, says: “Swiss companies 
will have to consider more 
closely whether they should 
move production capacities 
abroad m order to rem ain Inter- 
nationally competitive. - 


Chemicals 


Profits held as dollar falls 


IN SWI TZERLAND’S largely 
export-oriented economy, the 
chemical industry is the one 
ny yrf dependent on outside mar- 
kets. 

An estimated 85-90 per cent of 
total Swiss production in this sec- 
tor is sold abroad, while mo st of 
the loading companies' turnover 
is in any case accounted for by 
foreign subsidiaries. All the indi- 
cators point to further develop- 
ment by “multi-nationalisation." 

The high international content 
of the industry's operations 
mniww ft difficult to determine its 
overall size and development, 
particularly in the light of fluctu- 
ating exchange rates. As for as 
actual ex-Switzerland business is 
concerned, exports rose by 22 per 
cent last year to SFrl426tm — or 
by some 12 per cent in real 
terms, despite the disadvantage 
off the high Swiss Franc. 

A more comprehensive picture 
is given by group turnover fig- 
ures of the four major Basle con- 
cerns - Ciba-Geigy. Sandoz, 
Hoffmann-La Roche and Lonza. 
Combined consolidated sales rose 
very slightly in 1987 to just aver 
SFr34bn, albeit thanks only to a 7 
per cent increase on the part of 
Sandoz. 

This apparent nearstagnation 
is a reflection of the currency sit- 
uation, however. In off local 


currencies, for example, Ciba- 
Gelgy sales were up by 9 per cent 
wnd those of Hoffinan-La Roche 
by as much as 14 per cent, while 
the Swiss Franc turnover of each 
group dropped by 1 per cent 

Had it not been for the foil of 
the dollar, last year's results 
would thus have been quite good. 
Even as it was, corporate profits 
for the industry as a whole 
appear to have been held or 
slightly improved. 

Any stabilisation of excha n ge 
rates In 1988 would soon show a 
positive effect in company 
reports, both by increasing 
export earnings and reducing 
translation losses. In fact indus- 
try sources are already forecast- 
ing a “satisfactory - year. 

The chemical companies cer- 
tainly continue to play a key role 
in the Swiss economy, account- 
ing as they do for 212 per cant of 
total export value ana about 10 
per cent off the industrial work- 
force. 

They can also daim to be the 
technologically most sophisti- 
cated manufacturing sector: the 
degree of added value can be 
judged from the fact that the 
average kilo price for exported 
chemkate to neaztysto times that 
for corresponding imparts. 

Another indication is given by 
the high level of research and 


development. A study published 
by the business association 
Vorort shows research and devel- 
opment expenditure by the indus- 
try within Switzerland of almost 
SFcZ2bn in 1906, or some 45 per 
cent of the private-enterprise 
total. Some 14 per cent of turn- 
over currently goes on R&D. 

For all that, Switzerland offers 
only limited expan sion yrtantlaL 
The wiximiwi industry Is suffer- 
ing at home from what Dr Chris- 
toph Blocber, r+ratrman of EMS- 
Chemie, has called a “marked 
shortage of engineers, ch e mists 
and information technologists, 
hut also of skilled workers." 
Swiss universities are still not 
turning oat all the graduates the 
industry needs, white strict immi- 
gration regulations maim it very 
hard to recruit foreign experts. 

Environmental protection is 
also proving something off a prob- 
lem, particularly following the 
fire at Sandoz* Schweizerhalle 
plant in late 1986 which led to 
massive potation off the Rhine. 

According to Dr Albert Bod- 
mer. chief executive officer of 
Ciba-Geigy, about half of the 
SFrLlbn-phis spent worldwide by 
Waste 's Big Foor on environmen- 
tal protection and safety goes on 
Swiss Installations. Ecological 
anti demographic considerations 
have tang meant that it is almost 


oat of the question to band any 
new major chemical plant in 
Switzerland. 

Thera is teas talk these days of 
the industry actually puffing out 
of Switzerland. The highly-devel- 
oped infrastructure and expertise 
forbid this, especially aince man- 
ufacturing is a necessary adjunct 
to administration «nd research 
facilities. 

Also, the constant development 
of production programmes will 
<*rmnr w a continuation of Swiss- 
based activities in the field of 
chemical and pharmaceutical 
specialities. 

At Wm tfrmft, the HihHb to 
Swiss growth and the unbroken 
strength of the national currency 
imwn that expansion is t akin g 
place faster abroad than at home. 
tj»K t year alone saw some 12 
takeover or participation trans- 
actions by Swiss chemical camp*- 
mow abroad, as well as seven co- 
operation agreements with for- 
eign companies, apart from 
largeecale investments in exist- 
ing foreign snbsjdtoriea. 

This year got off to a s h a k y 
start, with Roche’s failure to 
acquire Sterling Drug and C3ba- 
Geigy disappointed m its inten- 
tion to buy the subst antial D S 
operati on of Cooper Companies 

«» pages 


Who 

Would Ever Choose 
To Do Business 
In Switzerland 
Through 

A Scandinavian Bank? 


A particulary astute executive or investor, perhaps. 
One who appreciates the value of 
first-class portfolio management coupled with 
personalized service. 
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Indeed, Switzerland has far 
many years been a net direct 
invertor of an ftnportemy 
oat of propo rt ion to its modest 
size. One of the advantages of He 
strong Swiss franc is that it con- 
tinues to enable companies to 
acquire Anns and build new 
plaits abroad - particularly in 
the US - retattvely cheaply. ■ 

At file same time, Swiss lndii&- 
try has had to carry orit a 
her of large-scale wstractnririg 
plans. These measures, whuft lea 
to considerable closures and 
rednndanoe*, affirtwi firat tex- 
tiles, then watchmaking and 
chemicals - with the substantial 
parent-company rationalisation 
programmes of the Basle nndtt 

nationals. 

Machine-building is still sort- 


ing itself out, as witnessed 
dearly fry the former Brown Bov- 
eri concern: the Swiss part of 


will have same SO per cent 
personnel at the end of next year 
Burp in IftBg , and Dr FdtX LflU- 
twfler, its «b«irwian, recently 
warned that a farther 3,000 jobs 
could be at risk if Swi t zerla n d 
builds no new TTnr ^* >wr power sta- 
tion fry the aid of the century- 

Restructuring has certainly 

had positive effects OU Swiss cor- 
po rate resolto. most striking 
example being the complete turn- 
round of the Alnsutose group by 
sxteratva rationalisation in Swft- 
zadand and elsewhere. 

Nor has it led to an unemploy- 
ment problem. White industrial 
employment levels showed a 


slight decline over the past 12 
months, the overall jobless rata is 
stin below 1 per cent and most 
industrial employers questioned 
in the government survey 
were positive as to fixture trends. 
The greater problem Is stiQ that 
of too tow employees in most sec- 
tors. 


Nor is industry dogged by 
labour problems. The lanpierm 
“peace agreement - system 
recently celebrated its golden 
jubilee and stoppages are very 
rare. Indeed, there aeon to have 
been no disputes at all in 1987. 

Working hours are tending 
downwards, but the average 
shopfloor working week is Btfll 43 
_ . , ”a 


cent in 1987. Swiss 

has quite an edge tohdp affcet 

the high national currency. 

In the long term, 

continue to look good for Swiss 
industry. A recent VormLrepwt 
-shows that over 7per<^jrftbe 
'overall turnover of JJ57 compa- 
nies surveyed was spent on 
research and development in 
1986, even excluding a s ubsta n- 
ti al jfltm which went to foreign 
subsidiaries' RAD efforts. 

Die amo un t of BAD axpend*- 
tnre is a sign that Switzerland is 
art fair to keep up its high level 
of innovation. In the shorter 
teem, however, there could he a 
rwr twi n stagnation. 

Vorort tariff potato out that the 

business environment has 


modest 1 per emit last year. With 
inflation averaging ozuy L 


- L4 per 


era. . . 

A TTntnn Bank of Switzerland 
study forecasts first-quarter «ot- 
and new aiders “only me#igi- 
abave the previous year's 

l - and says tint only one- 

third of all industrial comp anies 
questioned e x pected better prof- 
its in 1988 than last year. 


Watchmaking and manufacture 


THE WHIRLWIND which by 
rights ought to have hit the 
Swiss watch Industry has so far 
tamed ant to he no more than a 
stiff breeze. In mite of the crash 
of the dollar and off Wall Street 
and the continued weakness of 
the cdl price, the Swiss industry 
notched up a record year in 1987. 

Exports worth .Sfr4.3bn 
improved upon those of 1986 by 
L6 per wmt though the 
of watches and movements add 
abroad declined from 41.4m to 
38.8m. Moreover, exports 
i m p roved in the second half of 
the year, after a poor be ginnin g, 
to bring about this good perfor- 
mance. 

This year watte a fair start 
UUtfl February total araot te of 
watches, movements ana compo- 
nents were 20.7 per cent higher 
than in the admittedly weak first 
two months of 1987. 

But gqtea fu the US did shrink 
by 112 per cent Was that the 
beginning of the long-expected 
setback in what used to be the 
most important market though it 
has now been overtaken by 
Hongkong, a great buyer of com- 
ponents? 

Mr Andrri Margot, President of 
tiie Federation of the Swiss 
Watchmaking Industry, thinks 
not He says his representative in 
New York reports that things are 
well again after a boot of 


s boost a recoi 
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Mr Margot's explanation is that 
though the dollar and stock mar- 
ket are down, the domestic DS 
economy is strong. But ha adds 
ruefully that the Swiss position 
has had to be defended by shav- 
ing prods. 

Just how far the process has 
gone is difficult to judge. An idea 
can he from an estimate 

made by Mr Nicolas Hayek. Chief 
Executive of SMH. the largest 
company in the Swiss watch 
industry. He says that SMH. in 
terms of Swiss currency, lost 
turnover of Sfr lQQm-l.ffim in 1987 
as a result of the appreciation of 
the Swiss exchange rate against 
the dollar. But the figure was 
reduced to about Sfr 65m hy cur- 
rency hedging. 

Pressure cm the Swiss has been 
somewhat reduced by the fact 
that their most serious competi- 
tors, in Japan, have had modi 
the same problem with their 
exchange rate. That tew helped 
the Swiss to increase market 
share in an area where fixe Japa- 
nese hove been especially strong: 
the medium-priced base metal 
watch. 

In that category the Swiss 
world market share h ** ? climbed 
to about 20 per cent. In the dare 
above they claim more than three 
quarters and the real luxury sec- 
tor Is dominated by them, and 
especially by a group of watch- 
makers in Geneva. 

At the bottom end of the mar- 
tat, where Hongkong and other 
low-wage countries predominate, 
the Swiss, Mr Hayek estimates, 
have increased from no more 
than 1 per cent market Share to 
7-10 per cent, about the same as 
japan. 

That la, of course, largely due 
to the success of the modish 
watches in plastic cases, first and 
foremost the Swatch made by 
SMH. In 1987 Switzerland 


at unite 


SMB’s problem brand. Now, be 
says, it is doing well again. 

SMH makes 60m integrated dr- 
cuds (ICs) a year for its own use 
and for sate to Swiss and other 
fNotttn B also Tnakas movements 
for Last year that led to a 
head-on dash with the Japanese 
who were e x por ti ng movements 
at what Mr Hayek calls commod- 
ity prices. 

sum accepted that chaUenga, 
text doing so requir e d a plant to 
assemble movements in Thai- 
land. That looks like the hartan- 

S of further restructuring in. an 
ustry that has reduced its 
labour force from 89200 in 1970 to 
33200. Mr Maraot says he fears a 
pnwrfhte joss afdepth of manufac- 
ture in Switzeriand. 

There are certain factors work- 
ing in the opposite direction. B|y 
assembling abroad, a Swiss man- 
ufacturer loses the right to iden- 
tify the finished watdTas “Swiss 
Made." an other twng n 
equal. Mr Margot estimates that 
that so-called Swiss label is 
wo rth a 10 per cent pre miu m on 
file price of the watch. 

The counterfeiting of the Swiss 
label, but also of the styling of 
watches particularly now that 
they have become fashion acces- 
sories as well as timepieces — 
has been a headache for the 
Swiss in dustry for a long time. 
Mr Margot’s federation has a spe- 
cial section trying to eradicate 
the practice. 

Mr Max Hool. the federation's 
secretary, estimates that some 
10m co unt e rfe it watches are pro- 
duced every year, and that the 
law catches up with between a 
quarter and a third of those 
responsible. In South East Asia, 
one o f the chief sources of coun- 
terfeit watches, more are 
seized than ever before, Mr 
says. 

He praises the authorities in 
for Instance, for befog 
But they cannot move 
exporters of “neutral" 
watches that have the fake brand 
or Swiss label put on elsewhere. 

The practice seems to be espe- 
cially common in the US. It has 
been punishable under US federal 
law since 1974 and. Mr Hoed says, 
dozens of cases have been 
brought. 


Ironically, even S witzer i an d 
itself does not afford total protec- 
tion to styling as opposadto xxds- 
uae of the Swiss bbaL Designs 
lose protection after 15 years, 
whereas the courts in France and 
West Germany are willing to give 
complete protection to what 
amou nts to traditional atyling off 

—il USaMkW h r amk . • . 

In -the light of the propose d 
completion of the internal mar- 
ket of the Enropaan Community 
by 1988; it to Importan t for the 




Swiss that the Swiss label to pro- 
jected within the EC by an agree- 
ment concluded between the 
Community and Bone. Since the 
matter of industrial standards 
already se ems to have been set- 
tled to the satisfaction of the 
Swiss watch industry and since 
tariffs on Swtos-EC trade in 

■Whwrtrlnl flp po flB ]whb hwn rihni- 

. noted under a free trade agree- 
ment, Mr Margot seems to look 
forwa r d with equanimity to 1982. 

The general economic climate 
does not appear to have done 
serious damage to the makers of 
luxury watches. Exports of gold 
unfl niatinum watches — not, of 
course, all in the luxury class - 
increased from 490200 to 1906 to 
508200 last year; and those fig- 
urea do not xodnda waidire sou 
to foreigners visiting Switzer- 
land. 

itm established i « «iiry makers 
tiiemartvea have taken account of 

ifwi+a t fnr wllll flna hg Ki+iriiw *n 

some lower-priced models. But 
that to a relative turn. A top- 
quality jewelled watch can eesfly 
curt SK20200 to 25200- And if 
yon want a real beauty, SFR 
100,000 may not be enough. 

tirjL Urethra 


exported 19m plastic watches, 
with a total value of Sfr 340m. 
The Increase over 1986 was only 
slight, compared with the furious 
growth rates off previo us years. 

But the Swatch and its technol- 
ogy are more than successes in 
themselves. They also have pro- 
vided an important base for the 
comeback of SMH and the entire 
Swiss watchmaking industry 
after its slump in the 1970s and 
early 1980s. 

The Swatch is wwltiwg fa num- 
bers great enough to justify a 
degree of automation in file man- 
ufacturing plant that goes as far 
as automatically setting the 
watch to the timg in the time 
zone whore it is to be sold. Auto- 
mation requires a volume of lm 
watches a year, Mr Margot esti- 


The key dadg w dtowwit 

Swatch permitting auto 

production to the use of the case 
in place of a separate base plate' 
upon which the movement is 
mounted. For the Swatch that 
was done with a plastic case. 

The event of tost year was the 
launch of a Tissot watch (fa the 
medium-priced category) adapt- 
ing the process to making a 
watch with a metal case. 

But there is more spin-off from 
Swatch technology. The Swatch 
with its volume has helped to 
bring down the cost of winking 
Integrated circuits for SMB’s 
top-grade products (below the 
luxury level). Mr Hayek says that 
costs thus saved have increased 
profit imt Im at Omega, once 


Iftfe know 
you can choose 

TJut to wfcr wqcttr modem sabtiqm for jour 
asset management, and much more: a comp- 
rehensive range of personalised services, 
im ag inativ e, discreet and new approaches to 
needs. 

The long tradition of a Swiss benkwith inters 
national vocation: offices in Lngano, Geneva, 
Zurich (with the 
exclusive 
presence to the 
Stock Exchange); 
r wepmeum e 
offices 
in T / to dou 
and Near Ynk. 
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Swiss engineers continue to be successful and highly-competitive exporters 

Machinery exports level off 


Profile: Feintool 


NOT THE yodeUer. the banker, 
the hotelier nor the man who 
drlDs the hides in Swiss cheese is 
the backbone of the Swiss econ- 
omy : ft is the engineer, who has 

won far the Swiss machine build- 
ing Industry a c.rumnanrilng 
world position. 

Swiss mechantafl engineers are 
the world's seventh-largest 
exporters of machinery. In the 

teamrdngicalTy- mcartlng of 

machine tools and textile 
machinery they run neck and 
neck with the West Germans and 
Japanese, whose economies 
dwarf that of the Swiss. 

In 1987 Swiss exports of 
machinery were valued at SftZLT 
bn (about £8.7bn at present 
exchange rates) as against 
imports into what is an open 
market of Sfrl&Sbn. 

That picture of rude health 
needs to be quaUfisd a tittle. The 
steep decline of the dollar against 
the Swiss currency put an end to 
a period of rapid expansion of the 
Swiss mao-MwA building Industry, 
though an unexpected rush at 
the end of the year did ensure, 
that orders In 1987 did not {fill 
below the level of 1886. 

This sort of performance can be 
explained only by some compara- 
tive advantages enjoyed by the 
Swiss. The chief of these are the 
skOls and attitudes of the labour 
forces in the cas e of the machine 
bnilding industry some 330,000 
people. The Swiss system of 
industrial training (along with 
those in Germany and Austria) is 
the envy of the industrial worid. 

Labour is correspondingly 
expensive and unft/wage costs, at 
current exchange rates, are 
uncomfortably so by the stan- 
dards of the doses! com petit or s 
of the Swiss in West Germany. 

Industrial relations are rock 
solid. When the metal unions and 
employers agreed in 1963 gradu- 
ally to phase in the 40-hour week, 
it was also agreed that the 
increased cost should be shared 
between labour (through wage 
restraint) and employers. Ger- 
man trade BniaB|t have already 
set their sights on a 35-hour 
week. 

To all this there should be 
added the determination of so 


many Swiss nwwgmnsute to see 
the whole world as-fbrir market 

By comperison. the otter main 
factors often .died to explain 
Swiss success are a good deal less 
weighty. Taxes are tow, though 
not as low as they used to be. 
Political stability e xists else- 
where, too, and low prevailing 
I n terest a nd fttfiatinn rates are 
the concomitant of seemingly 
regular increases of the exchange 
rate. 

To this fist one should add that 
it is easy to overestimate the nar- 
rowness of the Swiss domestic 
market A free trade agreement 
with the Common Market has 
eliminated duties on machinery 
traded in both fractions, though 
non-tariff obstacles remain, in 
particular those eff red tape. 

The Swiss are worried about 
the effect upon their exports of 
the romptotion of the EC internal 
common market expected in 1995L 
la spite of the free trade agree- 
ment, Herr Frit* Boesch, head of 
Feintool, a business in the 
machine tool sector, (which is the 
subject of a special article in. this 
Survey), foresees that pressures 
to shift manufactures into the 
f Vw nTnimtty win increase, shmdy 
because of -border formalities. 
Compared with the value of an 
entire wmW iw they may be tol- 
erable; but the burden .may 



the making of equipment to gen- 
erate . and transmit electric 
power. This market is stagn at i n g 

worldwide. 

The Swiss end of ABB will 
have to shrink. The prospec t that 
2JSQ0 jobs wfll be lost to the next 
two years, equivalent to 14 per 
cent of the concern's labour force 
in Switzerland, has caused an 
bgtcryTn a country where mar- 
ket judgments - are usually 


1983 84 85 86 87 

Souwe: VSM 

become too heavy upon compo- 
nents or spares. 

Comparative advantage, in soy 
case, is not enough by ttsdt it 
needs to be made use OL The 
Swiss have done so to good effect, 
though there are 'some excep- 
tions, especially among the big- 
ger businesses. The most obvious 
instance is that of Brown Boveri, 
now merged into ABB with Asea 
of Sweden. Brown Boveri was 
heavily embroiled in one sector. 


Balance of "Increase" ft "decrees#" 
reports In perce n tage shares 





Scarce: LMonBwic of 


Chemicals profits held 


Continue d from pegs 4 facilities faster than those at 

headquarters. The Vomit report 
in the field of contac t -lens care, shows that by 1686 some 
But new and important acqniri- SFriUbn was already being spent 
ttons are certainly on the way. an-chsmfical R & o ahroef£ or 
Further, the Swiss groups are almost exactly the wn* as that 
building up foreign research in Switzerland. 
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w FINE ART AUCTIONEERS 

CALENDAR OF SALES 
MAY - JUNE 1988 

Hotel Hogs Mon, Geneva* 

May 10 The Estate of the Lain Baron Erich von. 
GoWachmMt-Bothachnd comprising:- 
Jewellery, Oltfets d’Ait, Sliver, 

Furniture, Books, Engravings 
Drawings, Watercolours, Paintings 

Hotel international, Zurich 


May 23-25 Stamps and Postal History 


May 23 Pocket Watches & vintage Wrist-Watches 
Hotel dee Barq ues , Geneva". 


June 26 - Modem and. Contemporary Paintings 

- Drawings .Prints and Sculpture 

- Old Master PalnttngaJ’rints and Drawings 

June 27 - Art of Salle' ( highly important 
collection of glass) 

- Art hkHJveau/Dteo arid Illustrated Books 

June 28 - Jewellery (Fast Cash Sale) 

- Antique Jewellery, Fine Jewefiery 

- Art ot Carder: Wriches,CIocfcB^!eweUery 
and Objects of.Vertu 

June 20 - Silver Faberg* end Objects of Vcrtu 

Islamic Art 

Deadline for inclusions in June sales: May fltfi 


. HABSBURG.FELDMAN S.A.- 202, rte du Grand-Lancy 
P.O. Box 125 - 1213 Onex, Geneva - Switzerland 
Tef. 022/572530 - Telex 422757 HFSA CH - Fax 022/576408 


Expansion abroad is not diffi- 
cult for the big companies, which 
have large sums of money avail- 
able and. here at least, can pr o fit 
from the value oftfae Swiss franc. 
As it is, the top companies 
already have more fixed assets 
outside Switzerland than at 

hnmft 

Things er e les s easy for the 
couiridprwbln number of msdhxm- 
aixed and small operators. As Dr 
Bernard ' Siegfried, wnmnging 
d ir ector of the Siegfried c on c ern , 
arid recently: "The currency 
effort is more of an accounting 
question than anything rise for 
the major companies with foreign 

production facilities.” 

FOr the highly exportoriented 
s m alle r firms, the strong Swiss 
franc was a serious handicap, he 
added. 

The chemical industry as a 
whole seems relatively confident 
of its chances fids year, however. 
A recent survey by Union Bank 
of Switzerland shows that the 
industry's export expectations for 


- Seorer, another of the Mg com- 
panies, alert haa had to shrink. ft 
baa retreated from making looms 
imd concentrated on embroidery 
machines where ft has a prorata- 

ingnew technology. 

The impression that all is not 
well among the bigger companies 
is reinforced by the struggle for 
mastery over Sulzer between 
management and a shareholders’ 
group headed by Mr UtoTetta- 
1 a fin ancier , which lfr Tetr 

tamanti appeared to have lost 
only to emez^ as majority share- 
holder at Saurer. Part of Iris 
Sulzer hnidiwg gone .to 
another financier, Mr Werner 
Key, and fata Omni holding com- 
pany- 

The OerUkon-Buehrie group, 
another big concern, has suffered 
from fain Tig sales, but has 
recently landed a very big fish - 
the sale to US and Canadian 
aimed forces of the Adats anti- 
tank guided missile system. 

But big companies are quite 
untypical of the Swiss machine 
industry; the average number on 
a pay roll is only about 13a This 
may explain the adaptability 
which has enabled the Swiss 
industry to play a disproportion- 
ately strong role in the world. 

Of course, it must be added 
that if a small company gets into 
trouble, modi less of a stir is 
caused than when the Mg ones 
are hurt. So. tar from being a 
rag-taggle band of stick-in-the- 
muds, this highly-fragmented 
industry has so far at toast kept 
pace in the international innova- 
tion race. 

A recent study mate by the 
Helvetic Technical Academy at 
Zurich classified machinery into 
six categories of which the three 
top groups qualified as hi-tech. 


1988 are "paxticnlariy positive" 
compared with other branches of 
the economy. 

Among major product groups, 
pharmaceuticals appear to have a 
bright enough future and are rel- 
atively proof against recesssbm: 
Swiss companies «■■»■*» innova- 
tive «wn in the long tan will 
benefit from their presence in tire 
biotechnology sector. 

The dyestuffs business is more 
s uuiltlv e to_rectestan ary trends 
but has pwrfHwfl ftww the overall 
reduction of production and has 
been showing good growth in 
Sales volumes, as bam plastics 
and additive. 

Agro-chemicals remain under, 
something of a cloud owing to 
tin state of agri- 

culture in major sales markets. : 

All In an, fids year could prom 
at toast as profitable as 1987. But 
d ft g pj t n | eongMwrufrla i mprove- 

meat in share prices this year so 
for, the p/e ratio for the chemi- 
cals and pharmaceuticals indus- 
try is stiu running at under 13, 
compared with 18.7 at the pre- 
Black Monday peak. 

John Widen 
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The share of hi-tech 
in Swiss exports was 85 per can 
in 1965 as against an average of 
2&6 per cent in the 'export of (he 
six leading Western industrial 
countries. 

In. the lowest of the six classes, 
where the newly-industrialised 
countries are posing the greatest 
competitive challenge,' Swiss 1 
involvement was ms per cent, 
whereas the exports -or the Big 
Six in this category were 206 per 
cent of their total machine 
experts. 

The study gave good r-naHm to 
the ahility of the Swiss to maV» 
use of electronics, which can 
comprise up to half (but gener- 
ally modi less) of the cost of a 
machine. The Em-u-h m-wio mw 
approved of the decision not to 
go into the production of com- 
modity chips, a cutthroat mar- 
ket. 

They aho thought that the £act 
that about half toe electronic 
controls used in Swiss ™<*im 
torts were imp orted was no dis- 
advantage. This, too, la a cut- 
throat, market 

Inte rpreted, this implies that 
the Swtoa industry Is involved 
raw**- in toe the van of innova- 
tion nor in toe highest riskarees. 

As regards two of toe main seo- 
tara of the Swiss industry, the 
academics are moderately 
encouraging or better. The 
inaehfTtfi tool industry, which 
exports some 90 per cent of out- 
out wfll suffer from stagnating 
dema nd ca used by worldwide 
uncertainties about the 
outlook in general, but 'also by 
the over-greater productivity of 
wariHw to d s . 

On the other hand. Swiss 
renrhhw tort makers are largely 
oriented towards markets in 
West Ger many , Italy and Japan. 
Prospects there look less mcdi | 
tain than in North America. 
Besides, their exchange rates 
have not shored In the debacle ot 
the dollar. However, because of 
that debacle the Japanese will 
redouble their efforts to pene- 
trate toe European market. 

As regards textile machin- 
ery.the biggest sector of the 
Swiss industry, toe Zurich study 
forecast stagnating itemma until 
the 19908 and only average 
growth then. On toe other side of 
the coin, textile mariifoec have 
become so sophisticated that only 
the high-wage countries have 
remained seriously in the race. 


Commanding a strong 
worid market share 


WX. Luetfeans 


MR FRITZ BOESCH is a boss 
who tngfetfg that the boss is not 
always right. Once a business 
reaches a certain size there has 
to be give and take, he says, oth- 
erwise the staff, and especially 
■the executives, will lose their 
motivation. 

An d though Feintool, fata com- 
pany. is unlikely to be known 
except to specialists, it has indu- 
bttaUy reached a "certain size.” 

Feintool may employ fewer 
than 600 people worldwide but 
Mr Boesch, chairman major- 

ity shareholder, says the com- 
pany commanils a world 
share of about 60 per cent in its 
particular Arid — and m ost of 
the rest is also controlled by two 
or three Swiss ermapmUiw 

FetatooTs business is devising 
the process and the 

machine tools needed for f t"* 
blanking. That is a method by 
which work pieces can be cut 
from flat metal up to 30mm thick 
to extreme tolerances and with a 
finish so dwm that no further 
machining is needed to obtain 
fully smooth surfaces. 

Workpieces can be shaped 
toree-dimenslonally, for instance 
by leaving raised studs on an oth- 
erwise fiat surface. In more tech- 
nical language; flnrihlanlrin|r to 
combined with forming, counter- 
sinking, broaching nr h prwting 

Every car made in the worid. 
toe Soviet Union tnritwted, incor- 
porates some components cut on 
Fe in tool blanking equipm ent, Mr 

BoeSCh Hahrn 

That may include bits and 
pieces such as the buckle of a 
safety harness or the parking 
pole used to fanmnhfflM a car 
with an automatic gearbox, but 
equally 50 or more parts in the 
innards of a car which the onfi 
nary driver never thinks ot 

The motor industry is the main 
customer. Feintool thus Looks 
like a prize specimen of those leg- 
endary Swiss companies which 
have nwmng wrt to mita a virtue 
of smallneSM and have carved 
out for themselves a strong posi- 
tion in the worid. 

Mr Boesch founded the busi- 
ness in 1959 at the agB of 25 with 
(me partner and one other person 
on the staff, and with his own 
savings as capital. It meant work- 
ing seven days a weak, "‘more or 
less night and day." 

“I was already married and we 
couldn't afford a tiring for our- 
selves.” But after about two 





Flltx Boesch: give and take 

years toe venture looked suffi- 
ciently promising to qualify far a 


Those beginnings have gr own 
into a w or l dwi de group with pro- 
duction fawHtfaw in S witzer land, 
the US, Japan and West Germany 
and with net sales in toe region 
of Sfr 117m (about £47m) a year. 

To finance its rapid growth, Mr 
Boesch has taken in shareholders 
who seem to have been to a cer- 
tain degree of his own choosing: 
there is no bourse listing. So he 
does remain the boss. 

Unlike so many businesses of 
thfx nature, Feintool seems to 
have no problem with the even- 
tual succession. Mr Boesch's son, 
aged 30, works in the outfit 
where he supervised the intro- 
duction of computer assisted 
design (CAD). There also are 
three daughters. 

Mr Boesch says that a joint 
Interest in sport has helped to 
keep the generations together. He 
rides a raring bike, skis, plays 
tennk and Shares ™ daughters* 
love of horses. Sport three times 
a week to a firm part of his 
engagement diary. It shows in his 
physique. 


Mr Boesch insists that what he 
produces Is in the first pl ace ertte 
ttons to problem& The potential 
client is involved from toe 
moment when he Is design i n g toe 
workpiece he need. Feintool then 
rtodgnu and makes the tool which 
does ariimi blanking. Presses 
are provided by a Swiss and a 
German company. 

The end product a utomati c ally 
feeds in wanim, shapes and cuts 
them. It can also change the tool 
automatically when a different 
workpiece is to be made on the 
same press. 

The tool is the central part of 
the Feintool operation, yet 
AKjgtriwg and ip"k*ng it is not 
resaved for the company's Swiss 
plants. Affiliate companies in 
Japan and the US also make torts 
baeausa Mr Boesch says, only by 
that m ean s do you keep close 
«nAng h to tiie etient. some key 
specialists are sent out from 
Switzerland. 

CTitfHng exchange rates also 
are a reason for producing 
abroad. The decline of the dollar 
was responsible for group turn- 
over, expressed In Swiss cur- 
rency, stagnating last year fiv 
Hu> first timf* . 

If the Swiss franc gets any 
stronger, mi ght the US plant one 
day supply the European market? 

"That's a long way off," Mr 
Boesch says. "The plant at Lyes 
contributes about two thirds to 
gro up turnover, the US plant at 
fijnfjwiiiti | Obfo, ”h<trt* a fifth to 
a quarter. The rest is divided 
between toe small German opera- 
tion and the Japanese plant 
which was only comndaskmed in 
1965. 

The comparative advantage of 
manufa c ture in S wit z erl a n d , Mr 
Boesch says, Uee in its political 
Stability, good fnrtmrt rinl elliwria, 
the work ethic and the highly- 
trained labour force. Because 
Feintool supplied individually 
tailored packages, Switzerland 
was the right place to be. 

The group’s balance sheet 
looks pret t y healthy. Equity capi- 
tal (share capital plus re serve s) 
of Sfr 23.6m constitutes one third 
of the balance sheet total. For 
Switzerland, where balance 
sheets generally look strong, that 
is a good average, Mr Boesch 
says. Besides, it leaves out of 
account considerable hidden 
reserves, formed by u nderval uing 
assets, as Swiss taw permits. 

WAX 
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Today there is more demand than ever for objective and 
impartial information upon which to base one’s judgments. 
Few newspapers have earned a better reputation in this 
respect than the Neue Zuncher Zeitung, as is evidenced 
by the worldwide esteem in which its style of journalism 
is held. 

One special Neue Zurcher Zeitung service is the Swiss 
Review of Worid Affairs, an English-language monthly that 
carries a selection of the paper's leaders, comments and 
in-depth analyses covering the fields of politics, business 
and culture. 

A subscription to the Swiss Review of \Aforid Affairs, in 
your own name or that of a personal or business friend 
anywhere in the 


Please sene/ me two specimen copies of Swiss Review of World Affairs 
free of charge. 

Wease return to.- • 

Swiss Review of Mferfcf After* Subscription Department 
RO. Box 660, CH-8Q21 Zurich, Switzerland 
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CHANGED tastes and an 
increased concern for the envi 
rarnimt haw led the Swiss tour- 
ist i ndustry, the oldest in the 
world , into a phase of exiguous 
gro wth, not to say stagnation. 

Fewer tourists Hpn in the past 
the traditional rambling 
ana swimming summer holiday 
p regfc.jtf se veral weeks’ duration 
m Switzerland or elsewhere. 

Mor e and more Swiss are pro- 
testing against actual and poten- 
tial damage to their aptei dtfos 
from the construction of h^itriay 
chalets, ski lifts and the sheer 
number of people on the move. 

Mr Helmut Klee, deputy direc- 
tor of the Swiss National Tourist 
Office in Zurich, forecasts that 
the number of overnight stays in 
Switzerland of tourists of aS 
nati on alitie s will grow only very 
slowly by between 0 and 2 per 
cent above the total of 75.1m reg- 
istered in 1987. Of those, 3S.lm 
came from ab road 

Some academics and others 
have gone as far as suggesting a 
moratorium an the expansion of 
tourist facilities in the main holi- 
day areas, or even temporary clo- 
sures of some resorts. 

That is unlikely to happen 
quite so starkly, but the industry 
is (dose to its limits. The great 
chalet building boom has come to 
an end almost everywhere, and 
soma communities already have 
re-zoned their territory to pre- 
vent further construction of such 
holiday homes. 

Because most chalets stand 
empty far the greater part erf the 
year, some resorts have earned 
themselves the uneviable descrip- 
tions of “villages with closed win- 
dow shutters.” 

One possibility is to promote 
the less-frequented areas, such as 
the Jura mountains near the 
French border. But. attractive 



Gnpm near Lake Geneva 


Tourism 


though they are. they do not offer 
what tourists have expected from 
Switzerland for many decades: 
the peaks, glaciers and snows of 
the Bernese Oberiand. the Enga- 
dine or the Valais, the lakes at 
the foot of the high mountain 
ranges, or the Italianate charm 
combined with Swiss efficiency of 
the Ticino. 

The National Tourist Office has 
recognised these constraints, say- 
ing that quality must come 
before quantity. This means that 
Instead of more guests, Switzer- 
land needs more generous spend- 
ers. 

Not that the Swiss have much 
to complain of on the latter point. 
In 1986 hotel guests from abroad 
spent an average of Sfrisi (about 
£76 at today’s exchange rate) a 
day on board, lodging and inci- 
dentals. That is high by compari- 
son with expenditure patterns in 
gfrnflHT tourist countries. 

But the prospect erf stagnation 
In the Industry as a whole bodes 
ill far many smaller or less up to 
date hotels. The average hotel 
occupancy rate over the year is 
only 40 per cent, after allowing 
for the seasonal closures inevita- 
ble in an Alpine country. Many 
hotels are not earning enough 


Holiday facilities 


near their limits 


money to pay for renovation 
when, it is due. 

Mr Klein concedes that the 
number of hotel beds will dechne 
below the present 277,000. The 
Swiss Government has tried to 
help by Increasing from Sfr 72m 
to Sfr 152m a revolving fund 
designed to extend subsidised 
credit for the ren ovati on of exist- 
ing hotels. The sum is not great, 
but then such subsidies rarely 
are in Switzerland (except to agri- 
culture). 

But renovation alone wffl not 
solve the problems of many 
hotels in the one to three star 
categories which constitute three 
quarters Of the industry. Prat 
Claude Xaspsr. head of the fasti- 
tote far Tourism at St Cnilm, 
says that the challenge is to cope 
with a change or fashion. Today’s 
holidaymaker is looking increas- 


ingly for novel experiences 
InriwiK of simple i*T TW » Hn w - 

Tbe kind of novel experience 

Pmf- Ranpw ligg jjj Tnitiri may 

include things as gentle as 
attending courses in the cookery 
of the host country. He cites the 
initiative of some innkeepers who 
t i iM n— jed excur- 

sions when the snows failed to 
come far the skiers last w hit er 
anH by ms ampin initiative pre- 
vented guests from packing up 
summarily. 

If the weather fails, as it 
always may in a mountainous 
country, country hotel keepers 
could do more to introduce their 
guests to the alternative attrac- 
tions of many Swiss towns. There 
are better art galleries than is 
generally known, and for the 
fashionably nostalgic there axe 
plenty of romantic corners in the 


towns. 

In the dMrtw run. the central 
question concerns the exchange 
rate of the dollar. The National 
Tourist Office, fearing that the 

dripw ifoilar - m yiM ttofcir 

many American tourists from 
visiting hard cu rrency Switzer- 
land. launched a publicity cam- 
paign in the US early this year. 

First impressions suggest that 
the danger may have been less 
great than feared. Travel agents 
in tiie US report bookings above 
the level of those a year ago, Mr 
Klein says. And the price for fly- 
ing the Atlantic - an Import a nt 
element in the costs of an Ameri- 
can visiting Europe - is no 
higher than it was a year ago. 

Even if you take all that with a 
pinch of salt, Mr Klein adds, 
there are indications that 1988 
will be a good year. He even uses 
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IT offers you the security, convenience and con* 
fidentulity of a private account in Switzerland - 
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spectrum of global banking services : accounts in 
Swiss francs or other major currencies, investment 
advisor)' and asset management sendees, foreign 
exchange, precious metals. And all are provided 
with American Express Bank’s traditional commit- 
ment to excellence. 


American Express family of companies — offering 
you many additional ways to protax and inc rease 
your assets. 

finally, we not only meet your private hanking 
needs; we also provide the broad range of personal 
services so valuable to the international client. 
These include American Express Bank Gold Card 9 
privileges and our exclusive round-the-dock Plati- 
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Utmost discr e tio n 

Secondly, your personal Account Officer at our 
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handling your affairs swiftly, accurately and with 
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Express Bank’s worldwide facilities (10) offices in 
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today’s most advanced telecommunications and 
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Our private banking clients enjoy still another 
exceptional advantage: access to the worldwide 
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Your personal objectives 
As you see, our concept of private banking is truly 
exceptional in many ways. We ’d be pleased to give 
you full details on how A m erica n Express Bank can 
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in Geneva, 7, rue do Moat-8 lane, telephone 
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the word “boom” in assessing 
prospect s for American tourist 
business in Europe this year. 

From 1986 to 1967 the number 
of overnight stays by US vfaftore 
in Swiss hotels grew from 2Jm to 
22m. That pots the Americans 
ahead qf all n*hfT natWnml nyn . 
tingents except the West Ger- 
mans with fiAn o v ernight stays 
and the Swiss themselves with 
15.7 m overnight stays in 1987. 

The latter figure may not seem 
especially surprising. But in Prot 
Kasper’s view the fact that the 
Swiss do tabs a lot of holidays In 
thetr own co untry is an impor- 
tant stabiliser for the Swiss tour-, 
ist ind ustr y. Moreover,. np says, 
the dollar debacle is tanpraaiy. - 
‘ Mr IQetn says the figures far 
touri st visits from Britain are a - 
hit of a puzzle because they do 
not seem to fluctuate with the 
sterling rate. The pound was 
strung most of last year, yet the 
number of overnight stays by 
Rritiah tourists' declined to 2.7m 
from 2£m in 1966. 

The figures, uuMke those given 
above for the US, include not 
only hotel guests but visitors 
who stayed in other accommoda- 
tion goal as and at camp- 

ing «H»a On this basis the Brit- 
ish were the third largest 
Mtinaal iwi ttl ng wiL , Mrinil the 
Germans and Dutch, and the 
Swiss themselves. 

Taking hotel guests only — and 
they are the trigger spenders — 
n« British fawir third among the 
foreigners, behind German and 
American visitors. 

Given last year’s experience, 
Mr Klein does not enact the 
advance of the pound during 
March to bring mare British visi- 
tors flm-Hny tO life w w nl iy Bat 
he does point out that in a 20- 
year period during which the 
pound dropped from a rate of 
about Sfrl2 to S&250, the British 

r o mn frw^ fatthft il tO fiui llnai l«nH 

which they, more than any oth- 
ers, discovered as a tourist desti- 
nation. 

It is hard to overestim ate the 
im p o rtanc e of the tou ris t indus- 
try to the Swiss. Income from for- 
eign tourists and other vi s it or s 
came to Sfr 9.7bn in 1968, equal to 
8 per cent of the co untry ’s entire 

jneem on ***** m n-pn t am o u n t rf 

the balance of payments. 

And though the Swiss them- 
selves are peat travellers, their 
expenditure of Sfr7.5hn on for- 
eign travel fell well below their 
income from that source. 

But that is not the whole story. 

Tnima ft nm t wwlrf« trtrmipn wri 

Swiss, has kept . viable many a 

mountain valley *tmt might oth- 
erwise have been deserted by the 
■ m w nnnulatian. . . 

That is why the ecological 

itilamma fa 80 poi gnant Man y 

mo untain folk know that more 
tourists will bring mote jn w mw 
In tiie short runTbut in the long 
rtm will ruin an industry upon 
which the mountain regions so 


The country is spilt over energy policy 


Tense nuclear debate 


THE SWISS have got thamse h ras 
tied in knots over their energy 
policy .Pragmatic as they Me, 
they will no doubt eventually dis- 
entangle themselves and find a 
«mgihl<» co mp r om ise; but the 
argument over nuclear energy 
wffl c ontin ue for scene time to be 
one of fl* confederation's hottest 
political issues, fi wffl certainly 
tairft one or more national refer- 
yndnin* to resofre it 
- Switzerland has fiv e nuc lear 
power stations which famished 
2L7bn kflowatt/bows rf electric- 
ity, or 37 percent of total out put, 
last year. In winter they provide 
about half the national cons um p- 
turn of 

Fcr dose on 20 years a st ri d ent 
pfjfticai battle has been waged 
over the construction of a sixth 
nuclear plant at Kaiseraugst, 
near the city of Basle. Kaiser- 
angst became the banner and tiie 
rallying cry of tiie Green move- 
ment in Switze rl a n d- 

A local opposition movement, 
ecologists aad other an ti-nu ciea r 
groups succeeded in delaying the 
project, although the Federal 
Council ( gov ernment) did finally 
ifaeff to give the goahead 
far constr uction. 

77m r e sur ge nc e of anti-nadaar 
sentiment following the accident 
to tiie Soviet reactor at Cherno- 
byl in April 1966. however, made 
It more more evident flwt 
the Kaiseraugst project was 
i jnnmrf, mill that the future of 
nuclear, power in Switzerland 
was at serious risk. 

Under , pressure, tiie Federal 
Council appointed a group of 
w rp ar iK (EGES) to e re un faw the 


The proposal wffl be delated 
by the two chambers of parlia- 
ment later this year, but it is 
already apparent that with back- 
ing from the three government 
parties that hold a majority it 
wffl he accepted. 

Financing tV Hu n p w wBitinn to 
the-Kateeraugst c on sor tium wffl 
he a more con te nti o ns matter. Mr 
Otto Stich, the Socialist Finance 
Minister, bey already dkanlmwH 
payments from the federal bod- 


■ Elated by their victory over 
Kaiseraugst «tiiI -by no mai,ni1 
duped by toe change erf tactic on 
the pro-nuclear side, the Greens 
have already the aban- 

dnnment of the other two nuclear 


Hie Greens are fay no 
means duped by the 
chan ge of tactic on 
the nuclear side 


power pro je ct s in the planning 


to the year 2025 of policies based 
on . expanding unclear power, 
htadhigit at its present level, or 
abandoning it. A summary of 
EG£S*s findings was released in 
February. All three of. its projec- 
tions gin for in c reased fap* on 


WA. Luetkara 


At the beginning at March, 
three members of i wrlMWgnt 
from the three pro-nuclear bour- 
B»rf« twHa« which share p ower 
.with tS anti-nuclear Socialists 
an tiie Federal Council, contrived 
a brilliant political coup, kept 

■n w rt lmffl Tint inln execution. 

They proposed that Kaiser- 
augst be abandoned. But they 

wMwto tt /'Jam- that tfastr O pS ta tfa B 
was only a landin' of that partic- 
ular bo£L They want nuclear 
plant* built on other rites And 
they suggested tfr«* the priv a te 
consortium behind Kaiseraugst 

be i mm p anaa twfl for thp S M Bm 

it had already spent on the proj- 
ect 


- Political attention wHT first 
focus on the- report from the 
EGES group. This is more flfetfy 
to deBnaate the fines' of future 
combat -than to resolve tiie con- 
flict. The federal energy commis- 
sion has already divided into 
three almost equal factions over 
its proposals. 

Switzerland's' problem over 
electricity supplies was spelt out 
last year by the Union of Swiss 
Ele c t r ic i ty Producers. Consump- 
tion has been increasing' at an 
annual rate of Just over 8 per 
ceut during this decade. 

_ Bas i ng I ts calcul ations on 
future annual growth of only 25 
g^QBj^to ^^^ntggge d Ota 

still rise firm 41bn kwh a year in 
1985 to 6343m kwh in the year 
2006. 

Taking am nmt Hiii tmi‘ 1^ 
for Imports of electricity from 
France, tiie potential far grea te r 
o u tp u t of hydro-electric power 

a itonhiing of th ermal pro- 
duction, the Union concluded 
that Switzerland would still need 
to bufld two new nuclear plants 
of the size projected far Kateer- 
angst to avoid shortages in 2005. 

Experts rintm that Switzerland 
is- not proffigute in its use of elec- 
tricity. Consumption per person 
Js 80 per cent lower than in West 
Germany and only a third of .the 
US per capita. Moreover, demand 
is being boosted by the cournoter- 
faation of both industry aim ser- 
vices which is essential to keep 
tiie Swiss flmnflmy competitive.^ - 


The EGES experts commis- 
sioned by the Federal Council 
studied the possfofitttes of ecoa - 
rqniqmp Oft W 1180 of fl tectl i c Hy , 
including technological develop* 
mg n fa in refrigeration, lmuthig, 
ventilation and industrial usage. 

In their scenario for a "m orafaK 

lima" on puckwr energy — not 
strictly a moratorium , became it 
envisages mflinte iwing nuclear 
output at its. present level and 
replacing obsolescent pla nts - 
the EGES group postulated an 
average increase ef oniy O-S par 
cent a year in electricity con- 
sumption by the year 2025. 

A law prescribi ng rational c tfl- 
isatkm would be promulgated in 
10B2, and a 10 per cent tax would 
be imposed, on the use of energy, 
to ftiMnna state subsidSfts for the 
development of new, renewable 
energy sources. 

A similar 10 per cent fax and 
substantially higher are 

inflhijfft in t he scss^i^nder 

which nuclear power mud be 
abandoned in 2005 after existing 
plants' had been utilised to their 
age . limits. Thfa alternative 
as su mes that ft will be TM ffdhln 
to reduce .the electricity con* 
sumntkm forecast for mbs under 
the present trend by 58 per cent 
Total energy consumption would 
be 33 per centknrer. 

In the third scenario a 4 per 
cent charge would be imposed on 
the use of energy, and es ti m a te d 
electricity demand in 2025 would 
be cut by 13 per cent Neverthe- 
less. the scenario for more 
than a doubling of current 
nucle ar capacity to $200 mega- 
watts. 

AS opinion is H iri mtl y 

balanced, this last scenario is 
almost certainly a non-starter 
politically. New factors, not fare- 
seealde at present, would have to 

emerge to change people’s attt 


The alternatives are to rely 
heavily, on imparts of electricity, 
mainly from France, to nroduce 
more from fossil fnds or to legfa- 
iate to make possible the sub- 
stantial savings in consumption 
envisaged in the other two sce- 


' For ecofogista the first is mor- 
ally repugnant, became France^ 
exports of electricity depend on 
n^fear idants. ^te re comdte lpn - 

genarated*by tiie coubiEbSan^ 
fossil fuels can. be sharply 
reduced. 

. In spite of the pronudearists’ 
lemmoation of Ksdserangst, tiie 
Swiss still hove to take a very 
impor tan t pnHHMl 

VMBam MHoran 
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